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Investment primarily in
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mutual funds
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Investment in a basket of equi
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Capital growth over a long teri
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Investment primarily in equity
mutual funds with som
allocation todebt/money marke
mutual funds and Gold ETFs

RISKOMETER

Investors understand that their principal will be at moderately high risk

*Investors should consult their financial advisers if in doubt about whether the product is suitable for th

Continuous Offer for Units at NAV based Prices

Name of Mutual Fund

Principal Mutual Fund

Name of Asset Management Company

Principal Pnb Asset Management Company Private Limited

Name of Trustee Company

Principal Trustee Company Private Limited

Address, Website of the Entities:

Principal Mutual Fund

Address Exchange Plaza, 'B' Wing, Ground Floor, NSE Building,
Bandra Kurla Complex, Bandra (East), Mumba00 051

Principal Pnb AssetManagement
Company Private Limited

Website: www.principalindia.com
Email: customer@principalindia.com




o _ Toll Free No.: 1800 425 5600
Principal Trustee Company Private Fax No.i (022) 6772052
Limited
The particulars of the Scheme have been prepared in accordance with the Securities and Exchange Board of Ing
(Mutual Funds) Regulations 1996, (herein after referred to aSEBI (MF) Regulations) as amended till date, and
filed with SEBI, along with a Due Diligence Certificate from Principal Pnb Asset Management Company Pvt. Ltd.
The units being offered for public subscription have not been approved or recommended by SEBI nbas SEBI
certified the accuracy or adequacy of the Scheme Information Document.

The Scheme Information Document sets forth concisely the information about the scheme that a prospective inves
to know before investing. Before investing, investei®uld also ascertain about any further changes to this Sch
Information Document after the date of this Document from the Mutual Fund / Investor Service Centres / We¢
Distributors or Brokers.

The investors are advised to refer to the Statemefdditional Information (SAI) for details of Principal Mutual Fund
Tax and Legal issues and general information on www.principalindia.com.

SAl is incorporated by reference and is legally a part of the Scheme Information Document. For a free copy of th
current SAI, please contact your nearest Investor Service Centre or log on to our website. The Scheme Informatig
Document should be read in conjunction with the SAI and not in isolation.

This Scheme Information DocumentdatedMay 30 2017.
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SECTION I: HIGHLIGHTS/SUMMARY OF THE SCHEME

Name of theScheme Principal Asset Allocation Fund of Funds wittreeseparate plans namel)
Conservative Plan; (i) Moderate Plaiii;)(Aggressive Plan.

Investment Objective

Scheme/Plan(s) Investment Objective

The objective of the Plan is to provide long term tg
Conservative Plan return primarily by seeking income throu
investments made in debt/money market mutual fu
with some exposure to equity mutual funds.
The objective othe Plan is to provide long term tot
Moderate Plan return by seeking capital appreciation and incq
through investments made in a basket of equity mu
funds, debt/money market mutual funds and G

ETFs.
The objective of the Plan is to provide ¢pterm total
Aggressive Plan return by seeking capital appreciation throy

investments maderimarily in equity mutual funds
with some allocation to debt/money market mutu
funds and Gold ETFs.

Liquidity Liguidity will be available through sale and repurchase of units on all business d
an ongoing basis. Unitholders can subscribe to and get their units repurchase|
business days at NAV related prices (with exit load as mandated by AMC frortoti
time).

As per SEBI Regulations, the Mutual Fund shall dispatch Redemption proceeds
10 Business Days of receiving the Redemption request. A penal interest of 15%
other rate as may be prescribed by SEBI from time to time will be paidsi the
redemption proceeds are not dispatched within 10 Business Days of the ¢
Redemption request.

However, under normal circumstances, the Mutual Fund will endeavor to dispat
Redemption proceeds well before 10 Business Days fromadbeptance of the dul
completed Redemption request.

Benchmark

Conservative Plan Composite Benchmark*
*consisting of 85% CRISIL Short Term Bond Fu
Index and 15% Niftyb0 Index

Moderate Plan Composite Benchmark*
*consisting of 60% CRISIL Short Term Bond Fu
Index and 40% Niftyp0 Index

Aggressive Plan Composite Benchmark*
*consisting oR0% CRISIL Short Term Bond Fun
Index andB0% Nifty 50 Index




TheScheméPlanreserves the right to change the said benchmark and/or adopt on
other benchmarks to compare the performance of the SéRlemesubject to SEB|
Regulations.

Transparency / NAV The NAVs of the Scheni@lanwill be calculated by the AMC for each Business [

Disclosure

Loads (During NFO as
well as ongoing basis)
"Entry Load" "Exit Load"
or "Redemption Load"
(Load on Redemption /
Switch out of Units)

Minimum Application
Amount (New Investor)

and released to the Press, News Agencies and the Association of Mutual Funds
(AMFI). Since the Schemelan will predominantly invest irunits of mutual func
schemeghe NAV of the scheme wille based on the NAV of such underlying schen|

As required under the SEBI Regulations, NAVs of Schietaa will normally be
declared on the next business day by 10.00 a.m. Accordingly, the NAV ¢
ScheméPlanwill be publishedwith one day time lag which would be indicated with
asterix (*) in newspapers. Information on the NAV of the ScliBfaemay be obtaine(
by the Unit Holders, on any day, by calling the office of the AMC or any of the Iny,
Service Centers at various ltices.

In case of any delay, the reasons for such delay would be explained to AMFI in w

The ScheméPlanshall within one month of the close of each half year31st March
and 30th September, host its unaudited financial results of the Sétemen its
website: www.principalindia.com in a user friendly and downloadable fo
(preferably in a spread sheet). An advertisement intimating the same, shall be py
in atleast one English daily newspaper having nationwide circulation anceinspaper
having wide circulation published in the language of the region where the Head
of the Mutual Fund is situated.

The Fund shall on a monthly basis disclose portfolio (along with ISIN) as on the lg
of the month for all the schemes ofirRipal Mutual Fund on its websit
www.principalindia.com, on or before the tenth day of the succeeding month in
friendly and downloadable format (preferably in a spread sheet).

Further, theund shall within one month of the close of each haf ykat is 31 March
and 30" Septembepublishfull portfolio of the Schemi®lanin the prescribed format i
atleast one English daily newspaper having nationwide circulation and in a new,
having wide circulation published in the language of tlggorewhere the Head Offic
of the Mutual Fund is situated.

For each of the Plan(s) under the Scheme:
Entry Load: Not Applicable

Exit Load: NIL

No exit load will be applicable f@witchesbetweerthe 3 plans i.e. Conservative Plar|
Moderate Plan, and Aggressive Plan of the Scheme.

Minimum application amount will b&s5,000- andany amount thereafter under eaf
PlanSubPlan.

Systematic Investment PlanMinimum Six installments oRs2000f each.
Systematic Transfer Plan:Minimum Six installments oRs.1000¢ each.

Systematic Withdrawal Plan: Minimum Six installments oRs 500+ each
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Minimum Application Rs1000- andany amount thereafter under ed&hnSubPlan.
Amount (Existing Investor)
Minimum 1 Where the holding amount / units exceed Rs.-5@U units- Rs.500F+ or 50 units
SENGNEREISER IS Where the holding is lesthan Rs. 500/or 50 units- entire balance needs to b
Amount redeemed. In case redemptions sought is for lesser value / quantity, entire £
will be redeemed
S ERE G PR  The SchemePlan will have two SulPlang i.e. RegularSubPlan & DirectSubPlan
with a common portfolio and separate NAVSs. Investors should indicagutihElan for
which the subscription is being made by indicating the choice in the application ft

Each of the Sul?lars mentioned above offers Growth Option.

# Direct SubPlan is only for investors who purchase /subscribe Units in a Sc
directly with the Fund. ThiSubplan is not available for investors who wish to purchi
subscribe units through a Distribuiosuch investors have to subscribe for Reg&ab
Plan.

Regular SubPlan and DirectSubPlan have the same features (ilevestment
Objective, Asset Allocation Pattern, Investment Strategy, Risk factors) and Faci
offered including terms and conditions except that Diged#Plan shall have a lower
expense ratio excluding distribution expenses, commission, etc anchnassion for
distribution of Units will be paid / charged undgub Direct Plan

Mr. Rajat Jain December 2015
Tenure of the fund managet Year 5 months




SECTION II. INTRODUCTION

A. RISK FACTORS

Standard Risk Factors:

i

Risk Associated with Investing in Equities & Unitsof Equity Mutual Fund Schemes (applicable where the asset

Investment in Mutual Fund Units involves investment risks such as trading volumes, settlement risk, liquidit
default risk including the possible loss of principal.

As the price / value / interest rates of the securities in whichctieme invests fluctuates, the value of your investm
in the Scheme may go up or down. As with any investment in stocks, shares and securities, the NAV of th
under the Scheme cago up or down, depending on the factors and forces affecting the capital markets.

Past performance of the Sponsor/AMC/Mutual Fund does not guarantee future performan&eledrties

PrincipalAsset Allocation Fund of Funds only the name of the Scheme and does not in any manner indicate
the quality of theSscheme or its future prospects and returns.

The sponsor or any of its associates includingettiors are not responsible or liable for any loss resulting frem
operation of th&scheme beyond the initial contribution &$. 25 lakhs made by it towards setting up the Fund.

The present scheme is not a guaranteed or assuredseteme

Scheme Specific Risk Factors:

The ScheméPlanwill invest in a combination foEquity, Debt/LiquidMutual Fund schemesnd gold based ETFs
Hence, the performance of tBeheméPlanwould depend upon the performance of underlying schemes.
Investments in the underlying schemes, which also consist of equity funds, will haverakshassociated with
investments in equity markets.

Investments in Delitiquid Schemes will have all the risks associated with the debt markets including Interes
Risk, Credit RiskLiquidity Riskand Reinvestment Risk.

To the extent the underlyingddtLiquid Schemes/Equity Schemes make investment in overseas financial a
there may be risk associated with currency movements, restriction on repatriation and transaction proce
overseas markets.

To the extent the underlying Débiguid Schenes/Equity Schemes engage in security lendingSteme/Plawill
be subject to risks related to fluctuations in collateral value/ settlement/liquidity/counter party.

To the extent the underlying Débigquid Schemes/Equity Schemes are permitted to invest in derivative instrun
the Scheme/Plais exposed to the high risk, high return derivative instruments.

If underlying scheme declares any day as amminess day, AMC may also declare that day as dusiness day
for this SchemeHowever, if this information is received by the AMC from underlying scheme later in the day
the Scheme/Plan has already accepted transactions, such transactions will be processed on the next busing
While it would bethe endeavour of the Fund Manager of the Scheme/Plan to invest in the target schemes in a
which will seek to maximize returns, the performance of the underlying funds may vary which may lead to the
of the Scheme/Plan being adversely impécte
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The performance of thecheméPlanmay be affected by changes in Government policies, general levels of inferest

rates and risk associated with trading volumes, liquidity and settlement systems in equity and debt markets.
This being a Fund of Fus&chane, the investors are bearing the recurring expenses 8ttleenéPlanin addition

to the expenses of the other underlying schemes in vilicBcheme/Plamakes investments.

The scheme specific risk factors of each of the underlying schemes becomabiggilicethe Scheme/Plainvests

in theunderlying scheme. Investors who intend to investtenScheme/Plaare required to / and are deemed to ha
read and understood the risk factors of the underlying schemes relevarfsthéhes/Plathat they inestin.

allocation pattern of the Schemeprovides such investment)

1

The val ue /o fP litheshhesttisenayse affected by factors affecting the Securities markets and pric
volume volatility in the capital markets, interest rates, currency exchange rates, changes in law/policies
7

e an
if tl




Government, taxation laws and political, economic beptdevelopments which may have an adverse bearing
individual securities, a specific sector or all sectors. Consequently, the NAV of the units of the/Btarenay be
affected.

1 Equity & Equity related securities are volatile and prone to price fitictos on a daily basi.he liquidity of

on

investments made in the ScheRlan may be restricted by trading volumes and settlement periods. Settlement

periods may be extended significantly by unforeseen circumstances. The inability of the /Btdretnemale
intended securities purchases due to settlement problems could cause thdFBahémmiss certain investment
opportunities. Similarly, the inability to sell securities held in the Scli@me | aantfélis may result, at times, in
potential losses tthe Schemi#lan should there be a subsequent decline in the value of securities held i
Schemé s / pdrtfoleo.n 6 s

1 The liquidity and valuation of the Scheine / inRelstamentS due to the holdings of unlisted securities may|
affected if they have to be sold prior to the target date of disinvestment.

N the

be

1 Securities which are not quoted on the stock exchanges are inherently illiquid in nature and carry a larger liquid

risk in comparison with securities that are listed on the exchanges or offer other exit options to the investors, in
put options.

1 The liquidity of theScheme/Plais inherently restricted by trading volumes in securities in which it invests.
1 Investment decisions made by the Investment Manager may not always be profitable.

To the extent the underlyimgutual fund scheme(s) invest ikEquity and Equity relatethstruments, the Schetan

which invest in Equity Mutual Fund Schemes (where the assetaithn pattern of the SchefRéan provides such
investment)shall be affected by the afore mentioned risk factble Net Asset Value (NAV) of the units of the
ScheméPlan is likely to get #ected on accounts of such risk factors. Any change in the investment policie
fundamental attributes of any underlying scheme is likely to affect the performance of the /Btderrarther, the

' i quidity df Ptliimestd&ntsmaybeli&rently restricted by the liquidity of the underlying schemes
which it has invested.

Risk Associated with Investing in Money Marketinstruments and/or units of Liquid/ Debt Mutual Fund Scheme(s)

cludi

S or

n

Price-Risk or InterestRate Risk Fixed incomesecurities such as bonds, debentures and money market instruments rul

pricerisk or interestate risk. Generally, when interest rates rise, prices of existing fixed income securities fall and
interest rates drop, such prices increase. The exteal of frise in the prices is a function of the existing coupon, days
maturity and the increase or decrease in the level of interest rates.

Credit Risk In simple terms this risk means that the issuer of a debenture/ bond or a money market instrymefatuita
on interest payment or even in paying back the principal amount on maturity. Even where no default occurs, the g
security may go down because the credit rating of an issuer goes down. It must, however, be noted that where th
hasinvested in Government Securities, there is no credit risk to that extent.

Reinvestment Risklnvestments in fixed income securities may carrins@stment risk as interest rates prevailing on t
interest or maturity due dates may differ from the oagicoupon of the bond. Consequently, the proceeds may get inve
at a lower rate.

Interest Rate Movement (Basis RiskJhe changes in the prevailing rates of interest will likely affect the value of
Scheme's holdings until the next reset datetaod the value of the Schemes' Units will be affected. Increased rats
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interest, which frequently accompany inflation and/ or a growing economy, are likely to have a negative effect on the va

of the Units. The value of securities held by the Scheamemlly will vary inversely with changes in prevailing intere
rates. The fund could be exposed to the interest rate risk (i) to the extent of time gap in resetting of the bencharaitk
(ii) to the extent the benchmark index fails to capturernterést rate movement.
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Prepayments Ris In the event of prepayments, investors may be exposed to changes in tenor and yield.

Spread Riskin a floating rate security the coupon is expressed in terms of a spread or mark up over the benchm
Howeve depending upon the market conditions the spreads may move adversely or favourably leading to fluctu
NAV.

To the extent the underlying Mutual Fund Schemwest inDebt /Money Market Instruments, the ScheRlanshall be
affected by the afore méoned risk factors viz. Price Risk, Interest Rate Risk, Credit Risk, Reinvestment Risk, In

Rate Movement Risk, Prepayment Risk, Spread Risk etc. The Net Asset Value (NAV) of the units of théFkmhsme

likely to get effected on accounts of suigk factors. Any change in the investment policies or fundamental attribute
any underlying scheme is likely to affect the performance of the SéReme Fur t her , t he |/iPd uai
investments may be inherently restricted by thaitlity of the underlying schemes in which it has invested.

B. REQUIRMENT OF MINIMUM NUMBER OF INVESTORS

The Schem#®lanshall have a minimum of 20 investors and no single investor abediunt for more than 25% of the

corpus of the Scherffelan However, if such limits breached during the NFO of the SchéPhen the Fund will endeavour
to ensure thawithin a period of three months or the end of the succeeding calendar quarter fdas¢hef the NFO of
the Schem@lan whichever is earlierhe Schemi@&lancomplies with thesawvo conditions. In case the SchePlandoes
not have a minimum of 20 investors the stipulated period, the provisions of Regulation 39(2)(c) of the SEBI (N
Regulations would become applicable automatically withoutraference from SEBand accordingly the Schefian
shall be wound up and the units wouldredeemed at applicable NAV. The two conditions mentioned above shall als
complied within each subsequent calendar quarter thereafter, on an average fpsdified by SEBI. If there is a breac
of the 25% limit by any investor over the quargerebalancing period of one month would be allowed and thereafte
investor who ign breach of the rule shall be given 15 daystice to redeem his exposuresothe 25 %imit. Failure on
the part of the said investor to redeem his exposure over the 25 % limit within the aforesaid 15 days would lead to g
redemption by the Mutual Furwh the applicable Net Asset Value on the 15th day of the notice p@&tied~und shall
adhere to the requirements prescribed by SEBI from time to time in this regard.

C. SPECIAL CONSIDERATIONS, IF ANY

Investment in the Schemdanshould be viewed by an investor/unitholder deray term investment as mutual fund
carrynormal market risks and there can be no assurance and no guarantee that thiBetvathachieve its objective.
It is recommended that an investment in the ScHelameshould not constitute a substantial proportion of an investm
portfolio and may nbbe appropriate for all, as investment decisions made by the AMC will not always be profital
prove to be correct. As with any investment in stocks and securities, the NAV of the Units under théPaheamego
up or down, depending on the fact@msd forces affecting the capital markets. Past performance of the schen
Principal Mutual Fund, the Sponsor or its Group affiliates is not indicative of and does not gu#ranteire
performance of the ieméPlan The name of the Scheffan doesnot in any manner indicate the quality of th
ScheméPlan its future prospects or the returns. Units may trade at a premium/discount to the StherkeliNaw 6
The Schemi®lanis not intended as a complete investment program. Investors, therefarggeatdo study the terms of
this offer carefully and consult their Investment Advisor before they invest in the SEHamévestors'/unitholders'
attention is drawn to the risk factors set out in the beginning of this Scheme Information Documenot andhas
following specific risks:

Regulatory Risks: Neither this $ nor the Units have been registered in any jurisdiction. The distribution oflhis S
certain jurisdictions may be restricted or subject to registration requirements and, accopdirsgigs who come into
possession of thisiB are required to inform themselves about, and to observe, any such restrictions. No person re
a copy of this Scheme Information Document or any accompanying application form in such jurisdiction ntlig tr
SID or such application form as constituting an invitation to them to subscribe for Units, nor should they in any ev
any such application form, unless in the relevant jurisdiction such an invitation could lawfully be made to them a
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application form could lawfully be used without compliance with any registration or other legal requirements
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Accordingly, this Scheme Information Document does not constitute an offer or solicitation by anyone in any jurisdictic

jurisdiction.

Prospective investors should review/study this Sihgwith SAl and KIM carefully and in its entirety and shall n
construe the contents hereof or regard the summaries contained herein as advice relating to legal, ta

transfer, switch or redemption or conversion into money) of Units within their jurisdictioafwfnality, residence,
domicile etc. or under the laws of any jurisdiction to which they or any managed Funds to be used to purchase/qi
are subject, and (also) to determine possible legal, tax, financial or other consequences of subscribibtg/gifting
purchasing or holding Units before making an application for Units.

No person has been authorized to give any information or to make any representations not confirmedDOnirthis S
connection with the Offer of Units, and any information or representations not contained herein must not be relied uf
as having been authorized by the Mutual Fund or the AMC or the Trustee. Statements madéDratieiv&sed on the
law and practie currently in force in India and are subject to change therein. Neither the delivery ¢bthizr @ny sale
made hereunder shall, under any circumstances, create any impression that the information herein is correct as af any
subsequent to the date hereof.

Performance Risk: The value of (and income from) an investment in the ScHélarecan derease as well as increase,
depending on a variety of factors, which may affect the values and income generated by a /Sé¢hénméatiélis of
securities. The returns of a Scherhes| @mvestraents are based on the current yields of the securitiey may be
affected generally by factors affecting capital markets such as price and volume, volatility in the stock markets,|inter
rates, currency exchange rates, changes in government and Reserve Bank of India policy, taxation, political, ecanom
other developments and closure of the stock exchanges. Investors should understand that the investment cogmpos
indicated for the Scherfiglan in line with prevailing market conditions, is only a hypothetical example as all investments
involve risk andthere can be no assurance that$bkeme's P | &nvesétraent objective will be attained nor will the
Schemebe in a position to maintain the model percentage of investment pattern/composition particularly | unds
exceptional circumstances such that ther@gieof the unitholders are protected.

Political Risk: Whereas the Indian market was formerly restrictive, a process of deregulation has been taking place o
recent years. This process has involved the removal of trade barriers and other protectasistangvhich could
adversely affect the value of investments. It is possible that future changes in the Indian political situation, includil
political, social, or economic instability, diplomatic developments and changes in laws or regulations coandefifmet
on the value of investments. Expropriation, confiscatory taxation, or other relevant developments could also affect
value of investments.
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D. DEFINITIONS /ABBREVIATIONS

AMC/Asset Management Company/Investment Manager/Principal:Principal Pnb Asset Management Compat
Private Limited.

Applicable NAV:
The NAV applicable for subscription / redemptioswitch in/switch out based on the time of the business day on wh
theapplication is accepted.

Business DayA day other than:
(i) Saturday and Sunday,
(i) a day on which the Banks in Mumbai and/or RBI are closed for business/clearing,
(i) a day on which thBombay Stock Exchange Limiteahd/or National Stock ExchangéIndia Limitedare closed,
(iv) a day which is a public and/or bank holiday mtravestor Service Centre where the application is received,
(v) a day on which sale and repurchase of units is suspended by the AMC,
(vi) a day on which normal business could notrbagacted due to storms, floods, bandhs, strikes etc.
(vii) a day on which it is a nelbusiness day for the underlying mutual fund(s).

The AMC reserves the right to declare any day as a Business Day or otherwise at any or all Investor Service Ce

Calendar Year / Year: A Calendar Year shall be full English Calendar months viz. 12 months commencingsfro
January and ending oi®8December.

CBLO: Collateralized Borrowingnd Lending Obligations is a Money Market Instruments approved by RBI, (devel
by Clearing Corporation of India Limited). CBLO is a discounted instrument issued in ammebwok entry form for
maturity ranging from one day to one year.

Co-Settlors:. Punjab National Banis aco-settlor to the Principal Mutual FuriBrincipal Fnancial Services Inc. throug
its wholly owned subsidiary Principal Financial Group (Mauritius) Limited being the Settlor)

Credit Risk: Risk of default in payment of principal or interest or both.

Custodian: An entity (for the time bein@BI-SG GlobalSecurities Services Private Limijedppointed for holding the
securities and other assets of the Fund.

Central Depository Services (India) Limited (CDSL)/ National Securities Depository Limited (NSDL) A
Depository registered with SEBI under the SEBI§Dsitories and Participant) Regulations, 1996, as amended from
to time.

Central Know Your Customers (CKYC): Central KYC Registry is a centralized repository of KYC records

customers in the financial sector with uniform KYC norms and-usebilty of the KYC records across the sector with

an objective to reduce the burden of producing KYC documents and getting those verified every time when the ¢
creates a new relationship with a financial entity.

Day : Any day (including Saturday, Sunday and holiday) as per English Calendar viz 365 days in a year.

Debt Instruments : Government securitiesicluding Treasury Bills,corporate debentures, bonds, promissory not
money market instruments, passough oblgations and other possible similar securities.

Dematerialisation: It is a process by which physical certificates of an investor are converted to an equivalent nun
securities in electronic form and credited in the investors account with its Dep@&&idicipant.

Depository: Depository as defined in the Depository Act, 1996 (22 of 1996).
11
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Depository Participant: A person registered as participant under sub section (1A) of section 12 of the Securiti¢
ExchangeBoard of India Act, 1992 and whotadike an intermediary between the Depository and the investors to
depository related services.

Entry Load: Load if any,on sale/switch in of units.

Exit Load: Load on repurchase/switcut of units.

Equity related instruments: Equity relatedinstruments include convertible debentures, bonds, warrants ec
derivativesand other like instruments.

FlI(s) : Foreign Institutional Investor(s), registered with SEBI under Securities and Exchange Board of India (R
Institutional Investors) Redmtion, 1995.

Financial Year : A Financial Year shall be full English Calendar months viz. 12 months commencingstépril and
ending on 3¢tMarch.

FPI(s) : Foreign Portfolio Investor (Foreign Portfolio Investor(FPI) as defined under Regulatidh)2¢1)Security
Exchange Board of India(Foreign Portfolio Investors) Regulations, 2014

Fund/Mutual Fund : Principal Mutual Fund, a trust set up under the provisions of the Indian Trust Act, 1882

registered with SEBI bearing Registration No. MF/019/94/0 dated December 13, 1994.

Fixed Income Securities/Fixed Rate Debt InstrumentsDebt Securities createdd issued by, inter aliaCentral
Government, State Government, Local Authorities, Municipal Corporations, PSUs, Public Companies, Pr
Companies, Bodies Corporate, Unincorporated Special Purpose Vehicles (SPVs) and any other entities which 1
recoquised/permitted which yield at fixed or variable rate by way of interest, premium, discount or a combinatio
any of them.

GOl : Government of India.

Group: As defined in clause (ef) of section 2 of the Monopolies and Restrictive Trade PracticE368c¢t54 of 1969).

Investment Management Agreement/IMA:Investment Management Agreement dated 25/11/94 as amended from
to time, between the Trustee and AMC.

ISC: Offices of AMC and such other centres / offices as may be designated by the AMQrito time as its Investor
Service Centre. It shall also include the Official Points of Acceptance as mentionedast feck cover page of this
SID.

Load: A sum of money deducted from the value received or paid to the unitholder towards Sale/Repurchase of |
Market Price: Price which could be at premium /discount to the NAV depending upon the demand and supply of
Money Market Instruments: Includes Commercial Papers, Commercial Bills, Treasury Bills, Government secu
having an unexpired maturity up to one year Call or Notice Money, Certificate of Deposit, Usance Bill and any ot

instrument as specified by RBI from time to time.

NAV: Net Asset Value of the units of the Scheme (Bfahs /SubPlanstherein) calculated in the manner provided
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this Scheme Information Document by dividing the net assets by the number of outstanding units (on any valuation d

or as may be prescel by the SEBI Regulations from time to time. The NAV will be computedfaptalecimal places.
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NetAssets Net Assets of the Scheme at any time shall bg
into consideration the accrualad the provision.

NFO: New Fund Offer

Non-ResidentNRI: Non-resident is any person who is not a resident in India.

NSE: National Stock Exchange.

Overseas Corporate Bodies@)CB) : Overseas Corporate Bodies, partnership firms and societies whinéléudirectly
or indirectly but ultimately to the extent of at least 60% by-remident individuals of Indian nationality or origin, as alg

an overseas trust in which at least 60% of the beneficial interest is irrevocably held by such persons

Official Points of Acceptance:Offices as specified by AMC from time to time where application for subscriptig
redemption / switch will be accepted on an ongoing basis.

Person of IndianOrigin: A person (not being a citizen of Pakistan or Bangladesh or Skial.ahall be deemed to be

of Indian origin, if -
() He (She), at any time, held an Indian Passport;
(i) He (She) or either of his (her) parents or any of his (her) grandparents was a citizen of India by virtue
Constitution of India or the Citizenship Adt955 (57 of 1955);
(iii) The person is the spouse of an Indian citizen or of a person of Indian origin (not being a citizen of Pak
Bangladesh or Sri Lanka).

Permissible Investments or InvestmentsCollective or group investments made on account of the unitholders o
schemés)in Securities and other assets in accordance with the SEBI/RBI Regulations and amendments thereto,

Plan: Plan(s)each with separate Portfoli@unched under the Scheme namelgZnservative Plan; (ii) Moderate Plan;

(iif) Aggressive Plan.
Portfolio: Portfolio at any time shall include all Permissible Investments and Cash.

Principal: Principal Mutual Fund, a trust set up under the provisadriie Indian Trust Act, 1882 and registered wit
SEBI bearing Registration No. MF/019/94/0 dated December 13, 1994.

RBI: Reserve Bank of India, established under the Reserve Bank of India Act, 1934, as amended from time to ti
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Registrars/Registrar ard Transfer Agent: Registrar for the time being of the Mutual Fund which, at present, is Karvy

Computershare Pvt. Ltd., or such agency appointed by the AMC.

Regulations: Regulations imply SEBI Regulations and the relevant rules and provisions of thdi€eamd Exchange
Board of India (Depositories and Participants) Regulations 1996; Public Debt Act, 1944; The Income Tax Act

196

Wealth Tax Act, 1957, the Foreign Exchange Management Act, 1999, the Indian Trusts Act, 1882 as amended from t

to time aml shall also include any Circulars, Press releases or Notifications that may be issued by SEBI or the Gov
of India or the Reserve Bank of India.

Repo/Reverse Repo Sale/Purchase of Securities as may be allowed by RBI from time to time with simultar
agreement to repurchase/resell them at a later date.

RepurchaseRedemptiont The units ofSchemewhich will be bought back by the Fund on an ongoing basis.

ernm

1Ee0Us

Resident: A resident means any person resident in India under the Foreign Exchange Management Act, and under

Income Tax Act, 1961 including amendments thereto from time to time.
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SAl: Statement of Additional Information of Principal Mutual Fund

Sale/ Subscription:The units of the scheme(s) which will be offered for sale to the unit holders on an ongoing basi

Scheme:would mearPrincipalAsset Allocation Fund dfundsandPlanSubPlansthereunder offered by tt&cheme

Scheme InformationDocument?SID: This document issued by Principal Mutual Fund, inviting to subscribe to the (
of PrincipalAsset Allocation Fund of Funds

SEBI: Securities and Exchange Board of India, established under the Securities and Exchange Board of India Al
as amended from time to time.

SEBI Regulations/Mutual Fund Regulations:The Securities and Exchange Board of India (Mutual Funds) Regulati
1996, or such other Regulation in force from time to time including any amendment thereto or any replaceme
enactment thereof/clarification and guidelines in the form of notes or circulars etc. issued from time to time for reg
Mutual Fundsn India, by SEBI.

Securities :As defined under Section 2(h) of the Securities Contracts (Regulations) Act, 1956 ariddieludes but
without limitation debt instruments like notes, bonds, debentures, debenture stock, warrants, derivativeshetc.
transferable securities of a like nature in or of any incorporated company or other body corporate, Gilts/Gové
securities, Mutual Fund units, Money Market Instruments like Call Deposit, Commercial Paper, Treasury Bills et
other instrumentsis may be declared by GOl and/or SEBI and/or RBI and/or any other regulatory authority
securities; and rights or interest in securities etc.

Securities Consol i dat e disadsatemantrsént b Beatemem ESCAS")"(DepdBothat’
shall contain details relating to all the transaction(s) viz. purchase, redemption, switch, dividend payout, di
reinvestment, systematic investment plan, systematic withdrawal advantage plan, systematic transfer plan
transactions, etcarried out by the Beneficial Owner(s) (including transaction charges paid to the distributor) acro
schemes of all mutual funds and transactions in securities held in dematerialized form across demat accounts, d
month and holdings at the enfithe month.

Sponsor: Principal Financial Services Inc., USA acting through its wholly owned subsidiary Principal Financial (
(Mauritius) Limited.

Stock ExchangeWould mean and include Bombay Stock Exchange Limited (BSE), National Stock Exchange of
Limited (NSE) and such other stock exchange(s) where the units of the scheme may be listed.

Switch: Redemption of a Unit(s) in any scheme of Principal Mukiwald against purchase of a Unit in another sche
of the Principal Mutual Fund

Systematic Investment Plan(s)A plan enabling the investots systematically save and invest in the Scheme
periodicalbasis by submitting postated cheques / paymensiructions

Systematic Transfer /Switch Plan(s):A Plan enabling the investors to transfer sums @eréodicalbasis from the
Schemes to the other Schemes of the Mutual Fund existing or launched in future from time to time, by giving 3
instruction.

Systematic Withdrawal Plan(s): A Plan enabling the investors to withdraw amounts from the Schemegeniodical
basis by giving a simple instruction.

Tax Act: Income Tax Act, 196andWealth Tax Act 1957 , or such other legislation in force from time to time includ
any amendment thereto or any replacement -@neetment thereof/rules, regulations any clarification and guidel
issued from time to time by the GOI.
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Total Assets:Tot a | Assets of the Scheme at any time sha
consideration the accruals.

Trust Deed: The Trust Deed of the Mutual Fund dated Novemberl294 made by and between the Sponsor and the

Trustee as amendé&m time to time or any replacement or substitution thereof.
Trusteel/(s): Principal Trustee Company Private Limited incorporated under the Companies Act, 1956.
Unitholder: A unitholder means any individual / namdividual, holding units of the Scheme.

Units of Funds/Units of Mutual Fund Scheme(s) Units of Mutual Fund Schemes offered by Principal Mutual Fund
and/or other Mutual Fund(s) registered in India.

Units: Undivided Share of a unitholder in the assets of the Scheme (and of the optiomy})e$ @videnced by any
letter/advice or any other statement/certificate/instrument.

Year: A year shall be fulEnglish Calendar months. Vi2 months

Interpretation

For all purposes of this Scheme Information Document, except as otherwise expragslgdoor unless the context
otherwise requires:

A The terms defined in this Scheme Information Document include the plural as well as the singular.
A Pronouns having a masculine or feminine gender shall be deemed to include the other.

A Ref er ence woold nkeSncanccimelicke all the Series of the Schemes under this Scheme Informatio

Document unless specified otherwise.

I n this Scheme I nformation DocumentUni anéd Bt oiRde g rd @ls -

IndianRupes . A ficrored means fAten milliond and a Al akh|o
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E. DUE DILIGENCE BY THE ASSET MANAGEMENT COMPANY

It is confirmed that:
a. The Scheme Information Documefar Principal Asset Allocation Fund of Fund®rwarded to SEBI is in
accordance with the SEBI (Mutual Funds) Regulations, 1996 and the guidelines and directives issued by SE
from time to time.

b. alllegal requirements connected with the launching oStheme as also the guidelines, instructions, etc., issued
by the Government and any other competent authority in this behalf, have been duly complied with.

c. the disclosures made in the Scheme Imfmion Document are true, fair and adequate to enable the investors to
make a well informed decision regarding investment irptbposed heme.

d. the intermediaries named in the Scheme Information Document and Statement of Additional Information a
registered with SEBI and their registration is valid, as on date.

For Principal Pnb Asset Management Company Private Limited
Sdt

Richa Parasrampuria
Head Compliance

Date: May 30, 2017
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SECTION I . INFORMATION ABOUT THE SCHEME

A. TYPE OF THE SCHEME

An openended Fund of Funds Scheme

B. WHAT IS THE INVESTMENT OBJECTIVE OF THE SCHEME?

C. WHAT IS THE INVESTMENT STRATEGY

Scheme/Plan(s) Investment Objective

Conservative Plan The objective of the Plan is farovide long term total return primarily b
seeking income through investments made in debt/money market n
funds with some exposure to equity mutual funds.

Moderate Plan The objective of the Plan is to provide long term total return by seeéjital
appreciation and income through investments made in a basket of
mutual funds, debt/money market mutual funds and Gold ETFs.

Aggressive Plan The objective of the Plan is to provide long term total return by seeking ¢
appreciation thnagh investments madgeimarily in equity mutual funds with
someallocationto debt/money market mutual funds and Gold ETFs.

Market movements; particularly in the equity and fixed income markets can be unpredictable and the r
volatility can be intimidating for most retail investors seeking to invest in thetemgto meet their prentified
goals.

Even experiencethvestment professionals are often unable to foresee exactly where the markets will be
especially in the longer term. Therefore, spreading investments among several asset categories with
characteristics allows for more consistent perforceannder a variety of economic backdrops. Over time, a w|
diversified portfolio of investments allows investors to take advantage of gains in performing asset classes in
market conditions and economic cycles; thereby reducing the impact aparfdeming asset classes, moderatir
the portfolio's overall risk exposure and smoothing returns.

The asset allocation as described above is a thoughtful and scientific process that should be distinguished
related concept of diversification, vahi simply means to distribute a portfolio's investment among a variety of
classes.
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This Scheme wilusea quantitativemodel to determine the most suitable asset allocation under each of its Plans.

Importantly, this Scheme is meant to empowehitdual retail savers to invest in a goal oriented manner into a
classes best suited for their investment risk profile. It is meant to provide them a platform to invest in mutual f
the right manner after they have gone through the disciplifdenfifying their goals, considering the time horizo
associated with the respective goals and after having undergone a profiling of their investment risk appetite.

In line with theabove, an investor is required to identify his own risk profile / risk appetite before makin
investment in this scheme.

How does an investor come to know of his / her risk profile when he wishes to invest by seeking help
distributor
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As mandated in SEBI <circular Ref. CIR/ 1 MD/DF/ 13/
that the distributors follow advisory based selling so that the advice offered will be subject to the princ
Oappropr i at e n ethescastornelr catpgory. dAppeopristenéss is defined as selling only that pr
categorization that is identified as best suited for investors within a defined upper ceiling of risk appetit

distributors are expected to have in place a mechanismnofucting risk profiling of the customers so that the

products, best suited to the risk profile of the customer, can be offered.

ple c
nduct
e. Tt

The AMFI code of conduct for intermediaries of Mutual Funds (Revised) dated January 28, 2013 require tt

distributors, interbi a ot her things, to recommend schemes a

Principal AMC has developed a risk profiling tool and has made it available to a few of its empanelled distr
who have sought for the same.

An investor who is not aware of hisHer risk profile / risk appetite can approach his / her distributor to conduct
her risk profiling.

How does an investor come to know of his / ik profile when he wishes to invest direct i.e. without seeking h
from any distributoif

For those investors who wish to invest under ADi

PPt

buto

his /

elp

are not aware of their risk profile / risp@etite, but wish to know the same, a risk profiling tool is hosted on Pringipal

AMCO s wevi.prindpalindia.com

In addition, there are various other websites available that enable such investorhdw der risk profiling by
following few simple steps indicated therein. These websites are easily accessible (@wogtgsearch), are free
to use and are informative enough containingsetfp| anat ory steps that enadpl
oneds risk profiling.

This scheme is therefore, distinct from the normal hybrid funds because it aims to offer these investors acc
the right asset classes for their investor risk appetite (ii) diversified through a strategic asset ghiazssswhich

PSS 1

optimizes risk and reward (iii) periodic rebalancing of the portfolio of each Plan by adjusting the asset alibcation

leastevery quarter, thereby automaticatigabling this valuable disciplingfor the investors and; (iv) tactical asse
allocation to ensure that, the portfolios are responsive to market and economic conditions.

The Investment strategy has been articulated below in the sections (D) How will the scheme allocate its ass¢
(E) Monitoring and rebalancing.

D. HOW WILL THE SCHEME/PLAN ALLOCATE ITS ASSETS

The Scheme will hava different Plans viz. Conservative Plan, , Moderate Plan, and Aggressive Plan coriresp(
toPr i n cthregelvesios Risk Profiles viz. Conservative, Moderatel Aggressive. Each Plan will provide th
investors an opportunity to choose a pdaitable taheirrisk profile.

The strategy of the fund is to provide an asset allocatianisolto the investors. The asset allocation process
essentially provide an allocation among three asset class viz. Equity, Fixed income and Gold. The quantitativ
is based on the Modern Portfolio Theory; and the resultant output mainly depengisirn of the different asse
classes, their risk and the correlation among asset class returns. The suggested allocation across the sel
cl assesd vi z. equity mutual funds, debtstamadimizea (
portfoliobs expected r et uiThe mbdelwil suggest diffenhasdetealoetionsdof]
the 3different risk profiles listed above.
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http://www.principalindia.com/

Considering that we havginvestor risk profiles (as defined above) and an investiplamnt is required to cater to
each one of these profiles; we have divitleel spectrum int@ asset allocations, which can be done by introduci
“ c on st toddfime the Borders for each investor risk profile.

A sampleportfolio across th8 customer risk profiles is given as an illustration below:

Customer Risk Profile
Asset Conservative Moderate Aggressive
Classes
Allocation Allocation Allocation
Gold - 10.00% 10.00%
Equity 17.08% 45.47% 82.24%
Debt 82.92% 44.53% 7.76%

The constraints applied to define each of3evestor risk profile are given below:

Asset class / instrument Range of Constraints for Asset Risk associated to
Al l ocation in ‘Cc asset class
Floor Ceiling
Units of Equity Mutual Fund 0 30 High
Units of Debt / Liquid Mutual Funds 70 100 Low to Medium

Asset class / instrument Range of Constraints for Asset Risk associated to

Al l ocation in ‘N asset class

Floor Ceiling
Units of Equity MutuaFund 20 60 High
Units of Debt / Liquid Mutual Funds 40 80 Low to Medium
Units of Gold Mutual Funds /ETFs 0 10 High

Asset class / instrument Range of Constraints for Asset Allocation Risk associated to
in ‘“Aggressive asset class

Floor Ceiling

Units of Equity Mutual Fund 70 90 High
Units of Debt / Liquid Mutual Funds 10 30 Low to Medium
Units of Gold Mutual Funds /ETFs 0 10 High

*including upto 5% inCash / Cash Equivalent$foney Market Instruments

The cumulative gross exposure through equity, debt and other asset classes/instruments, shall not exceed 10(
the net assets of the Schembe Scheme will not invest in derivatazeHowever, the Underlying scheme(s) may
have exposure to derivativeBurther, the Scheme has no intention to invest in reverse repos having

hY

Afcorporate bonds 0. Tae Schemeshallmadt grigagg in sheeelling antd $tock
Lending.

The AMC may from time to time, for a short term, alter the asset compositidefensive consideration and may
also invest the funds available in CBLO, repos, bank deposits and/ or other money market instruments in accord
with the provisions of SEBI (Mutual Funds) Regulations, 1996 and the circulars issued by SEBI from timee to ti
Such changes in the investment pattern will be for defensive considerations and the intention being at all time
seek to protect the interests of the Unit Holders. Such deviations shall be reviewed periodically and the F
Manager shall do the ralancing of the portfolio within 30 days from the date of the deviation to bring it in
alignment with the asset allocation pattern as indicated above.
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Strategic Asset Allocation:

The output from thequantitative mode| using the above constraints (i.e. proportions of specified asset cle
applicable to each investor risk profile) is callénlategic Asset Allocatiom nd pr ovi des us 1
returns (as they have been assumed on historical returns) fasticated risk.

Tactical Asset Allocation:

The above Strategic Asset Allocation may, if required, thereafter be adjusted by the Fund Manager to reflect
of the financial markets and macro economy. The resulting asset allocation, generated fiovestoh risk
profile/plan is calledTactical Asset Allocationand is actually applied when deciding the proportion in whi
respective asset classes will be held in each of the investor risk profile/plan portfolio.

This process is intended to ensuret tiide respective Plan portfolios stay adequately responsive to current m
conditions and thereby try to maximize the opportunity to gain superior returns within their respective risk pr¢

The Tactical Asset Allocation will be computed at leasirterly.

In case the Fund Manager decides to change the investment allocations between the Underlying schemes
the redemptions from the Underlying scheme(s) on accousudh reallocation will be limited to 5% of the net
assets of th&Jnderlying scheme(s) on a single d®ye to portfolio rebalancing, if the redemptions in Underlyir
equity-oriented schemes exceed 5% of the net asset of each Underlyingaeturitgd scheme, then the Investme

\SSES
na x

his vi

ch

arket
files

of a |

19
nt

Manager will stagger redemptions over fdays, so that redemptions in any Underlying scheme do not constitute

more than 5% of the net asset of the Underlying equityi ent ed schemesd on any
the aforesaid cap of 5% on redemption would also be adhered to, immehef redemption from each Underlying
equity oriented schemes and Underlying deatriented schemes for the purpose of portfolio rebalancing or otherw

Investments by the Plan under the Scheme into the Undesdlgirame(s) will not exceed% of the ret assets of the
Underlyingscheme(s).

E. MONITORING AND REBALANCING

Research has long established that unless investors are disciplined enough to stick with the asset allocatio
to their investment risk profile, by rebalancing their funds portfolio, the benefits of asset allocation, heleve
done, will not beentirelyretained.

The Schemebs Fund Manager shall remai n vi gdcdn@mny.tin
this he may usually be backed by independent research from a reputed research agency.

The Tactical Asset Allocation wibe computed at least quarterly

On the day of determination of thevisedtactical asset allocatiom ithe event the marked to market values of t
asset classes in each Plan are in variance beyond a tolerance rangeepeints of the revisedTactical Asset

Allocation theasset classewill be rebalanced tobring them within +/ 1% points of thaevisedTactical Asset

Allocation.

It is important to note that, the rebalancing has been set at quarterly intervals to ensure that, the portfoliog

gi
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subjected to changes which may prove to be reactive to short term changes in the markets. At the same time it

reduce the possibility of investors missing out on an opportunity to benefit from material changes in
conditions/trends because thegre not adequately responsive as the gap between rebalancing dates is too lo

Indicative List of Underlying Schemes

An indicative list of underlying schemes is provided beldle Scheme shall invest in the Direct Plan of t

underlying Scheme3.he heme/Plan may invest Direct Plans obther domestic mutual funds schemes in line

with the investment objective, investment strategy and risk profile(s) of the respective Scheme/Plan.
20
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Liguid Schemes

Debt Schemes Equity Schemes Gold Mutual

Schemes/ETFEs
Principal Cash PrincipalShort Termincome Fund I Principal Growth Fund Reliance ETF Gold
Management Fund | PrincipalDynamic Bond Fund Principal Index Fund Nifty BeES
Principal Government Securities Ful Principal Index Fund
PrincipalLow Duration Fund Midcap

Principal Large Cap Fund
Principal Emerging Bluechij
Fund

Scheme Name

Principal Cash Management Fufath open endeq
Liquid Scheme)

Principal Short Term Income Fuifdn open ended
IncomeScheme)

Basis/ Reasons
for selecting the

To meet the Investment Objective, risk profile g
asset allocation pattern of the Plan

To meet the Investment Objective, risk profile and a
allocation pattern of the Plan

considered consistent with preservation of cag
and maintenance of liquidity, by investing in
portfolio of money market and investment gra
debtinstruments

underlying

scheme

Investment To provide investors with as high a level of incol To generate regular income and capital apprecia
objective available from shorterm investments as 1| accretion through investment in debt instruments

related securities besides preservation of capital an
been designed to achieve stable returns over shc
term investment horizons.

take to
derivatives and
unrated

Reverse Repos /
Deposits with

Asset allocation | Type of Normal Risk Type of Instrument | Normal Risk
(including Instrument Allocation (% Profile Allocation (% of | Profile
maximum of Net Assets) Net Assets)

exposure that Call/ Term Upto 100% Low to Debt Securities Upto 100% Low to
the scheme can | Money / Repos / Medium (including securitised Medium

debt upto 50%)

securities)

Banks
Bill Re- Upto 50% Low Money Market Upto 100% Low
discounting Instruments
Other equivalent| Upto 100% Very Low | Investment in derivatives shall be upto 35% of the
Money Market assets of the Scheme.
Instruments

- - Subject to the SEBI Regulations, the Mutual Fund n
Debt (including | Upto 50% Low to o .
Securitised Debt} Medium deploy upto 50% of its total net assets of the Schen

instruments othel
than those above

Stock Lending.
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The Scheme may upto 35% of the net assets o
Scheme invest in Derivatives. The Scheme 1
also invest in Overseas financial debt instrume
including units of overseas mutual funds i
exceeding than 25% of the net assets of
Scheme.

Subject to the SEBI Regulations, the Mutual Fu
may deploy upto 50% of its total net assets of
Scheme in Stock Lending
Pursuant to the SEBI circular édt January 19
2009 the Scheme can make investment i
purchase Debt and Money Market Instrume
with the maturity of up to 91 days only.

Country/ region
wise exposure

India

India

Exposure to
unrated
securities/
derivatives
(exposure as on
the latestdate)

None

None

Risk profile/ Income over a short term investment horiz Income over a medium term investment horiz

control Investment in Debt & Money Market Instrumen| Investment in Debt & Money Market Instruments
with maturity not exceeding 91 days
This product is suitable for investors who ¢ This product is suitable for investors who :
seeking*: seeking*:

RISKOMETER RISKOMETER

Investors understand that their principal will be at low risk Investors understand that their principal will be at moderate risk
*Investors should consulttheir financial| *Investorsshould consult their financial advisers
advisers if in doubt about whether the prod in doubt about whether the product is suitable
is suitable for them. them.

Category of Please refer note 1 below

eligible

investors

Performance (1,
3, 5 yrs since
inception)

Please refer note 2 below

Expense Ratio
(as on April 30,
2017)

Regular Plan 0.22Direct Plani 0.15

Regular Plan 1.20
Direct Plani 0.42

Top 10 Please refer note 3 below
Holdings
Where will the Please refer note 4 below

scheme invest
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Scheme Name

Principal Growth Fund (an open ended
Equity Scheme)

Principal Index Fund — Nifty (an open ended Index
Scheme)

Basis/ Reasons
for selecting the

To meet the Investment Objective, risk profi
and asset allocation pattern of the Plan

To meet the Investment Objective, risk profile and a
allocation pattern of the Plan

underlying
scheme
Investment To achieve long term capital appreciation. To invest principally in securities that comprise NBty
objective (NSE) and subject to tracking errors endeavour to a
results commensurate with the Nifty.
Asset allocation | Type of Normal Allocation Risk Type of Normal Allocation | Risk Rofile
(including Instrument (% of Net Assets) Profile | Instrument (% of Net Assets)
maximum
exposure that the Minimu | Maximu Minimu | Maximu
scheme can take m m m m
to derivatives
and unrated
securities)
Equity and 65 100 High Nifty Stocks 0 100 Medium to
Equity High
Related
Instruments
Debt 0 35 Low to | Money Market | O 10 Low
(including Mediu | Instruments
securitised m
debt*) and
Money
market
instruments
Investment in Securitized Debt may be up to 3| The Asset Management Company reserves the rig
of the net assets of the Schen investin derivatives up to 50% of the net assets of
The Asset Management Company (AM| Schene.

reserves the right to invest in Derivatives u
50% of the net assets of the Scheme. The A
further reserves the right to invest in ADRS
GDRs and / or Overseas Financial d
instruments including units of Overseas Mut
Funds not exceeding 15% of the net assets o
Scheme.

Subject to the SEBI Regulations, the Mutual Fund T
deploy upto 50% of its total net assets of the Schen
Stock Lending.

Subject to the SEBI Regulations, the Mut
Fund may deploy upto 50% of its total net asg
of the Scheme in Stock Lending.

Country/ region | India India
wise exposure
Exposure to None None

unrated
securities/
derivatives
(exposure as on
the latest date)
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Risk profile/
control

Long term Capital Growth Investment in equ
& equity related securities including equ
derivatives of companies across mar
capitalization.

This product is suitable for investors who i
seeking*:

RISKOMETER

Investors understand that their principal will be at moderately high risk
*Investors should consult their financi
advisers if in doubt about whether t

product issuitable for them.

Long term Capital Growth Investment in equity
equity related securities including equity derivatives
companies across market capitalization.

This product is suitable for investors who ¢
seeking*:

RISKOMETER

5
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Investors understand that their principal will be at moderately high risk
*Investors should consutheir financial advisers i

in doubt about whether the product is suitable
them.

Category of
eligible investors

Please refer note 1 below

Performance (1,
3, 5 yrs since
inception)

Please refer note 2 below

Expense Ratio
(as onApril 30,
2017)

Regular Plan 2.71
Direct Plan 2.06

Regular Plari 1.00
Direct Plani 0.50

Top 10 Holdings

Please refer note 3 below

Where will the
scheme invest

Please refer note 4 below

Scheme Name

Principal Large Cap Fund (an open ended Equity

Scheme)

Principal Emerging Bluechip Fund (an open ended
Equity Scheme)

Basis/ Reasons
for selecting the

To meet the Investment Objective, risk profile
asset allocation pattern of the Plan

allocation pattern of the Plan

underlying

scheme

Investment The Investment Objective of the scheme would b{ The primary objective of the Scheme is to achieve lo
objective provide capital appreciation and /or divide| term capital appreciation by investing in equity & equ

distribution by predominantly investing in compan

having a large market capitalization

Asset allocation
(including
maximum

exposure that
the scheme can
take to
derivatives and

Type of Normal Allocation Risk
Instrument (% of Net Assets) Profile
Mimimu | Maximu
m m

Type of Instrument| Normal Allocation | Risk
(% of Net Assets) Profile
Mimim | Maximu
um m
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unrated
securities)

Large Cap 65 100 High Equity & equity 65 95 High
Equity and related instruments
Equity related of Mid Cap
instruments ** companies
Equity & 0 35 High Equity & equity 5 15 High
Equity related related instruments
instruments of Small Cap
(other than in companies
(1) above)
Money Market | O 30 Low to Equity & equity 0 30 High
Instruments Medium | related instruments
of Companies othe
than Mid & Small
Cap companies
For the purpose of this Fund, Large Cap Compa| Cash & Money 0 30 Low to
are defined as those having market capitaliza] Market / Fixed Medium
greater than R 750 crore as on the date of invest] IncomeSecurities
(or any such amount as may be specified by I (including MIBOR
Index Services and Products Limited (IISL) from tin Linked Short Term
to time) being the upper limit of market capitalizatii Papers &
as a criteria for inclusion of a company in CN Securitised Debt*)
Midcap 200 Index. However, should 1ISL come ¢
witha de f i rLargeiCaprcompdniésthe same
will be utilized

*Investment in Securitised Debt may be up to 30% of
net assets of the Scherm

Note: The Asset Management Company (AMC) resel
the right to invest in derivatives (Equity Derivatives) 1
exceeding 50 % of the Net Assets, subject to lir]
specified by SEBI from time to time. The AMC furth
reserves the right to invest in foreigecsrities and
derivatives subject to SEBI/RBI or any other Regulat|
Authorities  permitted from time to  time

Subject to the SEBI Regulations, the Mutual Fund r
deploy upto 50% of its total net assets of the Schen
Stock Lending

Country/ region
wise exposure

None

None

Exposure to
unrated
securities/
derivatives
(exposure as on
the latest date)

None

Stock Future$ 1.23%

Risk profile/
control

Long term Capital Growth Investment in equity &
equity related securities including equity derivative
of large capitalization Companies

This product is suitable for investors who

seeking*:

Long term Capital Growth Investment in equity &
equity related securities including equity derivatives ¢
mid & small capitalization Companies.

This product is suitable for investors who
seeking*:
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RISKOMETER

Investors understand that their principal will be at moderately high risk
*Investors should consult their financial advis
if in doubt about whether the product is suita
for them.

RISKOMETER

Investors understand that their principal will be at moderately high risk
*Investors should consult their financial adviser:
in doubt about whether the product is suitdiole
them.

Category of
eligible
investors

Please refer note 1 below

Performance (1,
3, 5 yrs since
inception)

Please refer note 2 below

Expense Ratio
(as onApril 30,
2017)

Regular Plan 2.78
Direct Plani 2.13

Regular Plan 2.68
Direct Plani 1.60

Top 10 holdings

Please refer note 3 below.

Where will the
scheme invest

Please refer note 4 below.

Scheme Name

Principal Dynamic Bond Fund (an open ended
Income Scheme)

Principal Government Securities Fund (an open
ended Dedicated Gilt Scheme investing i
Government Securities)

Basis/ Reasons
for selecting
the underlying

To meet the Investment Objective, risk profile g
asset allocation pattern of the Plan

To meet the Investment Objective, risk flmand asse|
allocation pattern of the Plan

scheme

Investment To generate regular income and capital apprecial To generate returns through investment in soveri

objective accretion through investment in debt instruments | securities and thus provide capital gains and incq
related securities besides preservation of capital | distribution to its Unit holders.

Asset Type of Normal Risk Profile Type of Instrument | Normal Allocation | Risk

allocation Instrument | Allocation (% of (% of Net Assets) | Profile

(including Net Assets)

maximum Debt Upto 100% Low to Medium | Government Upto 100% Low to

exposure that | Securities Securities Medium

:gﬁes;::eme can Money Upto 100% Low Investment in derivatives shall be upto 35% of the

derivatives and Market assets of the Scheme. Investment in Overseas Fing
Instruments Debt Instruments including units of Overseas Mut

unrated
securities)

Funds shall not be excee¢

Subjectto the SEBI Regulations, the Mutual Fund m
deploy upto 50% of its total net assets of the Schen
Stock Lending.
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Securitised Low to Medium

Debt

Upto 50%

Investment in derivatives shall be upto 35% of the
assets of the Scheme. Investmer®@uerseas Financisg
Debt Instruments including units of Overseas Mut
Funds shalll not be exc
assets.

Subject to the SEBI Regulations, the Mutual Fund
deploy upto 50% of its total net assets of the Schen
Stock Lending.

Country/
region wise
exposure

India

India

Exposure to
unrated
securities/
derivatives
(exposure as
on the latest
date)

None

None

Risk profile/ Income over a long term investment horizon Income over a long term investment horizon
control Investment in Debt & Money Market Instruments | Investment inGovernment Securities
This product is suitable for investors who ¢
This product is suitable for investors who g seeking*:
seeking*:
RISKOMETER
RISKOMETER
& Zop"e)
T
x S
S
Investors understand that their principal will be at moderate risk

Investors understand that their principal will be at moderate risk

*Investors should consult their financial advis{ *Investors should consult their financial adviser:

if in doubt about whether the product is suital in doubt about whether the product is suitable

for them. them.
Category of Please refer note 1 below
eligible
investors
Performance Please refer note 2 below
(1, 3,5yrs
since
inception)

Expense Ratio
(as onApril 30,
2017)

Regular Plan 1.65
Direct Plani 0.92

Regular Plari 1.50
Direct Plani 0.65

Top 10 Please refer note 3 below
holdings
Where will the Please refer noteldelow

scheme invest
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Scheme Name

Principal Low Duration Fund
(an open ended Debt Scheme)

Principal Index Fund —Midcap (an open ended Index
Scheme)

Basis/ Reasons
for selecting
the underlying

To meet the Investment Objective, risk profile g
asset allocatiopattern of the Plan

To meet the Investment Objective, risk profile and aj
allocation pattern of the Plan

scheme
Investment To generate regular income & capital apprecial To invest principally in securities that compriblfty
objective through investments in debt securities and mo| Midcap100Index and subject to tracking errors endev
market instruments. to attain results commensurate with Miéty Midcap100
Index.
Asset Type of Normal Risk Profile Type of Instrument | Normal Allocation | Risk
allocation Instrument Allocation (% of (% of Net Assets) | Profile
(including Net Assets)
maximum Debt & Upto 100% Low to Medium Minimu | Maximu
exposure that | Money m m
the scheme can| Market Nifty Midcap100 | 95 100 | Medium
take to Instruments Stocks to Hiah
C . : g
derivatives and | (including
unrated cash & Money Market 0 5 Low
securities) CBLO) Instruments with
less than 1 year
residual maturity
(including reverse
repos in governmen
securities, as may b
permitted by
SEBI/RBI and units
of liquid mutual
fund schemes)
Investment in Securitised Debt may be up to 50% The Asset Management Company reserves the right
the net assets of the Scheme. The Scheme may| invest in derivatives up to 50% of the net assets of th
invest up to 50% of net assets of the Scheme in { Scheme.
derivative instruments as may be introduced from t| Subject to the SEBI Regulations, the Mutual Fund mjg
to time for the purpose of hedging and portfol deploy upta20% of its total net assets of the Scheme
balancing and other uses as may be permitted und¢ Stock Lending.
SEBI (Mutual Funds) Regulations, 1996. The cumulative gross exposure through equity, debt
Subject to the SEBI Regulations, the Mutual Fund | derivative positions shall not exceed 100% of the net|
deploy up to 50% of its total net assets of the Sch| assets of the Scheme. The Scheme has no intention
in Stock Lenihg. invest in Securitised Debt and erge repos of
The Plan portfolio will have an average maturity| Corporate Bonds and/or participate in Short Selling.
upto 370 days.
Country/ India India
region wise
exposure
Exposure to None None
unrated
securities/
derivatives

(exposure as
on the latest
date)
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Risk profile/ Income over a short term investment horizon. Long term Capital Growth
control Investment in Debt & Money Market Instruments | Investment in equity securities including equity
derivatives oNifty Midcap100ndex.
This product is suitable for investors who ar€his product is suitable for investors who a
seeking*: seeking*:
RISKOMETER RISKOMETER
‘6&\\\ 'ho"e 'b\e'“ 4’00'
\‘\obe{p“ A”b;"’s/y “\o&’ids /7{96:"’9/}
z I
- <

Investors understand that their principal will be at moderately low risk Investors understand that their principal will be at moderately high risk

*Investors should consult their financial advis{ *Investors should consult their financial advis

if in doubt about whether the product is suital if in doubt about whiler the product is suitabl

for them. for them.
Category of Please refer note 1 below
eligible
investors
Performance Please refer note 2 below
(1,3,5yrs
since
inception)
Expense Ratio | Regular Plari 0.75Direct Plani 0.35 Regular Plari 1.00
(as onApril 30, Direct Plani 0.50
2017)
Top 10 Please refer note 3 below
holdings
Where will the Please refer note 4 below
scheme invest

Scheme Name

physical gold)

Reliance ETF Gold BeES (An open ended scheme, listed on the exchange in the form of an ETFimves

Basis/ Reasons
for selecting the

To meet the Investment Objective, risk profile and asset allocation pattern of the Plan

underlying

scheme

Investment The investment objective of tiig&chemeis to provide returns that, before expenses, closely corregpdhd
objective returns provided by the domestic price of gold through physical gold

Asset allocation
(including
maximum

Type of Instrument
Assets)

Normal Allocation (% of Net

Risk Profile
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exposure that
the scheme can
take to
derivatives and
unrated
securities)

Physical Gold and Gold Relate
Instruments #

95-100% Medium to High

Money Market Instruments
(with maturity not exceeding 91
days), including CBLO, cash &
cash equivalents, Securitized
Debts*

0-10% Low to Medium

# Gold related instruments that may be permitted by SEBI from time to time.
* Investments in securitised debts can be made by the Schemes upto 5% of the net assets.

Country/ region
wiseexposure

Not Applicable

Exposure to
unrated
securities/
derivatives
(exposure as on
the latest date)

None

Risk profile/ Portfolio diversification through asset allocation investment in Physical Gold.
control
This product is suitable for investors wace seeking*:
RISKOMETER
;
Investors understand that their principal will be at moderately high risk
*Investors should consult their financial advisers if in doubt about whether the product is suitable for thq
Category of Please refer note 1 below
eligible
investors

Performance (1,
3, 5 yrs since
inception)

Please refer note 2 below

Expense Ratio
(asMarch 31,
2017)*

Growth Option 1.00%

Top 10 Not Applicable
Holdings
Where will the Please refer noteldelow

scheme invest

*Financial Year to date expense ratio to average AUMAs permitted under SEBI Regulation, rvice tax on investment &
advisory fees will be charged at the applicable rate in addition to the expense ratio mentioned above.
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Notes to the abovédable on indicative list of underlying schemes:

1.Categories of Eligible Investors (in the underlying schemes):

The following persons (subject wherever relevant to, purchase of Units being permitted under
their respective constitutions and relevant&SRégulations) are eligible to apply for purchase
of units under the Scheme:

a.Applicable toall underlying schemes exceptliance ETF Gold BeESResidentndian
Nationals who are:

> > > >

> > >

Adult individuals as sole holder,
Adult individuals not exceeding thrggintly or on an either/anyone or survivor basis.
Parents/Lawful guardians on behalf of Minors.
Partnership Firms
Hindu Undivided Families(HUF), through their Karta acting or on behalf of the HUF
Institutions, Companies, Bodies Corporate, Public Sectoettiakings
Banks (including Caperative Banks and Regional Rural Banks), Funds, Financial and
Investment Institutions and Societies registered under the Societies Registration Act 1860,
or Cooperative Societies, subject to their byelaws permitting tiognvest in the units of
the mutual fund

A Religious and Charitable Trusts, drafts or endowments and Private Trusts, under the
provisions of Section 11(5) of Income tax Act, 1961 read with Rule 17(C) of Income tax
Rules 1962 registered under the SocgeRegistration Act/Indian Trusts Act, Trustees of
Private Trusts authorized to invest in mutual fund schemes under their trust deeds
Scientific and Industrial Research Organizations
Association of Persons/Body of Individuals, whether incorporated or not
Army/Air Force/Navy, other paramilitary units and bodies created by such institutions
besides other eligible institutions
Mutual Funds registered with SEBI

(i) Multilateral Funding Agencies/Bodies Corporate incorporated outside India the

(ii)

(iif)

(iv)
v)

(vi)
(vii)

permission of Government of India/Reserve Bank of India.

Overseas Financial Organizations which have entered into an arrangement for investment in
India, interalia with a Mutual Fund registered with SEBI and which arrangement is approved
by theCentral Government.

Non-Resident Indians (NRIs)Foreign Institutional Investors (Flls)Foreign Portfolio
Investor (FPland Persons of Indian origin residing abrgercept United States Persons
within the meaning of Regulation S under the United St8&=urities Act of 1933 or as
defined by the U.S. Commodity Futures Trading Commission or as defined under Foreign
Account Tax Compliance Act (FATCA) or as defined under any other extant laws of the
United States of America or as per such further amenddihittbns, interpretations,
legislations, rules etc, as may be in force from time to tand.Persons resident of Canada);

on a full repatriation basis or n@apatriation basis. Presently OCBs cannot invest in domestic
mutual funds pursuant to RBI A.BIR Series) Circular No.14 dated September 16, 2003.
Such other individuals/institutions/body corporate, etc. as may be decided by the Fund from
time to time, so long as wherever applicable they are in conformity with regulations.

Other Schemes of Princip®lutual Fund subject to the conditions and limits prescribed by
applicable SEBI Regulations.

The Trustees/Trust, AMC or Sponsor or its affiliates, its associate companies and subsidiaries
may also subscribe to the units under this Fund.

Provident/Pensio@ratuity/Superannuation Fund(s) and such other retirement and employee
benefit and other similar Funds.
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The Trustees may accept an application from an unincorporated body of persons/trusts. The
Trustees may from time to time add and review the persagiblelfor making application for
purchase of units under the Scheme(s).

The Scheme(s) has not been and will not be registered in any country outside India. To ensure
compliance with any Laws, Acts, Enactment, etc. including by way of Circulars, Retssses,

or Notifications of Government of India, the Fund may require/give verification of identity/any
special/additional subscriptierelated information from/ of the unitholders (which may result in
delay in dealing with the applications, Units, batsetlistribution, etc./giving subscription details,

etc.). Each unitholder must represent and warrant to the Trustees/AMC that, among other things,
he is able to acquire Units without violating applicable laws. The Trustees will not knowingly offer

or sel Units to any person to whom such offer or sale would be unlawful, or might result in the
Fund incurring any liability or suffering any other pecuniary disadvantages which the Fund might
not otherwise incur or suffer. Units may not be held by any permsdirdach of the law or
requirements of any governmental, statutory authority including, without limitation, exchange
control regulations. The Trustees may compulsorily redeem any Units held directly or beneficially
in contravention of these prohibitions. View of the individual nature of investment portfolio and

its consequence, each unitholder is advised to consult his/her own professional advisor concerning
possible consequences of purchasing, holding, selling, converting or otherwise disposing of the
Units under the laws of his/her state/country of incorporation, establishment, citizenship, residence
or domicile.

Kindly note that neither the Statement of Additional Information; nor this Scheme Information
Document, nor the Application for the Units,rno t he Units (Athese Docu
registered in any jurisdiction. The distribution of these Documents in certain jurisdictions may be
prohibited or restricted or subject to registration requirements and accordingly, persons who come
into possessioaf any of these Documents are required to inform themselves about and to observe,
any such restrictions. No person receiving a copy of any of these Documents in such jurisdiction
may act or treat these Document or any part/portion thereof as constutingtation to him to
subscribe for Units, nor should he in any event use any such Documents, unless in the relevant
jurisdiction such an invitation could lawfully be made to him and such Documents could lawfully
be used without compliance with any régation or other legal requirements. Accordingly, none

of these Documents (including or any part/portion thereof) constitute an offer or solicitation by any
one in any jurisdiction in which such offer or solicitation is not lawful or in which the person
making such offer or solicitation is not qualified to do so or to any one to whom it is unlawful to
make such offer or solicitation. It is the responsibility of any persons in possession of any of these
Documents and any persons wishing to apply for Unitsyant to these Documents to inform
themselves of and to observe, all applicable laws and Regulations of such relevant jurisdiction.

b. Applicable toRELIANCE GOLD ETF BeES

() Resident adult individuals, either singly or jointly (not exceeding three) aangone or
survivor basis.

(i) Minors through parents/lawful guardian.

(i)Hi ndu Undi vided Family (AHUFO0O) through its K

(iv) Partnership firms.

(v) Companies, body corporates, societies, association of persons, body of individuals, clubs and
public sector undertakgs registered in India if authorized and permitted to invest under
applicable Laws and regulations.

(vi) Banks (including cepperative banks and regional rural banks), financial institutions and
investment institutions incorporated in India or the Indian ¢ieas of banks incorporated
outside India
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(vii) Mutual Funds registered with SEBI.
(viif) Non-Resident Indians (NRIs) / Persons of Indian Origin (PIOs) residing abroad on repatriation
basis and on nerepatriation basis.

(ix) Foreign Institutional Investors (FII) regiséet with SEBI on repatriation basis (subject to RBI

approval).

(x) Charitable or religious trusts, wakf boards or endowments and registered societies (including
registered capperative societies) and private trusts authorized to invest in Units of mutual fund
schemes under their trust deeds.

(xi) Army, air force, navy, paranilitary funds and other eligible institutions.

(xii) Scientific and industrial research organizations.

(xiii) Multilateral funding agencies or bodies corporate incorporated outside India with the
permisson of GOI/RBI.

(xiv) Overseas financial organizations which have entered into an arrangement for investment in
India, interalia with a mutual fund registered with SEBI and which arrangement is approved

by GOI.

(xv) Provident/ pension / gratuity / superannuation and such other retirement and employee benefit

and other similar funds as and when permitted to invest.

(xvi) Other associations, institutions, bodies etc. authorized to invest in the Units.
(xvii) Apart from the abovell other categories of Investors permitted at present and in future are
eligible to invest in the Scheme.

2. Performance of underlying schemes

i. Principal Cash Management Fund- Regular Plan— Growth Option

Crisil
. Liquid
Principal Cash Management
AL le Fund - Growth II;l(erg)j(
As on28/04/2017
1 Year 4/29/2016 4/28/2017 7.19 7.06
3 Year 4/30/2014 4/28/2017 8.12 7.98
5 Year 4/30/2012 4/28/2017 8.58 8.32
Since Inception* 8/30/2004 4/28/2017 7.63 7.15
* Regular Plarr August 30, 2004
Note: Returns more than 1 year are calculated on compounded annualized basis.
Past performance may or may not be sustained in the future.
ii. Principal Short Term Income Fund- Regular Plan— Growth Option

CRISIL

Short-

From To Principal Short Term Term

Income Fund- Growth Bond

Fund

As on28/04/2017 T -

1 Year 4/29/2016 4/28/2017 8.28 8.70

3 Year 4/30/2014 4/28/2017 8.83 9.18

5 Year 4/30/2012 4/28/2017 8.79 9.05
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Since Inception* 5/9/2003 4/28/2017 22.77 9.04
* Regular Plan May 9,2003
Note: Returns more than 1 year are calculated on compounded annualized basis.
Past performance may or may not be sustained in the future.
iii. Principal Growth Fund — Regular Plan— Growth Option
Principal Growth S&P BSE
As 0on28/04/2017 From To Fund - Growth 200
1 Year 4/29/2016 4/28/2017 36.54 22.99
3 Year 4/30/2014 4/28/2017 22.68 14.97
5 Year 4/30/2012 4/28/2017 21.18 13.83
Since Inception* 10/25/2000 4/28/2017 16.54 14.96
* Regular Plari October 25, 2000
Note: Returns more than 1 yeme calculated on compounded annualized basis.
Past performance may or may not be sustained in the future.
iv. Principal Index Fund - Nifty — Regular Plan— Growth Option
Principal Index Fund Nifty 50
As 0n28/04/2017 From To - Nifty - Growth Index
1 Year 4/29/2016 4/28/2017 18.80 18.58
3 Year 4/30/2014 4/28/2017 11.77 11.60
5 Year 4/30/2012 4/28/2017 12.35 12.14
Since Inception* 7/27/1999 4/28/2017 11.03 11.67
* Regular Plari July 27, 1999
Note: Returns more than 1 year are calculatecoompounded annualized basis.
Past performance may or may not be sustained in the future
v. Principal Large Cap Fund - Regular Plan— Growth Option
Principal Large S&P BSE
As on28/04/2017 From To Cap Fund- Growth 100
1 Year 4/29/2016 4/28/2017 23.85 21.33
3 Year 4/30/2014 4/28/2017 16.48 12.94
5 Year 4/30/2012 4/28/2017 15.72 12.92
Since Inception* 11/11/2005 4/28/2017 15.97 12.16

* Regular Plari November 11, 2005
Note: Returns more than 1 year are calculated on compounded annualized basis.
Pastperformance may or may not be sustained in the future




vi. Principal Emerging Bluechip Fund -Regular Plan— Growth Option

Principal Nifty Free
Emerging Float
As on28/04/2017 From To Bluechip Fund- | Midcap 100
Growth
1 Year 4/29/2016 4/28/2017 41.18 37.19
3 Year 4/30/2014 4/28/2017 32.48 27.25
5 Year 4/30/2012 4/28/2017 27.99 19.35
Since Inception* 11/12/2008 4/28/2017 30.48 20.77
* Regular Plari November 12, 2008
Note: Returns more than 1 year are calculated on compounded annbatized
Past performance may or may not be sustained in the future
vii. Principal Dynamic Bond Fund - Growth
Principal Dynamic il :
Composite
As on28/04/2017 From To Bond Fund -
Bond Fund
Growth
Index
1 Year 4/29/2016 4/28/2017 10.28 12.75
3 Year 4/30/2014 4/28/2017 10.29 11.82
5 Year 4/30/2012 4/28/2017 8.86 9.81
Since Inception* 5/9/2003 4/28/2017 7.73 6.92
* Regular Plari May 09, 2003
Note: Returns more than 1 year are calculated on compounded annualized basis.
Past performance may or magt be sustained in the future
viii. Principal Government Securities Fund- Regular Plan- Growth
Principal Govt. Colrhsigi te
As on28/04/2017 From To Securities Fund- P
Index
Growth
1 Year 4/29/2016 4/28/2017 10.62 9.69
3 Year 4/30/2014 4/28/2017 11.12 11.16
5 Year 4/30/2012 4/28/2017 9.16 9.86
Since Inception* 8/23/2001 4/28/2017 7.94 NA

* Regular Plari August 23, 2001
Note: Returns more than 1 year are calculated on compounded annualized basis.
Past performance may or may not be sustainétkifuture
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ix. Principal Low Duration Fund

Crisil
As on28/04/2017 Erom To Principal —Low Duration Fund- | Liquid
Growth Fund
Index
1 Year 4/29/2016 4/28/2017 8.24 7.06
3 Year 4/30/2014 4/28/2017 8.31 7.98
5 Year 4/30/2012 4/28/2017 8.65 8.32
Since |nception* 9/14/2004 4/28/2017 7.85 7.17
* Regular Plafi September 14, 24
Note: Returns more than 1 year are calculated on compounded annualized basis.
Past performance may or may not be sustained in the future
X. Principal Index Fund —Midcap
. Nifty
As 0n28/04/2017 From To Pl e A < | e
Midcap 50
1 Year 4/29/2016 4/28/2017 36.64 37.19
Since Inception* 5/12/2014 4/28/2017 26.00 26.30
* Regular Plari May 12 2014
Past performance may or may not be sustained in the future
xi. Reliance ETF Gold BeES- Growth Option
. Domestic
As on 28/04/2017 From To faliiee SUEIbIESE S5 Price of
Growth Gold
1 Year 29/04/2016 28/04/2017 -4.52
3 Year 30/04/2014 28/04/2017 0.61
5 Year 30/04/2012 28/04/2017 -1.07
Sincelnception* 08/03/2007 28/04/2017 10.08

* Growth Option- March 8, 2007
Note: Returns more than 1 year are calculated on compounded annualized basis.

PAST PERFORMANCE MAY OR MAY NOT BE SUSTAINED IN THE FUTURE

3.Top 10 Holdings in portfolios ofUnderlying Schemes&s onApril 30, 2017)

i. Principal Cash Management Fund

Name of Instrument

% to Net Assets

ECL Finance Ltd.

10.99

Piramal Enterprises Ltd.

10.77

36




IL&FS Financial Services Ltd. 10.63
DCB Bank Ltd. 10.45
Phillips Carbon Black Ltd. 8.21
Aadhar Housing Finance Ltd. 7.91
KEC International Ltd. 7.44
Exportimport Bank of India 5.50
ICICI Home Finance Company Ltd. 5.49
The Karur Vysya Bank Ltd. 5.33

ii. Principal Short Ternincome Fund

Name of Instrument

% to Net Assets

Indian Railway Finance Corporation Ltd. 8.51
Dewan Housing Finance Corporation Ltd. 7.42
Rural Electrification Corporation Ltd. 6.85
Reliance Jio Infocomm Ltd. 6.33
LIC Housing Finance Ltd. 6.25
Housing Development Finance Corporation Ltd. 6.14
Power Finance Corporation Ltd. 6.13
Small Industries Development Bank of India 6.13
Tata Motors Ltd. 5.61
SREI Equipment Finance Ltd. 4.00

iii. Principal GrowthFund

Name of Instrument

% to Net Assets

HDFC Bank Ltd. 4,75
ICICI Bank Ltd. 4.25
ITC Ltd. 3.75
State Bank of India 3.40
Infosys Ltd. 3.36
Tata Motors Ltd. 3.15
Reliance Industries Ltd. 3.12
The India Cements Ltd. 3.09
Dewan Housing Finance Corporation Ltd. 2.86
Larsen & Toubro Ltd. 2.58
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iv. Principal Index Fundl Nifty

Name of Instrument

% to Net Assets

HDFC Bank Ltd. 8.96
Housing Development Finance Corporation Ltd. 6.99
ITC Ltd. 6.76
Reliance Industries Ltd. 6.61
Infosys Ltd. 5.26
ICICI Bank Ltd. 4.65
Larsen & Toubro Ltd. 412
Tata Consultancy Services Ltd. 3.46
Kotak Mahindra Bank Ltd. 3.09
Tata Motors Ltd. 2.88

v. Principal Large Cap Fund

Name of Instrument

% to Net Assets

HDFC Bank Ltd. 4.83
State Bank of India 4.30
ITC Ltd. 4.20
ICICI Bank Ltd. 4.06
Larsen & Toubro Ltd. 4.02
Power Grid Corporation of India Ltd. 3.95
Tata Motors Ltd. 3.79
Maruti Suzuki India Ltd. 3.45
Infosys Ltd. 3.09
Britannia Industries Ltd. 3.02

vi. Principal Emerging Bluechip Fund

Name of Instrument

% to Net Assets

Eicher Motors Ltd. 3.15
Britannia Industries Ltd. 2.69
Indusind Bank Ltd. 2.49
Hindustan Petroleum Corporation Ltd. 2.25
Shree Cements Ltd. 2.08
MRF Ltd. 2.07
AlIA Engineering Ltd. 1.93
Natco Pharma Ltd. 1.90
ICICI Bank Ltd. 1.84
Navin Fluorine International Ltd. 1.76
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vii. Principal Dynamic Bond Fund

Name of Instrument % to Net Assets
Government Of India 31.13
Rural Electrification Corporation Ltd. 8.52
Power Finance Corporation Ltd. 6.51
Exportimport Bank of India 4.98
State Government 4.97
Housing Development Finance Corporation Ltd. 4.80
LIC Housing Finance Ltd. 4.78
Indostar Capital Finance Ltd. 4.76
Dewan Housingrinance Corporation Ltd. 4.74
Indian Railway Finance Corporation Ltd. 4.71

viii. Principal Government Securities Fund

Name of Instrument

% to Net Assets

Government Of India

75.93

ix. PrincipalLow Duration Fund

Name of Instrument

% to Net Assets

JM Financial Products Ltd. 9.00
Indusind Bank Ltd. 8.76
Indian Railway Finance Corporation Ltd. 7.45
Indiabulls Housing Finance Ltd. 7.34
National Bank for Agriculture and Rural Development 6.35
Piramal Enterprises Ltd 6.14
HDFC Bank Ltd. 6.03
DCB Bank Ltd. 5.78
Alembic Pharmaceuticals Ltd. 5.72
Tata Motors Ltd. 5.64

X. Principal Index Fund Midcap

Name of Instrument

% to Net Assets

MRF Ltd. 2.45
Rural Electrification Corporation Ltd. 2.45
Power Finance Corporation Ltd. 2.08
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Container Corporation of India Ltd. 1.99
Petronet LNG Ltd. 1.90
Bharat Electronics Ltd. 1.89
Punjab National Bank 1.88
Siemens Ltd. 1.74
Tata Chemicals Ltd. 1.72
Havells India Ltd. 1.71

4.Where each of the Underlying Scheme(s) wilhvest

Scheme(s) Where will it invest

U The corpus oPIFi STPwill be predominantly invested in Debt Securities includ

Principal— securitised debt and Money Market InstrumeRtE.i STPmay also invest its asse

Short Term in a portfolio of debt instruments and related securities of government,-

Income Fund government, corporate issuers and money market instruments (rated investme
or higher or othewise comparable, if not rated) with averagedeal maturity of up
to 36 months and varying risks.

U The Asset Management Company further reserves the right to invest in deri
subject to SEBI or any other Regulatory Authorities permitted from time to time

U PIFT STP may also invest in another schemes managed by the same AMC or
AMC of any other mutual fund without charging any fees on such investments,
the limits specified under SEBI Regulations.

U PIF-STP may participate in securities lending as péeahitinder the Regulations.

And such other Securities as may be prescribed by SEBI/RBI from time to time.

U The corpus of the Scheme will be invested in Debt securities (including secu

Principal debt), Money Market InstrumentBills Re-discounting and Call/Term MonelRepos

Cash / Reverse Repos / Deposits with Banks. The investments will be in securities,

Management the investment manager believes present minimal liquidity and/or credit riskg

Fund investment composition for each of thations would be in instruments having vari
yields, either listed or unlisted.

0 Pursuant to the SEBI circular dated January 19, 2009, the scheme will invest
following manner:
1 The scheme shall make investment in / purchase Debt and Money N

Instruments with the maturity of up to 91 days only.
% Inter scheme transfers in the Scheme shall be carried out in Debt and
Market Instruments with the maturity of upto 91 days.

U The Asset Management Company further reserves the right to indesivatives ang
overseas financial debt instruments including units of overseas debt instry
subject to SEBI / RBI or any other Regulatory Authorities permitted from time to
Investment in foreign securities will only be made in instruments devated in US
Dollar, Singapore Dollar, Japanese Yen, Euro or Sterling Pound or any other|
currency as may be decided by AMC from time to time.

Overseas Financial Debt Instruments including units of overseas del
instruments shall without limitation i nclude:-
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Principal

Growth Fund

= =4

= =4

U The Scheme may also invest in another schemes managed by the same AMC (
AMC of any other mutual fund without charging any fees on such investments,
the limits specified under SEBI Regulations.

At present Mutual Funds are not permitted to participate in Inter Bank Calls. The S
will participate in Inter Bank Calls only when Mutual Funds are permitted to do sa
Scheme may participate in securities lending as permitted under the Regulations

Foreign debt securities in the countries with fully convertible currencies,

term as well as long term debt instruments with rating not below investment
by accredited/registered credit rating agencies

Money market instruments ratedt below investment grade

Repos in the form of investment, where the counterparty is rated not

investment grade

Government securities where the countries are rated not below investment
Derivatives traded on recognized stock exchanges ovesabafor hedging and
portfolio balancing with underlying as securities

Short term deposits with banks overseas where the issuer is rated not
investment grade

Units/securities issued by overseas mutual funds or unit trusts registere
overseas ragators and investing in (a) aforesaid securities, (b) Real H
Investment Trusts (REITS) listed in recognized stock exchanges overseag
unlisted overseas securities (not exceeding 10% of their net assets)

And such other Securities as may bespribed by SEBI/RBI from time to time.

T

Foreign / Oveseas securities shall without limitation include:

)l
)l
)l

The corpus of the Scheme shall be predominantly invested in equity and
related instruments. The Scheme may invest a part of its corpus in debt o
and money market securities/instruments/funds, to manage its lig
requrements. However, due to market conditions, the AMC may invest beyol
range set out above. Such deviations shall normally be for a short term def
considerations, and the intention being at all times to protect the interests
Unit Holder;

The Scheme may also invest in another schemes managed by the same AM
the AMC of any other mutual fund without charging any fees on such investr
within the limits specified under SEBI Regulations;

The Scheme may participate in securitiending as permitted under th
Regulations;

The Asset Management Company further reserves the right to invest in f
securities and derivatives subject to SEBI/ RBI or any other Regulatory Auth
permitted from time to time.

ADRs/ GDRs issued by Indian or foreign companies

Equity of overseas companies listed on recognized stock exchanges overs
Initial and follow on public offerings for listing at recognized stock exgeal
overseas

Derivatives traded on recognized stock exchanges overseas only for hedg
portfolio balancing with underlying as securities
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9 Units/securities issued by overseas mutual funds or unit trusts registere
overseas regulators and investiimg (a) aforesaid securities, (b) Real Est
Investment Trusts (REITS) listed in recognized stock exchanges overseag
unlisted overseas securities (not exceeding 10% of their net assets).

9 Foreign debt securities in the countries with fully conbésticurrencies, sho
term as well as long term debt instruments with rating not below investment
by accredited/registered credit rating agencies

1 Money market instruments rated not below investment grade

1 Repos in the form of investment, where the ntetparty is rated not belo
investment grade

1 Government securities where the countries are rated not below investment

9 Short term deposits with banks overseas where the issuer is rated not

investment grade

And such other Securities as maypvescribed by SEBI/RBI from time to time.
Principal 9 Principal Index Fund is structured as an Index linked open ended equity s
Index Fund - with the objective to invest principally in securities of companies whose sec
Nifty are included in Niff and subject to tracking errors endeavour to attain re
commensurate with the Nifty. This would be done by investing in all the s
comprising the Nifty50 Index in approximately the same weightage that {
represent in Niftys0 Index.

1 The scheméras been designed with the intention of tracking the moveme
securities from time to time included in the Nifty. The Scheme plans to do tf
investing the entire corpus in the stocks that comprise the Nifty in similar we
to the weightage givelny Nifty so that the portfolio would appreciate or deprec
(subject to tracking errors) in more or less the same manner as the Nifty. Su
the requirements of cash flows to meet the recurring expenses and to
investors who decide to exitdim the Scheme or for distribution of income
investors, it is proposed that income (by way of dividend or otherwise) w
invested in the Nifty securities. It is also proposed that disinvestment will take
only on investors exiting from the Sahe or any security ceasing to be inclug
in the Nifty or to meet the cash flow requirements.

1 The Nifty is designed to reflect the perceptions of the investors about the
economy. This is sought to be achieved by IISL by including compg
represeting a crosssection of the various sectors of the Indian economy
endeavouring to track the Nifty to the extent possible under the prev
circumstances and environment objectives and the features of the Scheme, t
expects to generate returggproximating the performance of the Nifty.

1 However, due to market conditions, the AMC may invest beyond the range §
above. Such deviations shall normally be for a short term defensive consider
and the intention being at all times to protibet interests of the Unit Holder

9 At present Mutual Funds are not permitted to participate in Inter Bank Calls
Scheme will participate in Inter Bank Calls only when Mutual Funds are perr
to do so.The Scheme may participate in securities lendimgermitted under th
Regulations.
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Principal
Large Cap
Fund

Principal
Emerging
Bluechip
Fund

The Scheme may also invest in another schemes managed by the same AM
the AMC of any other mutual fund without charging any fees on such investrn
within the limits specified under SEBI Regulations.

The AssetManagement Company further reserves the right to invest in fo
securities and derivatives subject to SEBI/ RBI or any other Regulatory Auth
permitted from time to time.

The Scheme shall not make investments in foreign debt instruments includir
foreign securitized debt.

Foreign / Overseas securities shall without limitation include:

= = =4 =4

The corpus of the Scheme shall be predominantigsted in equity and equit
related instruments of Large Cap Companies. The Scheme may invest a pg
corpus in debt oriented and money market securities/instruments/funds, to n
its liquidity requirements. However, due to market conditiorsAIMC may invest
beyond the range set out above. Such deviations shall normally be for a shg
defensive considerations, and the intention being at all times to protect the ir|
of the Unit Holder;

At present Mutual Funds are not permitted tdipgate in Inter Bank Calls. Th
Scheme will participate in Inter Bank Calls only when Mutual Funds are perrn
to do so.The Scheme may participate in securities lending as permitted und
Regulations.

The Scheme may also invest in another sg@semanaged by the same AMC or
the AMC of any other mutual fund without charging any fees on such investrn
within the limits specified under SEBI Regulations;

The Asset Management Company further reserves the right to invest in f
securities ad equity derivatives subject to SEBI / RBI or any other Regulg
Authorities permitted from time to time;

ADRs/ GDRs issued by Indian or foreign companies

Equity of overseas companies listed on recognized stock exchanges overs
Initial and follow on public offerings for listing at regoized stock exchangg
overseas

Derivatives traded on recognized stock exchanges overseas only for hedg
portfolio balancing with underlying as securities

Units/securities issued by overseas mutual funds or unit trusts registere
overseas regulars and investing in (a) aforesaid securities, (b) Real E
Investment Trusts (REITS) listed in recognized stock exchanges overseag
unlisted overseas securities (not exceeding 10% of their net assets).

And such other Securities as may be mibed by SEBI/RBI from time to time.

The corpus of the Scheme shall be predominantly invested in equity and
related instruments of Mid Cap Companies;

The Scheme may invest a part of its corpus in equity and equity related instry
of small cap and companies other than Mid and Small Cap;

Part of the Scheme corpus may also be invested in debt and money
securities/instruments/funds to managdiguidity requirements;
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However, due to market conditions, the AMC may invest beyond the range §
above. Such deviations shall normally be for a short term defensive consider
and the intention being at all times to protect the interestsedfnit Holder;

1 At present Mutual Funds are not permitted to participate in Inter Bank Calls
Scheme will participate in Inter Bank Calls only when Mutual Funds are perrn
to do so.The Scheme may participate in securities lending as permittest tiveg
Regulations.

1 The Scheme may also invest in another schemes managed by the same AM
the AMC of any other mutual fund without charging any fees on such investr
within the limits specified under SEBI Regulations

The Asset Management Coanpy further reserves the right to invest in equ
derivatives and Foreign securities subject to SEBI / RBI or any other Regu
Authorities permitted from time to time.

Foreign / Overseas securities shall without limitation include:

ADRs/ GDRs issued by Indian or foreign companies;

Equity of overseas companies listed on recognized stock exchanges ove

Initial and follow on public offerings for listing at recognized stock exchati

overseas;

1 Derivatives traded on recognized stock exchamyesseas only for hedgin
and portfolio balancing with underlying as securities;

1 Units/securities issued by overseas mutual funds or unit trusts registerg
overseas regulators and investing in (a) aforesaid securities, (b) Real
Investment Trus (REITS) listed in recognized stock exchanges overseas
unlisted overseas securities (not exceeding 10% of their net assets);

9 Foreign debt securities in the countries with fully convertible currencies,

term as well as long term debt instrembs with rating not below investme

grade by accredited/registered credit rating agencies;

Money market instruments rated not below investment grade;

Repos in the form of investment, where the counterparty is rated not

investment grade;

1 Governmentsecurities where the countries are rated not below invest
grade; and

1 Short term deposits with banks overseas where the issuer is rated not

investment grade

= =4 =4

9 And such other Securities as may be prescribed by SEBI/RBI from time to ti

Principal U The corpus of the Scheme will be predominantly invested in Debt and Money N
Dynamic Instruments including securitised debt. The scheme may invest in a wide range
Bond Fund income instruments having varied yields, listed or unlisted etc.dimgju

A Govt. of India securities (including treasury bills)

A Debt instruments issued by Indian state or local govt.

A Debt instruments issued by Govt. agencies, statutory bodies, public
undertakings and financial institutions.

Debt instruments isgd by banks

Debt instruments issued by corporations

>

>
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Principal
Government
Securities
Fund

A
A

U The Asset Management Company further reserves the right to invest in Deriy|
Overseas Financial Debtdtruments including units of overseas mutual funds su
to of SEBI / RBI or any other Regulatory Authorities permitted from time to t
Investment in foreign securities will only be made in instruments denominated
Dollar, Singapore Dollar, Japase Yen, Euro or Sterling Pound or any other lig
currency as may be decided by AMC from time to time.

Overseas Financial Debt Instruments including units of overseas mutual funds shg
without limitation include: -

T

= =4

=a =

0 The Scheme may also invest in another schemes managed by the same AMC ¢
AMC of any other mutual fund without charging any fees on such investments,
the limits specified under SEBI Regulations.

0 The Scheme may participate in securiteggling as permitted under the Regulatio

Money Market Instruments
Other Debt instruments, listed or unlisted, as may be permitted

Foreign debt securities in thmuntries with fully convertible currencies, sh
term as well as long term debt instruments with rating not below investment
by accredited/registered credit rating agencies.

Money market instruments rated not below investment grade.

Repos in the fon of investment, where the counterparty is rated not b
investment grade.

Government securities where the countries are rated not below investment
Derivatives traded on recognized stock exchanges overseas only for hedg
portfolio balancingvith underlying as securities.

Short term deposits with banks overseas where the issuer is rated not
investment grade.

Units/securities issued by overseas mutual funds or unit trusts registere
overseas regulators and investing in (a) aforesaitlrities, (b) Real Esta
Investment Trusts (REITS) listed in recognized stock exchanges overseag
unlisted overseas securities (not exceeding 10% of their net assets)

And such other Securities as may be prescribed by SEBI/RBI from time to ti

1

The assets under the Scheme will be invested solely in Government Seq
Investment Plan will be managed with a portfolio of government securities ¢
maturity. However to meet temporary liquidity needs, the Scheme may invg
overnight call money/notice money/bank deposits and/or repos. The Schen
also invest a part of its assets in financial derivatives such as options and fui
IRS (comprising of gow&ment securities) that are permitted or may bec
permissible under SEBI/RBI Regulations. The proportion of assets to
invested would be decided by the AMC at the appropriate time, and would bg
in accordance with the relevant guidelines to ¢siéd by SEBI/RBI and othg
authorities.
At present Mutual Funds are not permitted to participate in Inter Bank Calls
Scheme will participate in Inter Bank Calls only when Mutual Funds are pern
to do so.

Being a scheme dedicated exclusively for investments in Government Sec
Principal Government Securities Fund is eligible to avail at any time liqy
support (from RBI) upto 20% (or such limits as may be permitted from tin
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time) of the outstading value of its investments in government securities (as ¢
close of business on the previous working day), under its guidelines issueg
letter IDMC. No. 2741/03.01.00/986, dated April 20, 1996.
Principal U The corpus of the seme will be invested in Debt & Money Market Securit
Low (Including cash & CBLO) and Securitised Debt. The Plan will have an avs
Duration maturity of upto 370 days.
Fund U The Asset Management Company further reserves the right to invest in deri
subject to SEBbr any other Regulatory Authorities permitted from time to time.

U The Plan may also invest in another schemes managed by the same AMC o
AMC of any other mutual fund without charging any fees on such investments,
the limits specified unde8EBI Regulations.

0 At present Mutual Funds are not permitted to participate in Inter Bank Calls. Th
will participate in Inter Bank Calls only when Mutual Funds are permitted to d
The Plamrmay participate in securities lending as permitted urigeRegulations.

And such other Securities as may be prescribed by SEBI/RBI from time to time.
Principal 1  The Scheme is structured as an Index linked open ended equity scheme wit
Index Fund - objective to invest principally in securities of companies whose securities
Midcap included inNifty Midcap 100 Index and subject to tracking errors aiming tg
attain results commeunsate with the Index. This would be done by investing ir
all the stocks comprising tiidifty Midcap100Index in approximately the same
weightage that they represent in the Index.

1 The Scheme has been designed with the intention of tracking the movemel
securities from time to time included in the Index. The Scheme plans to do {
by investing the corpus in the stocks that comprise the Index in similar weig
to the weightage gen by the Index so that the portfolio would appreciate ¢
depreciate (subject to tracking errors) in more or less the same manner aj
Index. Subject to the requirements of cash flows to meet the recurring expe
and to service investors who decidestat from the Scheme or for distribution
of income to investors, it is proposed that income (by way of dividend
otherwise) will be invested in thidifty Midcap100securities. It is also proposed
that disinvestment will take place only on investorsiegifrom the scheme or
any security ceasing to be included in the Index or to meet the cash f
requirements.

9 By tracking the Index to the extent possible under the prevailing circumstan
and environment, objectives and features of the Scheme,ltéms@xpects to
generate returns approximating the performance dfliftye Midcap100Index.

1 However, due to market conditions, the Scheme may invest beyond the rg
set out above. Such deviations shall normally be for a short term defeng
considerdbns, and the intention being at all times to protect the interests of {
Unit Holder.

1 The Scheme may participate in securities lending as permitted under
Regulations.

1 The Scheme may also invest in other schemes managed by the same AMC
the AMC of any other mutual fund, within the limits specified under SEB
Regulations.

1 The Scheme further reserves the right to invest in derivatives, as may
permitted by SEBI from time to time.
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RELIANCE 1 Investment in physical GoldThe Scheme, in general, will buy physical gold.

GOLD ETF 1 Investment in debt instruments The Scheme will invest in Money Mark

BeES Instruments (with maturity not exceeding 91 days), including CBLO Tte.
investment restrictions and limits are specified in ScheduleoVISEBI (MF)
Regulations.

F. INVESTMENT PROCESS

There is separate team for investment in fixed income instruments & equities. The team works undear the
supervision of Chief Investment Officer (CIO). C 1 C

As mentioned earlier, the Scheme will h@wdifferent Plans viz. Conservative Plan, Moderate Plan, and Aggressive
Plan corresponding® r i n cthrgelaviesbosRisk Profiles viz. Conservative, Moderate and Aggressive. Each [Plan
will provide the invesirs an opportunity to choosekansuitableto their risk profile

The strategy of the fund is to provide an asset allocation solution to the investors. The asset allocation process
essentially provide an allocation among three asset class vity Hejged income and Gold. The quantitative model
is based on the Modern Portfolio Theory; and the resultant output mainly depends on return of the different as
classes, their risk and the correlation among asset class returns. The suggested atmoatidhe selected asseét
classesd vi z. equity mutual funds, debtstamadimize iaq u i
p or t fempledted i@tarn for a given level of expected riske model will suggest different asset allocations for
the 3 different risk profiles listed above.

Considering that we hav&investor risk profiles (as defined above) and an investment plan is required to cater tc
each one of these profiles; we have divided the spectrund ssset allocations, which can be done by introducing
“ ¢ o n st toddfine the Borders for each investor risk profile.

A sample portfolio across tt&customer risk profiles is given as an illustration below:

Customer Risk Profile
Asset Classes Conservative Moderate Aggressive
Allocation Allocation Allocation
Gold - 10.00% 10.00%
Equity 17.08% 45.47% 82.24%
Debt 82.92% 44.53% 7.76%
Total 100% 100% 100%

This Scheme will usa quantitativenodel to determine the most suitable aafletation under each of its Plans. Tp
arrive at this allocation, the following process will be adopted

a. The fund will use the below combinations of benchmark to estimate the target risk associatecthwitie the
investor risk profile as listed above.

Investment Risk Definitions

Profiles

Conservative Average of Standard Deviationof Nifty 50 Index85% CRISIL Short Ter
Bond Fund Index and 15% Nif§0 Index

47




Depository

Securities of the Scheme will be held in dematerialised form. In case the securities are held in dematerialized (eleq
mode, the rules of the Securities and Exchange Board of India (Depositories and PartRgguittjons, 1996, would
apply. The service charges payable to the Depository Participant will form a part of the annual recurring expense

G.

Moderate Average of Standard Deviationof
60% CRISIL Short Term Bond Fund Index and 40% Naiyindex
Aggressive Average of Standard Deviationof
20% CRISIL Short Term Bond Fund Index a8@o Nifty 50 Index

b. Having done that, the strategic asset allocation for respective risk profile may be estimated usi
guantitativemodel.

c. The abovéstrategic Asset Allocation may, if required, thereafter be adjusted by the Fund Manager to
his view of the financial markets and macro economy.. The resulting asset allocation, generated fi
investor risk profile/plan is called Tactical Asgdtocation and is actually applied when deciding th
proportion in which respective asset classes will be held in each of the investor risk profile/plan por

This process is intended to ensure that, the respective Plan postaliaadequately rpensive to current
market conditions and thereby try to maximize the opportunity to gain superior returns within
respective risk profiles. The Tactical Asset Allocation will be computed at least quarterly (including
the last working day of eweicalendar quarter and applied at the beginning of the following quarter).

d. Depending upon the tactical asset allocation so derived, the fund will invest in underlying funds to
the tactical asset allocation.

Debti Decision making process:

The debt team comprises the Head Fixed Income, Fund Managers, Credit Analyst and Fixed Income D
Scheme wise responsibilities are allocated to the Fund Managers who are responsible for the performance
schemes while adhering to prescribed regwaamd internal risk limits.

The Credit Analyst analysis all companies from a credit perspective and recommends investment in those
are found satisfactory to a committee consisting of the CEO, CFO, CIO and the Head of Fixed Income. The
Analyst also monitors the financial performance, the credit ratings and any major developments in respect
companies in the portfolio.

While making investments, the Fund Managers keep in mind the mandate of the fund, the portfolio liquidity
the integest rate risk in addition to the credit risk mentioned above.

The Fixed Income team meets weekly to review the fixed income market scenario (market liqui
macroeconomic parameters, interest rates etc., news flow etc.), the portfolio compositiordgretformance.

WHERE WILL THE ASSET ALLOCATION FUND OF F UNDS SCHEME INVEST?

The corpus of each of the Plan(s) of the Scheitide invested in the schemes of Mutual Funds that invest in d
money market instruments and/or equity and equity related instruments admhgettETFs depending on the ass
allocation pattern and Investment Objective of each of the Plan(s) astedliin this document. As per SEB
guidelines, a Fund of Funds Scheme shall not invest its assets in other than in Mutual Fund Schemes, exc
extent of funds required to meet liquidity requirements for repurchases or redemptions.
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It is the inteion of the Fund Manager to stay fully invested in the underlying mutual fund schemes. However, th
Fund Manager reserves the right to invest in monley

securitieso as unmantaih gdeguate casle lwalance td mept the Igdidityorequirements far the
purpose of repurchases or redemptions. Under normal circumstances, such exposure to money market instrume
cash & cash equivalents shall not exceed 10% of the net assetsasibetive plan.

Subiject to the Regulations, the amount collected under the Scheme/Plan can be invested in any (but not exclusive
of the following securities/ debt instruments:

(i) Units of Mutual Fund registered with SEBI.

(i) Money markeinstruments including but not limited to overnight instruments such as Collateralized Borrowing
and Lending Obligations, Repurchase and reverse repurchase obligations in securities, commercial paper
certificate of deposits andHills.

(i) The Schemé?| an may invest in reverse repos having 0
permitted by SEBI/RBIHowever, the Scheme has no intention to invest in reverselieposi ng ficor ppr @
as underlying security

(iv) The Moderate Plagrand Aggressive Plan, may make investments in Gold Exchange Traded Funds.

(v) Pending deployment of the funds of the Scheme/Plan, the AMC may invest funds of the Scheme/Plan in shol
term deposits of scheduled commercial banks, subject to the followidgliges issued by SEBI vide its circular
dated April 16, 2007, as amended from time to time:

a. The Scheme/Plan shall not invest more than 15% of its net assets in the short term deposit(s) of all the schedul
commercial banks put together. Howevemdy be raised to 20% with the prior approval of the Trustee. Also,
investing of funds in short term deposits of associate and sponsor scheduled commercial banks together shall r
exceed 20% of total deployment by the Mutual Fund in short term deposits.

b. The Scheme/Plan shall not invest more than 10% of its net assets in short term deposit(s) with any one schedul
commercial bank including its subsidiaries.

c. The AMC shall not charge any investment management and advisory fees for parking of &l term
deposits of scheduled commercial banks in case of liquid and debt oriented schemes.

d. The Trustee shall ensure that the funds of the Scheme/Plan are not invested in the short term deposits of a be
which has invested in the Scheme/Plan.

e. Short Term for such parking of fund by Mutual Fund shall be treated as a period not exceeding 91 days.

H. FUNDAMENTAL ATTRIBUTES
Following are the Fundamental Attributes of the Scheme, in terms of RegulatiddX)®{ithe SEBI (MF) Regulations:

(i)  Type of a scheme
An openrended Fund of Funds Scheme

(i) Investment Objective
1 Main Objective-P| ease refer fAWhat is the investment |ob
1 Investment patternP| ease refer 0ldowatwe |ilt 4 haes Sethe e

(iii)y Terms of Issue
4g




1 Liquidity provisions such as listingP | ease r ef eringeoffen dat &bhgo
1 Aggregate fees and expenses charged to the scheihee a s e r e f ees arskexcptei nosne soon i
1 Any safety net oguarantee providedNot applicable

In accordance with Regulation 18(15A) of the SEBI (MF) Regulations, the Trustees shall ensure that no chapge i
the fundamental attributes of the Scheme and the Plan(s}P18afs) thereunder or the trust or fee angeeses
payable or any other change which would modify the Scheme and the Plan(d€}Ia68{#) thereunder and affect
the interests of Unitholders is carried out unless:

1 A written communication about the proposed change is sent to each Unitholder alvértiseament is given
in one English daily newspaper having nationwide circulation as well as in a newspaper published in the
language of the region where the Head Office of the Mutual Fund is situated; and

1 TheUnitholders are given an option fopariod of 30 days to exit at the prevailing Net Asset Value withou
any exit load.

—

.  HOW WILL THE SCHEME BENCHMARK ITS PERFORMANCE ?

Conservative Plan Composite Benchmark*

* 85% CRISIL Short Term Bond Fund Index and 15% N&ffyindex
Moderate Plan Composite Benchmark*

*60% CRISIL Short Term Bond Fund Index and 40% N&6&/index
Aggressive Plan Composite Benchmark*

*20% CRISIL Short Term Bond Fund Index a®@6 Nifty 50 Index

The Scheme/Plan reserves the right to change the said bendimiZok adopt one/more other benchmarks tg
compare the performance of the Scheme/Plan, subject to SEBI Regulations.

J. WHO MANAGES THE SCHEME ?

Fund Manager | Scheme Name Age and | Brief Experience Name of Schemes unde

and managing Qualification his management.

the current

fund from

Mr. Rajat Jairi | Principal Asset| 54 years Mr. Jain is  Chief] a)Principal Global

December 2015 Allocation Fund ofl B.E.  (Mech),| Investment Officer a] opportunities Fund

Funds PGDM AMC. In his current rolg b) Principal Index Fund

He has beer he oversees investments Nifty

managing the Principal Mutual Fund an{ c¢) Principal Index Fund

fund for1 Year the overall portfolio] Midcap

5 months strategy. He has ove27 | d) Principal  Asset
years of experience i Allocation Fund of
Investment Managemel Fund$ Aggressive Plan
at Mutual Funds out g e)Principal Asset
which last16 years hag| Allocation Fund of
been with  Principa] Fundsi Moderate Plan
Mutual Fund. In hig f) Principal Asset
previous assignment h Allocation Fund of
was associated with SE Funds i Conservative

Plan
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Mutual Fund as the Chig g) Principal  Large

Investment Officer. Cap Fund

h) Principal Persona
Tax Saver Fund

i) Principal Smart Equity
Fund

j) Principd Arbitrage Fund

K)

K. WHAT ARE THE INVESTMENT RESTRICTIONS?

Pursuant to SEBI Regulations, the following investment restrictions are applicable to the respectivedelahe
Scheme:

a.
b.

The Scheme/Plan shall not invest in any other fund of funds scheme;

The Scheme/Plan shall not invest its assets other than in schemes of mutual funds, except to the ex
funds required for meeting the liquidity requirements for pliepose of repurchases or redemptions, a
disclosed in the offer document of fund of funds scheme.

. The Scheme/Plans shall not invest more than 30% of its net assets in money market instruments of an

Provided that such limit shall not be applicafdeinvestments in Government securities, treasury bills an
collateralized borrowing and lending obligations

. Pending deployment of funds of the Scheme/Plan in terms of investment objective, the Scheme/Plan

invest them in short term deposits ofaghled commercial banks, subject to the following guidelines issug
by SEBI vide its circular dated April 16, 2007, as amended from time to time:

-The Scheme/Plan shall not park more than 15% of the net assets in Short term deposit(s) of 3
scheduled emmercial banks put together. However, it may be raised to 20% with prior approval of
trustees. Also, parking of funds in short term deposits of associate and sponsor scheduled comm
banks together shall not exceed 20% of total deployment byuhehiund in short term deposits.

-The Scheme/Plan shall not park more than 10% of the net assets in short term deposit(s), with an
scheduled commercial bank including its subsidiaries.

-No funds of the Scheme/Plan may be parked in short term depashiamk which has invested in that
Scheme/Plan.

-The AMC shall not charge any investment management and advisory fees for parking of funds in
term deposits of scheduled commercial banks in case of liquid and debt oriented schemes.

-Short Term for suclparking of fund by Mutual Fund shall be treated as a period not exceeding 91 d
read with the provisions of SEBI Circular dated December 11, 2008 bearing refS8EREZEMD/CIR
No. 12/147132/08

. The Scheme/Plan shall buy and sell securities on the dfad@diveries and shall in all cases of purchases

take delivery of relative securities and in all cases of sale, deliver the securities.
The Mutual Fund shall get the securities purchased or transferred in the name of the Mutual Fund on a
of the ®ncerned scheme, wherever investments are intended to be-t¢fongature.

. Transfers of investments from one scheme to another scheme in the Fund shall be alloweéd only if,

(a) such transfers are done at the prevailing market price for quoted iestsuaom spot basis.
(b) the securities so transferred shall be in conformity with the investment objective of the scheme
/plan to which such transfer has been made.

. The Scheme/Plan shall not make any investmedt in,

(a) any unlisted security of aassociate or group company of the sponsor; or
(b) any security issued by way of private placement by an associate or group company of the sponsor;
(c) the listed securities of group companies of the sponsor which is in excess of 25 per cent okHatmet 4

i. The Scheme/Plashallnot advance any loan for any purpose.
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j- The Scheme/Plan shall not engage in skelling and Stock Lending.

The AMC / Trustee may alter these above stated restrictions from time to time to the extent the SEBI Regul
change, so as to permit the Scheme to make its investments in the full spectrum of permitted investments for the §

to achieve its investment objective. The AMC/Trustee may from time to time alter these restrictions in conformity
the SEBI (MF) Reglations.

L. HOW HAS THE SCHEME PERFORMED?

Returns (%) of Growtlption as at April 28, 2017

Conservative Plan

Period Returns 15% Nifty Absolute Returns for last financial year
(%) 50 + 85%
Crisil Short : _
Term Bond 1250 Yearwise Absolute ReturnsRegular & Direct Plan
Fund Index
(%) ;‘\o‘ 12.00 4
% 11.50
=
Regular Plan 2 11.00
12
Last 1 Year 10.63 12.05 1050
10.00 -~
Last 3 Years NA 10.03 o _ 2016-17 _
H Principal Asset Allocation Fund of Funds - Conservative Plan - Reg - Grow
H Principal Asset Allocation Fund of Funds - Conservative Plan - Dir- Growth
Last 5 Years NA 10.11 15% Nifty 50 + 85% Crisil Short Term Bond Fund Index
Since
Inception* 9.74 11.10
Direct Plan
Last 1 Year 11.12 12.05
Last 3 Years NA 10.03
Since 10.19 11.10
Inception*

Past performance may or may notdostained in the future.

*Inception Date Regular Plari December 14, 201®irect Plani i December 14, 2015
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Moderate Plan

Period Returns 40% Nifty Absolute Returns for last financial year
0 50 + 60%
(%)
Crisil Short _ _
Term Bond Yearwise Absolute ReturnsRegular & Direct Plan
Fund Index 15.80
(%) 15.60 A
S 15.40 A
Regular Plan S e %
Last 1 Year g 15201
15.28 15.21 % 15.00
04 4
Last 3 Years NA 10.81 14.80
14.60 -
Last 5 Years NA 11.10 14.40 -
2016-17
Since | Principal Asset Allocation Fund of Funds - Moderate Plan - Reg - Growth
|ncepti0n* 11.10 13.17 H Principal Asset Allocation Fund of Funds - Moderate Plan - dir - Growth
' ' 40% Nifty 50 + 60% Crisil Short Term Bond Fund Index
Direct Plan
Last 1 Year 16.16 15.21
Last 3 Years NA 10.81
Since 11.92 13.17
Inception*

Past performance may or may not be sustained in the future.
*Inception Date Regular Plari December 14, 201®irect Plani i December 14, 2015

Aggressive Plan

Period Returns 80% Nifty Absolute Returns for last financial year
0
(%) 50_+. 20%
Crisil Short _ _
Term Bond Yearwise Absolute ReturnsRegular & Direct Plan
Fund Index 25.00
(%) _20.00 -
Regular Plan S 15.00
%) WU
Last 1 Year 22.25 17.76 £
=1
o 10.00 ~
o
Last 3 Years NA 11.42
5.00 4
Last5 Years NA 11.90 0.00 4
2016-17
Since H Principal Asset Allocation Fund of Funds - Aggressive Plan - Reg - Growt
Inception* 15.94 14.83 H Principal Asset Allocation Fund of Funds - Aggressive Plan - Dir - Growth
80% Nifty 50 + 20% Crisil Short Term Bond Fund Index
Direct Plan
Last 1 Year 23.06 17.76
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Last 3 Years NA 11.42
Since _ 16.74 14.83
Inception*

Past performance may or may not be sustained in the future.
*Inception Date: Regular Plan December 14, 201BDirect Plani December 14, 2015

PORTFOLIO - Top 10 Holdings (As onApril 30, 2017)

PRINCIPAL ASSET ALLOCATION Fund of Funds-

MODERATE PLAN

Issuer Name % to NAV
Principal Mutual Fund (Mutual Fund Units) 101.12
PRINCIPAL ASSET ALLOCATION Fund of Funds -
CONSERVATIVE PLAN
Issuer Name % to NAV
Principal Mutual Fund (Mutual Fund Units) 98.93
PRINCIPAL ASSET ALLOCATION Fund of Funds -
AGGRESSIVE PLAN
Issuer Name % to NAV
Principal Mutual Fund (Mutual Fund Units) 99.55
SECTOR ALLOCATION - Top 10 (As e April 30, 2017)
PRINCIPAL ASSET ALLOCATION Fund of Funds -
MODERATE PLAN
Sector Allocation % to NAV
MUTUAL FUND 101.12
PRINCIPAL ASSET ALLOCATION Fund of Funds -
CONSERVATIVE PLAN
Sector Allocation % to NAV

MUTUAL FUND

98.93
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PRINCIPAL ASSET ALLOCATION Fund of Funds -AGGRESSIVE PLAN

Sector Allocation % to NAV

MUTUAL FUND 99.55

Website link for MonthlyPortfolio Holding- www.principalindia.com

M. INVESTMENT BY AMC

The AMC and investment companies managed by the Sponsor, its affiliates, its associate companies and subsid
invest either directly or indirectly in the Scheme/Plan. ffemey managed by these affiliates, associates, the Spo
subsidiaries of the Sponsor and/or the AMC may acgq
constitute a major investment in the Scheme/Plan. The AMC reservegttiinvest its own funds in the Scheme/PIg
as may be decided by the AMC form time to time. The AMC shall not charge any fees on investment by the AM(
units of the Scheme/Plan.

The Aggregate Investment in the scheme under the faitpaategories asn April 30, 2017:

Sr. No.| Categories Aggregate Investment in the scheme
(in Rs.)

1. AMCO6s Board of NIL

2. Fund Manager of the Scheme NIL

3. Key Personnebf AMC NIL
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N.

PRODUCT DIFFERENTIAT ION
Comparison of certain featuresof Fund of Fundsof Principal Mutual fund

Scheme Name

Principal Global Opportunities Fund

Investment Objective

The investment objective of the Scheme is to provide long term capital apprecia
predominantly investingh overseas mutual fund schemes, and a certain portion
corpus in Money Market Securities and/or units of Money Market / Liquid Schen
Principal Mutual Fund.

Asset Allocation Pattern

Under normal circumstances, the asset allocation will hmdsr:
Type of Instrument Normal Allocation | Risk
(% of Net Assets) Profile

Mini | Maximum

mum
Units of *overseas mutual fun 85 100 High
scheme(s).
Money market securities and/or units| 0 15 Low to
money market/liquid schemes Medium
Principal Mutual Fund.

* Currently Principal Global InvestorsEmerging Market Equity Funda fund advisec
by Principal Global InvestorsLLC (USA) has been identified as the portfolio for {
purpose. Trustees, at their discretion, may decide to shift full or foitue mvestments
to any other similar overseas mutual fund scheme(s).

Investment Strategy

The Scheme will be predominantly investing in overseas mutual fund sch
Currently Principal Global InvestorEEmerging Market Equity Funida fund advisec
by Principal Global InvestorsLLC (USA) has been identified as the overseas my
fund portfdio for the purpose. Trustees, at their discretion, may decide to shift f
part of the investments to any other similar overseas mutual fund scheme(s).
The Scheme may also invest, at the discretion of the Investment Manager, in tf
of other sinilar overseas mutual fund schemes, which may constitute a significar
of its corpus, and a certain portion of its corpus in Money Market Securities and/o
of Money Market / Liquid Schemes of Principal Mutual Fund, in order to meet liqy
requrement from time to time.

However, there is no assurance that the investment objective of the scheme
retained.

As per the investment strategy of PEMEF, it will predominantly invest in the equi
securities of companies domiciled in, or doingsimess in emerging countries a
economies, eastern Europe (including Russia), Asia and Latin America.

AUM in Rs. Cr. (April 15.61

30, 2017)

No. of Folios April 30, 2,240

2017)

Differentiation The scheme is an opended fund ofunds scheme predominantly investing in units

overseas mutual fund schemes. Presdhlyscheme is invested in units of Princi
Global Investors Emerging Market Equity

Fund, however the Trustees, at their discretion, may decislaiftdfull or part of the
investments to any other similar overseas mutual fund scheme(s). Performanc
scheme is benchmarked with MSCI World Index. The scheme helps to divers
basketof our offerings to the investors by giving an opportunifyirvestment in
overseassecurities. Presently this is the only Fund of Funafered by Principa
Mutual Fund investing in overseas securities.
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Scheme Principal Asset Allocation Fund of Funds
Name
Investment
Objective Scheme/Plan(s) | InvestmentObjective
The objective of the Plan is to provide long term total return primarily
Conservative seeking income through investments made in debt/money market mutual
with some exposure to equity mutual funds.
Plan
The objective othe Plan is to provide long term total return by seeking ca
Moderate Plan appreciation and income through investments made in a basket of equity
funds, debt/money market mutual funds and Gold ETFs.
The objective of the Plan is to provide ¢pterm total return by seeking capit
Aggressive Plan | appreciation through investments made primarily in equity mutual funds
some allocation to debt/money market mutual funds and Gold ETFs.
Asset The Scheme will have 3 different Plans W@onservative Plan, , Moderate Plan, and Aggressive Pl
Allocation corresponding t o Principal 6s three |l nves
Pattern Aggressive. Each Plan will provide the investors an opportunity to choose a plan suitable to

risk profile.

The strategy of the fund is to provide an asset allocation solution to the investors. The asset allg
process will essentially provide an allocation among three asset class viz. Equity, Fixed incom
Gold. The quantitative model is based on khedern Portfolio Theory; and the resultant outpul
mainly depends on return of the different asset classes, their risk and the correlation among
class returns. The suggested allocation a
debtand liquid funds and gold based mutual funds attempd ma xi mi ze a po
return for a given level of expected riskhe model will suggest different asset allocations for th
3 different risk profiles listed above.

Considering that we have 3 investor risk profiles (as defined above) and an investment pl
required to cater to each one of these profiles; we have divided the spectrum into 3 asset alloc]|
which can be done by introducihgc o n s t to defimethesbdrders for each investor risk profile.
A sample portfolio across the 3 customer risk profiles is given as an illustration below:

Customer Risk Profile
Asset Conservative Moderate Aggressive
Classes
Allocation Allocation Allocation
Gold - 10.00% 10.00%
Equity 17.08% 45.47% 82.24%
Debt 82.92% 44.53% 7.76%

Total | 100% . 100% 100%
The constraints applied to define each of the 3 investor risk profile are given below:

Asset class / instrument Range of Constraints for Asset Risk
Allocationin* Conser vat i | associated

Floor Ceiling to asset
class
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Units of Equity Mutual Fund 0 30 High

Units of Debt / Liquid Mutual 70 100 Low to
Funds* Medium
Asset class / instrument Range of Constraints for Asset Risk
Al'l ocati on Plam M  associated
Ceiling to asset
Units of Equity Mutual Fund 20 60 High
Units of Debt / Liquid Mutual 40 80 Low to
Funds* Medium
Units of Gold Mutual Funds 0 10 High
[ETFs
Asset class / instrument Range of Constraints for Asset
Al l ocation in ‘ A¢ associated
Floor Ceiling to asset
class
Units of Equity Mutual Fund 70 90 High
Units of Debt / Liquid Mutual 10 30 Low to
Funds* Medium
Units of Gold Mutual Funds 0 10 High
IETFs

*including upto 5% in CashCash Equivalents / Money Market Instruments.

The cumulative gross exposure through equity, debt and other asset classes/instruments, st
exceed 100% of the net assets of the Sch&me Scheme will not invest in derivatives. However]
the Underlyingscheme(s) may have exposure to derivatives. Further, the Scheme has no intg
to invest in reverse repos having ficorpor
engage in shoielling and Stock Lending.

The AMC may from time to time, foa short term, alter the asset composition on defensiy
consideration and may also invest the funds available in CBLO, repos, bank deposits and/ or
money market instruments in accordance with the provisions of SEBI (Mutual Funds) Regulat
1996 am the circulars issued by SEBI from time to time. Such changes in the investment pa
will be for defensive considerations and the intention being at all times to seek to protect the int¢
of the Unit Holders. Such deviations shall be reviewedparally and the Fund Manager shall do
the rebalancing of the portfolio within 30 days from the date of the deviation to bring it in alignn]
with the asset allocation pattern as indicated above.

Strategic Asset Allocation:

The output from the quantitag model ; using the above constraints (i.e. proportions of specifi
asset classes applicable to each investor risk profile) is c8tlatlegic Asset Allocatiorand
provides us maxi mum Aexpectedod retur nfrthea!
associated risk.

Tactical Asset Allocation:
The above Strategic Asset Allocation may, if required, thereafter be adjusted by the Fund Mal
to reflect his view of the financial markets and macro economy. The resulting asset allocg
generatedor each investor risk profile/plan is call@@ctical Asset Allocationand is actually
applied when deciding the proportion in which respective asset classes will be held in each ¢
investor risk profile/plan portfolio.

58




This process is intended tasure that, the respective Plan portfolios stay adequately responsiv
current market conditions and thereby try to maximize the opportunity to gain superior returns w
their respective risk profiles.

The Tactical Asset Allocation will be computedeast quarterly.

In case the Fund Manager decides to change the investment allocations between the Unde
schemes of a Plan, the redemptions from the Underlying scheme(s) on account chfiochtien
will be limited to 5% of the net assets of thaderlying scheme(s) on a single day. Due to portfoli¢
rebalancing, if the redemptions in Underlying equitiented schemes exceed 5% of the net ass
of each Underlying equitgriented scheme, then the Investment Manager will stagger redempti
over few days, so that redemptions in any Underlying scheme do not constitute more than 5% ¢
net asset of the Underlying equityr i ent ed schemesd on any gi
aforesaid cap of 5% on redemption would also be adhered to,tahéhef redemption from each
Underlying equity oriented schemes and Underlying detatiented schemes for the purpose ol
portfolio rebalancing or otherwise.

Investments by the Plan under the Scheme into the Underlying scheme(s) will not exceed 25%
thenet assets of the Underlying scheme(s).

Investment
Strategy

Market movements; particularly in the equity and fixed income markets can be unpredictable
the resultant volatility can be intimidating for most retail investors seeking to invest in thetong
to meet their prédentified goals.

Even experiencethvestment professionals are often unable to foresee exactly where the mai
will be headed especially in the longer term. Therefore, spreading investments among severa
categories with different characteristics allows for more consistent perfoenenaer a variety of

economic backdrops. Over time, a wdilversified portfolio of investments allows investors to take
advantage of gains in performing asset classes in different market conditions and economic ¢
thereby reducing the impact of umgerforming asset classes, moderating the portfolio's overall ri]
exposure and smoothing returns.

The asset allocation as described above is a thoughtful and scientific process that shot
distinguished from the related concept of diversification,cwhsimply means to distribute a
portfolio's investment among a variety of asset classes.

This Scheme willse a quantitativenodel to determine the most suitable asset allocation under e
of its Plans.

Importantly, this Scheme is meant to empoweividdal retail savers to invest in a goal oriented
manner into asset classes best suited for their investment risk profile. It is meant to provide tk
platform to invest in mutual funds in the right manner after they have gone through the disciplir
identifying their goals, considering the time horizon associated with the respective goals and
having undergone a profiling of their investment risk appetite.

In line with the above, an investor is required to identify his own risk profile / ris&tip before
making an investment in this scheme.

How does an investor come to know of his / her risk profile when he wishes to invest by see
help from a distributoer

As mandated in SEBI circular Ref. CIR/IMD/DF/13/2011 dated August 22, 20118 ME 6 s
required to ensure that the distributors follow advisory based selling so that the advice offere(
be subject t o t he principle of Gappr opl
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Appropriateness is defined as selling only that prodategorization that is identified as best suite(
for investors within a defined upper ceiling of risk appetite. The distributors are expected to ha]
place a mechanism of conducting risk profiling of the customers so that the products, best sui
the risk profile of the customer, can be offered.

The AMFI code of conduct for intermediaries of Mutual Funds (Revised) dated January 28, 1
require the distributors, inter alia ot her
risk profile and needs.

Principal AMC has developed a risk profiling tool and has made it available to a few of
empanelled distributors who have sought for the same.

An investor who is not aware of hikér risk profile / risk appetite can approach Hisr/ distributor
to conduct his / her risk profiling.

How does an investor come to know of his / her risk profile when he wishes to invest direc]
without seeking help frorany distributoii

For those investors who wish to invest unjq
distributor) and are not aware of their risk profile / risk appetite, but wish to know the same, a
profiling tool is hosted on Prini p al A MCwwsv.prim@phlimdiatcam

In addition, there are various other websites available that enable such investors to do their ow
profiling by following few simple steps indicated thereirhese websites are easily accessibl
(through Googlesearch), are free to use and are informative enough containirgxpklhatory
steps that enable ADo it Yourselfo way of

This scheme is therefore, distinct from the mar hybrid funds because it aims to offer thess
investors access to (i) the right asset classes for their investor risk appetite (ii) diversified throi
strategic asset allocation process which optimizes risk and reward (iii) periodic rebalanciag o
portfolio of each Plan by adjusting the asset allocation at least every quarter, thereby automa
enabling this valuable discipline for the investors and; (iv) tactical asset allocation to ensure
the portfolios are responsive to market aodr®mic conditions.

AUM in Rs. o . . 3.53
Cr. (April Principal Asset Allocation Fund of FurdConservéve Plan
30, 2017)
- . . 1.54
Principal Asset Allocation Fund of Fund\ggressive Plan
. : 1.28
Principal Asset Allocation Fundf Fund- Moderate Plan
No. of Folios | | principal Asset Allocation Fund of FurdConservative Plan 74
(23|107r)” 30, Principal Asset Allocation Fund of Fund\ggressive Plan 114
Principal Asset Allocation Fund of FundModerate Plan 91

Differentiatio
n

Principal Asset Allocation Fund of Funds, is the first domestic open ended fund of
scheme offered by the AMC. This Scheme offers an accumulation vehicle, thitoeg
di fferent Plans relative to the invest
rebalanced at least every quarter.
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http://www.principalindia.com/

SECTION IV: UNITS AND OFFER

This section provides details you need to know for investing iS&theme.
A. NFO Details

This section does not apply to the scheme, as the ongoing offer of the scheme has commenced after the NF(
units are available for continuous subscription and redemption.

B. Ongoing Offer Details

Date of Inception of Regular and Direct Plan is December 14, 2015

o _ The Scheme being open ended, Investors can subscribe to the w@amtsmgoing
WERERI R ICIRTIEIRGER hasis. To provide liquidity to the investors, the Scheme will offer Redemp
SO IEER NN Switch-out of Units at NAV based prices on every Business Day on an on

SRR N EERENIIEREUE hasis subject to applicable exit load.
the closure of the New Fund

Offer (NFO) period

Ongoing price for subscription
(purchase)/switchin {igeln
other schemes/plans of the
mutual fund) by investors.

This is the price you need to pay
for purchase/switchin.

Ongoing Offer Period

At applicable NAV.

Ongoing price for redemption At the applicable NAV, subject to prevailing exit load.

(sale) /switch outs (to other
schemes/plans of the Mutual
Fund) by investors.

This is the price you will receive
for redemptions/switch outs.

SR EUERRCBIENERIEIEE I The Schemi@lanwill have two SubPlans i.e. RegulaBubPlan & DirectSub
Plan. Both thesubPlans, offeiGrowth Option.

Each Plan will have a separate portfolio. Howeviee, Sub-Plans(Regular andg
Direct SubPlan)under the Plan(syill share a common portfolio.

Regular Sub-Plan:
Investors opting to invest through a Distributor shall be allotted units undg
RegularSubPlan. Kindly ensure that a Distributor code is provided in the rele
space on the application formin the absence of the Distributor Code,
applicationwill be processed under the DIREGTUbB-Plan, by default.

Direct Sub-Plan:

ADiIi SebPt and i s only for investors
directly with the Fund. This plan is not available for investors who wis
purchase/ subscribeniis through a Distributor. All categories of invest
(whether existing or new Unitholders) as permitted under the Scheme Inforr
Document of the Scheme are eligible to subscribe under D8abtPlan.
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Allotment

Investments under Dire&ubPlan can be madertbugh various modes offered |
the Mutual Fund for investing directly with the Mutual Fund [except through §
Exchange Platforms for Mutual Fun
applications for subscription of units are routed through Distoirs].

Investors desirous of subscribing under DirgabPlan ofthe ScheméPlanwill
have to ensur eSubPl a nndd i acgaat i eriPs@nDanbehechd
application form. Further, Il nvest
column of the application form.

Growth Option

Under this option, the Mutual Fund will not declare any dividend. The ing
earned by the Scheme/Plan will remaiveisted in the Scheme/Plan concerned
will be reflected in the NAV. This Option is suitable for investors who are
looking for current income but who have invested only with the intention of cg
appreciation

Default Sub-Plan

Refer table belovior understanding the result for various options selected b
investor for applications

Scenario| Broker Code | Plan mentioned| Default Sub-Plan to
_mentioned by the| by the investor be captured
investor

1 Not mentioned Not mentioned Direct SubPlan

2 Not mentioned Direct Direct SubPlan

3 Not mentioned Regular Direct SubPlan

4 Mentioned Direct Direct SubPlan

5 Direct Not Mentioned Direct SubPlan

6 Direct Regular Direct SubPlan

7 Mentioned Regular RegularSub-Plan

8 Mentioned Not Mentioned RegularSubPlan

As mentioned above Investors should indicate $héxPlan for which the
subscription is made by indicating the choice in the appropriate box provid
this purpose in the application form.

In cases of wrong/invalid/incomplete ARN codes mentioned on the applig
form, the application shall be processed under RegulaplambThe AMC shall
contact and obtain the correct ARN code within 30 calendar days of the rec
the application fan from the investor/distributor. In case, the correct code ig
received within 30 calendar days, the AMC will reprocess the transaction
Direct subplan from the date of application without any exit load.

The allotment will be made where applications received are complete
respects. However, an offer to purchase units is not binding on, and may be 1
by AMC, until it has been confirmed through an Account/Transaction Statg
and payment has beeeceived.

The Fund reserves the right to reject the application in whole or in part
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Refund Refund of subscription money to investors whose application is invalid fo
reason whatsoever, or whose application has not been accepted in fullméitib
without incurring any liability whatsoever for interest or other sum.

Who can invest The following persons (subject wherever relevant to, purchase of Units
permitted under their respective constitutions and relevant State Regulatio
S b eV ER e Re) eligible to apply for purchase of units under the ScliEraa

S L ES e B eRRee IS IENTe) () Resident Indian Nationals who are :

EREEIREEVEEREEEE]l o - Adult individuals as sole holder,

WRENERGERREREESSIEEE o Adult individuals not exceeding three jointly or on an either/anyon

your risk profile. survivor basis.

o Parents/Lawful guardians on behalf of Minors.

o Partnership Firms

0 Hindu Undivided Families(HUF), through their Karta acting or on beha
theHUF

o0 Institutions, Companies, Bodies Corporate, Public Sector Undertal
Societies registered under the Societies Registration Act 1860, -0
operative Societies, subject to their byelaws permitting them to invest
units of the mutual fund.

0 Banks(including Ceoperative Banks and Regional Rural Banks), Fu
Financial and Investment Institutions

0 Religious and Charitable Trusts, drafts or endowments and Private 1
under the provisions of Section 11(5) of Income tax Act, 1961 read with
17(C) of Income tax Rules 1962 registered under the Societies Regis
Act/Indian Trusts Act, Trustees of Private Trusts authorized to inve
mutual fund schemes under their trust deeds

o Scientific and Industrial Research Organizations

0 Association ofPersons/Body of Individuals, whether incorporated or not

o Army/Air Force/Navy, other paramilitary units and bodies created by
institutions besides other eligible institutions

0 Mutual Funds registered with SEBI

i) Multilateral Funding Agencies/Bodie€orporate incorporated outside Ing
with the permission of Government of India/Reserve Bank of India.

iif) Overseas Financial Organizations which have entered into an arrangem
investment in India, intealia with a Mutual Fund registered with SEB1d which
arrangement is approved by the Central Government.

iv) Non-Resident Indians (NRIsfforeign Institutional Investors (Fllsforeign
Portfolio Investor (FPl)and Persons of Indian origin residing abrdastcept
persons cover ed nuwnasetr ?béldM) ecattulh@patdatiorn
basis or nowrepatriation basis. Presently OCBs cannot invest in domestic
funds pursuant to RBI A.P.(DIR Series) Circular No.14 dated September 16,

v) Foreign Institutional Investors (FIIs)
vi) Such other individuals/institutions/body corporate, etc. as may be decig
the Fund from time to time, so long as wherever applicable they are in confq

with regulations.

vii) Other Schemes of Principal Mutual Fund subject to the conditionsraitsi
prescribed by applicable SEBI Regulations

63




viii) The Trustees/Trust, AMC or Sponsor or its affiliates, its associate comy|
and subsidiaries may also subscribe to the units under this Fund.

ix) Provident/Pension/Gratuity/Superannuation Funal(g) such other retireme
and employee benefit and other similar Funds.

x) Foreign Portfolio Investor (FPI) registered with SEBI;

xi) Qualified Foreign InvestaiQFI) subject to the conditions prescribed by SH
RBI, any other regulatory authoritiesd the AMC from time to time.

QFI shall mean a person who fulfills the following criteria:
(i)Resident in a country that is a member of Financial Action Task Force (F
or a member of a group which is a member of FATF; and

(ilResident in a couryr t hat is a signatory t
Signatories) or a signatory of a bilateral MOU with SEBI:

Provided that the person is not resident in a country listed in the public statg
issued by FATF from time to time € jurisdictions havinga strategic Anti
Money Laundering/Combating the Financing of Terrorism (AML/C
deficiencies to which counter measures apply, (ii) jurisdictions that have not
sufficient progress in addressing the deficiencies or have not committed to an
plan developed with the FATF to address the deficiencies. Provided furthet
person is not resident in India. Provided further that such person is not reg
with SEBI as Foreign Institutional Investor or Satcount or Foreign Ventur
Capital Investor.

Explanation:For the purposes of this definition:
(1)The term "Person" shall carry the same meaning under section 2(31)

Il ncome Tax Act, 1961; (2) The phr
meaning as i n the | nsidem'en alceuntry, Ather thg
I ndia, shal/l mean resident as per
MoU with SEBI O shalll mean a bil at

regulator that inter alia provides for information sharing ararents. (5) Membe
of FATF shall not mean an Associate member of FATF

The Trustees may accept an application from an unincorporated bo
persons/trusts. The Trustees may from time to time add and review the ¢
eligible for making application fgourchase of units under the Scheme.

The Schem@®lanhas not been and will not be registered in any country ou
India. To ensure compliance with any domestic / international Laws,

Enactment, etc. including by way of Circulars, Press ReleasBtifications of
Government of India, the Fund may require/give verification of identity
special/additional subscriptienelated information from/ of the unitholders (whi
may result in delay in dealing with the applications, Units, benefits, digtity
etc./giving subscription details, etc.). Each unitholder must provide
information asked for and also represent and warrant to the Trustees/AM(
among other things, he is able to acquire Units without violating applicable
The Trusteesvill not knowingly offer or sell Units to any person to whom sl
offer or sale would be unlawful, or might result in the Fund incurring any liak
or suffering any other pecuniary disadvantages which the Fund might not oth
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incur or suffer. Unitamay not be held by any person who fails to provide
information called for or in breach of the law or requirements of any governm
statutory authority including, without limitation, exchange control regulations
AMC/Trustees may compulsorilydeem any Units held

ly or beneficially by any person who fails to provide the information called fq
found to be held in contravention of these requirements / prohibitions. In vi
the individual nature of investment portfolio and its consequesaxd) unitholde
is advised to consult his/her own professional advisor concerning po
consequences of purchasing, holding, selling, converting or otherwise dispo
the Units under the laws of his/her state/country of incorporation, establish
citizenship, residence or domicile.

Kindly note that neither the Statement of Additional Information; nor this Sck
I nformation Document, nor the App
Document so) have been r eegistsbutiern of tthese
Documents in certain jurisdictions may be prohibited or restricted or subjg
registration requirements and accordingly, persons who come into posses
any of these Documents are required to inform themselves about argetoey
any such restrictions. No person receiving a copy of any of these Documgé
such jurisdiction may act or treat these Document or any part/portion ther
constituting an invitation to him to subscribe for Units, nor should he in any
useany such Documents, unless in the relevant jurisdiction such an invitation
lawfully be made to him and such Documents could lawfully be used wi
compliance with any registration or other legal requirements. Accordingly, ng
these Documents r(¢luding or any part/portion thereof) constitute an offel
solicitation by any one in any jurisdiction in which such offer or solicitation is
lawful or in which the person making such offer or solicitation is not qualifig
do so or to any one tohem it is unlawful to make such offer or solicitation. I
the responsibility of any persons in possession of any of these Documents ¢
persons wishing to apply for Units pursuant to these Documents to if
themselves of and to observe, all apgile laws and Regulations of such reley
jurisdiction.

*Foreign Account Tax Compliance A
Standards (CRS) requirements:

The Government of India and the United States of America (US) have reac
agreement in substanoe the terms of an InteGovernmental Agreement (IGA
and India is now treated as having an IGA in effect from April 11, 2014. On si
lines the Organization of economic Development (OECD) along w#HPO (
countries has r el eagexdhame o Brarial deaou
I nformation in Tax Mattersd c¢commo
(6CRSO) . I ndia is signatory to th
(MCAA) for the purposes of CRS. Under FATCA/CRS provisions, Finarn
Institutions are obligated to obtain information about the financial accq
maintained by investors and report to the local Government/ notifieg
authorities. In accordance with FATCA and CRS provisions, the AMC / Ml
Fund is required to undertake diigence process and identify foreign reporta
accounts and collect such information / documentary evidences o
FATCA/CRS status of its investors / Unit holders and disclose such inform
(through its agents or service providers) as far as radgdally permitted abol
the holdings/ investment returns to US Internal revenue Service (IRS)/any|
foreign government or the Indian Tax Authorities, as the case may be f
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purpose of onward transmission to the IrS/ any other foreign governomsuiapt
to the new reporting regime under FATCA/CRS.

FATCA/CRS due diligence will be directed at each investor / Unit hg
(including joint investor/Unitholder) and on being identified as a reportable pe
all the folios will be reported. In casefofios with joint holders, the entire accou
value of the investment portfolio will be attributable under each such repo
person. An investor / Unit holder will therefore be required to comply with
request of the AMC / Mutual Fund to furnish suicformation as and when soug
by the AMC for the AMC / Mutual Fund to comply with the information report
requirements stated in IGA/MCAA and circulars issued by SeBIl / AMFI in
regard. The information disclosed may include (but is not limitethe)dentity
of the investors/Unitholder(s) and their direct or indirect beneficiaries, bene
owners and controlling persons. Investors / Unitholders should consult the
tax advisors regarding FATCA/CRS requirements with respect to their
situation.

The AMC/Mutual Fund reserves the right to reject any application/freeze
folio(s) held directly or beneficially for transactions in the event

applicant/Unitholder(s) fail to furnish the relevant information an
documentation in accordanagth FATCA/CRS provisions and as requested by
AMC/Mutual Fund.

Central Know Your Customers (CKYC)

In line with AMFI Best Practices Guidelines Circular No.68/2Q%6 dated
December 22, 2016 on Uniform implementation of CKYC by Mutual Fund/ AN
while onboarding a new individual investor, for those investors whose KYC i
registered or verified in the KRA system, the AMC shall use new CKYC Fo
conduct and register the KYC of the investor.

In case the investor uses the old KRA KYC form, the itords required to providg
the additional information using ¢
O0CKYC For mod

In case the new investors have completed CKYC and quote KYC Identifig
Number (KIN) in their application forms, AMC shall use thé\Kfirovided by the
customer to download KYC information from CKYCR system and updatg
records. AMC is also required to check that in case the investor has not updg
PAN details in the CKYC system, salértified copy of the PAN card is requirg
to be obtained and uploaded in the CKYC system. Accordingly, investors m
requested to provide the same.

The new CKYC forms have been uploaded on the AMC Web
http://principalindia.com

For further detailsplease refer the SAI.

It should be noted that the following persons cannot invest in the Stblame

1. Any person who is a foreign national,

2. United State®ersonsvithin the meaning of Regulation S under the Uni
States Securities Act of 1933 or as defined by the U.S. Commaodity F
Trading Commission or as defined under Foreign Account
Compliance Act (FATCA) or as defined under any other extant laws (¢
United States of America or as per such further amended defini
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Where can you submit the filled
up applications.

interpretations, legislations, rules ats,may be in force from time to tin
and Persons resident of Canada

3. Overseas Corporate Bodies (OCBs) shall not be allowed to invest
Schaeme. These would be firms and societies, which are held direcf
indirectly but ultimately to the extent of at least 60% by NRIs and trug
which at least 60% of the beneficial interest is similarly held irrevoc
by such persons (OCBSs).

4. Religious ad charitable trusts, wakfs or other public trusts that havg
received necessary approvals and a private trust that is not author
invest in Mutual Fund schemes under its trust deed. The Mutual Fun
not be responsible for or any adverse cqonseces as a result of
investment by a public or a private trust if it is ineligible to make g
investments.

5. Any other person determined by the AMC or the Trustee as not
ligible to invest in the Scheme

The Fund reserves the right to includexcludenew / existing categories ¢
investors tdnvest in the Schenfeom time to time, subject to SEBI Regulatio
and other prevailingtatutory regulations, if any.

As Units may not be held by any person in breach of the SEBI Regulation
law or requirements of any governmental, statutory authority including, wit
limitation, exchange control regulations, tMutual Fund / Trustee / AMC ma
mandatorily redeem athe Units of any Unitholder where the Units are held
Unitholder in breach ahe same.

The Mutual Fund / Trustee / AMC may redeem Units of any Unitholder in the
it is found that the Unitholder has submitted information either in the applic
or otherwisehat is false, misleading or incomplete.

Note:

1. RBI has vide Schede 5 of the Foreign Exchange Management (Tran
or Issue of Security by a Person Resident Outside India) Regulations
granted a general permission to NRIs / Persons of Indian Origin reg
abroad (P10s) and FliIs for purchasing / redeeming Utithe mutual
funds subject to conditions stipulated therein.

2. Returned cheques are liable not to be presented again for collectio
the accompanying application forms are liable to be rejected. In ca
returned cheques are presented again, the ss@gesharges are liable
be debited to the investor

The applications filled up and duly signed by the applicants should be sulshi
offices nearest to yoof AMC or Karvy Computershare Private Limitédd K a 1
i Registrar and Transfer Agerwhich have been identified &svestor Service
CentreqISCg/ Official Points of Acceptancandwhose names and addresses|
mentioned on the last / back cover page of this SID. Existing Investors ca
subscribe and redeem units from the official website of AMC
www.principalindia.com

Please refer the last / back cover page of this Scheme Information Docum
name, address, contact no. and websiteesddsf the R&T.

Investors can also subscribe to the Units of Regular Plan under the Scheme
Sweep facility of Dividend Option under Regular Plan) through MFSS facili
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How to Apply
Listing

Cut off timing for
subscription/redemptions/
switches

This is the time before which
your application (complete in al
respects) should reach the
Official Points of Acceptance

Minimum amount for
purchase/redemption/svitches

NSEand BSEStAR MF Platform facility of BSE Pl ea s e r €&rédmg
in units through Stock Exchange Mechanismm u n d er Ghgoing Offern
Detailso , f or detail ed provisions.

Investors can also subscribe to the Uthiteugh theOnline Transaction Portal ¢
MF Utility atwww.mfuonline.comand through the POS of MFU. The list of P(
of MFU is published on the website of MFU atvw.mfuindia.comas updated
from time to time.

Please refer to the SAl and Application fdiwn the instructions.

Beinganopen ended scheme, tbeits of the Schem#lanarenotto be listed.

Cut Off Time For Subscriptions/ Switch-in

1 In respect of valid applications received upto 3.00 pm with a local cheq
demand draft payable at par at the Official Points of Acceptang
Transactions where it is receivatie closing NAV of the day of receipt
application shall be applicable;

1 In respect of valid applications received after 3.00 pm with a local cheg
demand draft payable at par at the Official Points of Acceptang
Transactions where it is received, the closing NAV of the next busines
shall be applicable; and

In repect of purchase/switehn, in the Scheni®lanfor an amount equal to (¢
more thanRs2 Lakhs, the closing NAV (Net Asset Value) of the day shal
applicable subject to realisation of the funds upto 3.00 p.m. and rece
application (duly time stampl.

Further, in case of multiple applications for purchases/sviitehin any of the
Scheme/Plan (irrespective of its SRlan) for an aggregate investment amg
equal to or more thaRs2 Lakh on the same business day, such application
beconsolidated at PAN level to determine the NAV applicability.

Cut Off Time For Redemptions / Switch-out

1 In respect of valid applications received upto 3.00 p.m. at the Official B
of Acceptance of Transacti onsble s
1 In respect of valid applications received after 3.00 p.m. at the Official A
of Acceptance of Transactions, the closing NAV of the next business day
be applicable.

Cut off time as mentioned above shall be reckoned at the Official Poir
Acceptance of transactions as disclosed in the SID and the w
www.principalindia.com

Rs 5,000 undereach ofthe PlantSubPlansandany amount thereafter.

Additional Purchasei Rs1000-and any amourihereafter under eaéhans/Sub
Plans

Systematic Investment PlanMinimum Six installments oRs 2000+ each.
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Minimum balance to be
maintained and consequence
of non-maintenance

Cash Investments

Special Productd facilities

SystematicTransfer Plan: Minimum Six installments oRs.1000+ each.

Systematic Withdrawal Plan: Minimum Six installments oRs 500+ each

Minimum Redemption / Sale Amount:

1 Where the holding amount / units exceed Rs.-5080 units - Rs. 500/ or
50 units;

1 Wher the holding is less than Rs. 508¢ 50 units- entire balance needs t
be redeemed. In case redemptions sought is for lesser value / quantity,
balance will be redeemed

Thereis no minimum balance requirement in the Scheme/Plan.

Pursuant to SEBI Circular dated September 13, 2012 and May 22, 201
permitted to accept cash transactions to the extent of Rs. 50,800fect to
compliance with Prevention Money Laundering Act 2002 and rules framed th
under and the SEBI circular(s) on AiMioney Laundering (AML) and othe
applicable AML rules, regulations and guidelines. Provided that the limit sh
applicable per investor for investment done innafficial year across all schem
of Mutual Fund, subject to sufficient systems and procedure inplace for
acceptance. However any form of-payment either by way of redemptig
dividend etc. with respect to such cash investments shall be paid onlygth
banking channel.

The AMC is in the process of implementing adequate systamdscontrols tg
accept Cash Investments in the Scheme. Information in this regard will be pr
to investors as and when the facility is made available.

The Fund reserves the right to amend or terminate or introduce special facil
the SID. The current special facilities offeieadhe Schem®lanare as follows:

1. Switch Option

Investors can opt to switch between Reg&abPlan & DirectSubPlan at NAV
based prices. Switching will also be allowed from any select open ended sch
managed under the Fund into either scheme existing on the date of switch of
the NFO period of the new scheme(s) that may be launchéd future at NAV
based prices.

In the case of NRIs, FlI$;PIs etc. this will be subject to necessary approva
any) from the Reserve Bank of India and any other approval as applicabl
deduction at source, if any, will be effected at the appatgnate in case of
switch and the balance amount would be utilized to exchange units to the
Scheme.

A request for switch may be specified either in terms of amount or in terms
number of units of the scheme/plan/option from which the svistslought. Suck
instructions may be provided in writing by completing the switch form or usin
relevant tear off section of the Transaction Slip that may be enclosed wi
Account Statement and lodging the same on any business day at any
despnated Official Points of Acceptance. The switch will be effected by redee
units from the scheme(s) in which the units are held and investing the net pr
in the other Scheme, subject to the minimum balance applicable for the res
Scheme(s).
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2. Systematic Investment Plan

Systematic Investment Plan (SIP) is available for planned and regular invest
Under SIP, unit holders can benefit by investing specified rupee am
periodically for a continuous period. This concept is called RupseAeraging.
This program allows unit holders to save a fixed amount of rupees
month/quarterly by purchasing additional units of the Scheme(s).

Example

Let us take an example of a unit holder who invBst8000/ per month

Month NAV | Amount ( Rs) | Units

April 1 10.50 3000| 285.71
May 1 10.65 3000| 281.69
June 1 10.05 3000| 298.50
July 1 9.75 3000| 307.69
August 1 9.60 3000| 312.50
September1  9.50 3000| 315.79
October 1 9.25 3000| 324.32
November 1 9.05 3000| 331.49
December 1 8.90 3000| 337.08
January 1 8.75 3000| 342.86
February 1 8.50 3000| 352.94
March 1 8.80 3000| 340.91
TOTAL 36000| 3831.48

Note: The figures of NAV are hypothetical and are for illustrative purposes g
At the end of one year the unitholder would h8881.48units, at an average p¢
unit cost of Rs. 9.40.

Rupee Cost Averaging does not guarantee a profit nor protect against a loss

Cost Averaging can smooth out the
investing in volatile markets.

Featuresf the SIP

1. SIP Applications will be accepted on any working day of the month. Accord
the units will be allotted on the date of receipt of valid SIP Application a
with a SIP investment cheque dated not beyond the date of the Applig
Theredter the date for the first SIP installment shall Be3", 15" or 25" of a
particular month ("specified dates for SIP investments"”) as selected K
Investor OR the nearest date amongst the Specified Date subsequent tg
of the application, as the case may be after completing a minimum time
30 days from the ate of the first SIP investment cheque. E.g. If a ¢
completed SIP enrolment is received within the applicabl®futmings on
January 27, 2013 along with a valid cheque dated not beyond January 27
for a SIP investment &ts.2,000 per month{ogether with 5 or more post dat
cheques each for a minimum R§.2,000£), units will be allotted on Janual
27, 2013 with the scheme applicable NAV, and the next SIP date [firs
Installment date] will be March 1, 2013 or immediately following bess day
if March 1, 2013 is a nehusiness day OR such other date amongst
Specified Dates as per the application form.
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2. Investors, who wish to opt for ECS (debit clearing) facility available with s
banks, should ensure that there is a minintinme gap of 30 days between t
first cheque for SIP enrolment and first installment of SIP through ECS or [
Debit. Dishonoured cheque(s) may not be presented again for collection.

3. Unit holders need not submit a copy of cancelled cheque provie&iR Auto
Debit Facility Enrolment Form is attested by the Bank from which
installments will be debited.

4. Unit holders have the right to discontinue the SIP facility at any time by se|
a written request to any of the designated Investor Se@anters (ISCs) g
Principal Mutual Fund. Please also note that notice of such discontint
should be received at least 18 working days prior to the due date of the n¢
installment.

5. SIP enrolment will be discontinued by AMC in case [a] tHe i8$tallment ig
not honored consecutively for three SIP installments [b] if any installmen
SIP transaction gets rejected due to the bank account of the Investor
closed, the SIP would be suspended for subsequent SIP transactio
registration will be cancelled for SIP through Auto Debit / Post Dated Che
(PDCs)/ Direct Debit / Standing Instructions (Sls) [c] the Bank account
ECS (Debit Clearing) and / or Direct Debit / Standing Instruction and / or R
for direct debit] is closed antthe request for change in bank account / B
Branch is not submitted by the concerned unit holder at least 15 working
before the due date of next SIP installment[d] if the Bank account is froz¢
further commercial transaction by the Bank. Furtiresuch cases the balan
cheques, if any, will be returned to the unit holder.

Micro SIP:

Pursuant to SEBI&s communicati on

AMFI has issued guidelines for uniform implementation of the said SEBI lett
accordance to the same, Systematic Investment Plans (SIP)Rgb@ 000/ per
yearperinvestr ( OMi cro SI PO®&) shall be eX

This exemption will be applicable ONLY to investments by individuals (inclu
NRIs but not P1Os), Minors and Sole proprietary firms. HUFs and other cate
will not be eligible for Micro SIPsDetails on Micro SIP are available in Statem
of Additional Information.

However, effective January 1, 2012, new Investors registering for Micro SIP
to mandatorily submit KYC acknowledgement letter.

Systematic Investment Plan (SIP) for CorporateEmployees.

With a view to encourage employees of Corporate to invest their savings inf
various Schemes of our Mutual Fund through payroll deductions, Pring
Mutual Fund provides an investment facility to the employees of Corporate u
the Emplgee Savings Plan (ESP).

This feature will be guided by the terms and conditions as laid down below:
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1. Under this feature the employees can submit application vide the n
application and/or ESP Forms. The employee is required to fill the dets
the normal application/ ESP form providing the details of amount and du
of such SIP installments arile details of such investment should also
provided to the Human Resources Department of such Corporate (HRD

2. The employees should instruct the HRD to deduct the amount of Inves
every month / quarter from their salary for such period as itettiday him /
her. Such periodicity shall be monthly or quarterly.

3. The minimum amount and periodicity, to be contributed to open an ac
under this option is as per the minimum scheme requirements as prej
under Systematic Investment Plan/additiadscription of the Scheme.

4. The periodic employee contribution should at least be equal to the min
application amount of SIP. The employee has an option to select €ltbe
5 of every month for such investment.

5. The employee can seek redsian independently.

6. The applicable NAV for application received under such plan, will be as p
date and time (refer to section on cut off timing) on which the request / pa
instrument and sheet detailing the list of Investment of such employe
received fromHRD of such Employees at the Official Points of Acceptang
AMC .

3. Systematic Withdrawal Plan

A unitholder may avail of the Systematic Withdrawal Plan and receive reg
payments from the account. The unitholder has an option to s&Jelct"or 21
day of the month on which the Systematic Withdrawal is to be made.

The unitholder may set up a Systematic Withdrawal Plan on a monthly, qus
or semiannual or annual basis as follows:
1 Redeem a fixed number of units

1 Redeem a fixed amount

Once the unitholder sets up a Systematic Withdrawal Facility the plan \
continue until:

- The unitholder instructs the Fund to stop periodic withdrawal in writing; or
-The unitholderdés account bal ance
- On expiry of the time/period specifieg the unitholder

Withdrawal payments will be endeavoured to be sent within 3 Business Day|
the repurchase date.

The minimum balance amount needed for the Systematic Withdrawal Plan 1
altered from time to time at the discretion of the AMC.

4. Systematic Switch/Transfer Plan

The unitholder may set up a Systematic Switching/Transfer Plan (STP) on g
weekly, monthly, quarterly, serainnual or annual basis to transfer a fixed nunj
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of units and /or amount in one scheme to another schemeeoplan/option tq
another.

Once the unitholder sets up a Systematic Switching / Transfer Plan the plan
would continue until:
- the unitholder instructs the Fund to stop periodic switching in writing
- the unithol derés account bal an

The uniholder has an option to selec¢t 11" or 21t day of the month on whic
the Systematic Switch is to be made.

If the selected date is not a business day, the switch will take place on th
business day.

In case of daily and weekly frequency, SAi take place as under:
(i) Dailyg Each Business Day
(i) Weeklyg Every Monday*

* Next Business Day if Monday is a nfmsiness day.

All switches are subject to the minimum investment and eligibility requiremer
the switch in scheme.

The amount subject to an exit load, if any, thus switched shall be convertg
the respective scheme units at the applicable NAV, (on which datg
payment/switch is scheduled), and such units will be subtracted from th
balance of that unithoéd.

The minimum balance amount needed for the Systematic Switch Plan n
altered from time to time at the discretion of the AMC.

Unitholders may change the amount of systematic withdrawal/switch but not
the specified minimum amount of repurskdor a particular Scheme by giving
days written notice to the Registrars/AMC. The various triggers for activat
systematic withdrawal and/or switch facility can also be used for activat
normal repurchase and/or switch facility

5.TRANSACTIONS THROUGH STOCK EXCHANGE MECHANISM

The Schem@lan[except DirectSub-Plan]has bers admitted on the order routin
platform of NSE, enabling investors to submit applications for subscriptiorn
redemption there under.

The salient features othis facility are as follows:

1. Purchase/redemption of units will be available to both existing and
investors. Currently switching of units, Systematic Investment Plan, Syste
Transfer Plan, Systematic WithdrawablRIwill not be permitted throtngthis
facility. However, transactions through Systematic Investment Plan is avg
only through the BSE StAR MF Platform

2. The list of eligible schemes is subject to change from time to time.
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3. In order to facilitatédransactions through stock exatye infrastructure, NSE «
BSE has introduced Mutual Fund Service System (MFSSB&tStAR MF
Platform respectivelyAll trading members of NSE & BSE registered
Participants with NSE & BSE [Eligible Brokers] and/or istgred Clearing
Members of Nabnal Securities Clearing Corporation Limited (NSCCL) 4
Indian Clearing Corporation Limited (ICCL) [Clearing Members] who
registered with AMFI as mutual fund advisors and who are empanelled
Principal Pnb Asset Magement Company Pvt. Ltd. (AM@®IJill be eligible to
offer this facility to the investors. Further, Depository Participant(s)
Depositories are eligible for processing redemption transactions. Con
stipulated in SEBI Circular No. SEBI/IMD/CIR NO.11/183204/2009 da
November 13, 2009 for stock brokers viz. AMFI/NISM certification, cotlq
conduct prescribed by SEBI for Intermediaries of Mutual Fund, sha
applicable for such clearing members and Depository participants as wel

Eligible investors who are willing to transact under this facility are require
register themselves with Eligible Broker/Clearing Members/Depos
Participants.

4. The units of eligible schemes are not listed on BSESEand the same cann
be traled on stock exchange like shares. The window for purchase/ rede
of units on NSBBSEwill be available between 9.00 a.m. to 3.00 p.m. or S
other timings as may be decided.

5. All Eligible Brokers/Clearing Members/Depository Participants will
considered as the Official Point of Acceptance for the transactions done
this facility.

6. Investors have an option to hold units in physical form or in dematerialized

7.Mut ual fund Distributor ( herrdwita
Association of Mutual Funds in India (AMFI) and empaneled with the A
and permitted by the concerned recognized stock exchanges shall be el
use recognized stock exchangesd
fund units on beh&bf their clients, directly from PMF/ AMC.

8. The distributor shall not handle payout and pay in of funds as well as ur
behalf of investor. Pay in will be directly received by recognized clea
corporation and payout will be directly made to istee account. Similarly
units shall be credited and debited directly from the demat account of inve
where units are held in the dematerialized mode.

9. Nonrdemat transactions are also permitted through stock exchange platfqg
and when they anmade available by the recognized stock exchanges.

10. International Security Identifadion Number (ISIN) in respect pfans/optiong
of the eligible schemes have been created and admitted in National Se
Depository Ltd. (NSDL) and Central Depository Services (India) Ltd. (CD

11 Investors will be able to purchase/redeem units in the eligible schemes
following manner:

I. Physical Form:
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(@)

(b)

(©)

(d)

Il. Dematerialized Form:

(i)
(ii)

12. Applications for purchase/redemption of units which are incomplete / in

Investors desirous of transacting (subscription/redemption) thr
NSE/BSE should approach an Eligible Broker along with duly filleg
application form and other documents (including KYC and PAN) as ma
required. The payment for subsctipn should be made to the eligib
broker/clearing member.

Dispatch of accounts statements and payment of redemption proceeds
made by the Mutual Fund / registrar directly to the investor. Based @
information providedoy the investor the redemption payout shall be to
investor's bank account registered with the Mutual Fund.

In case of a subscription transaction, the allotment of units will b
OProvisional 6 basi s till the t
(registrar) has received lalthe required documents from the eligil
brokers/clearing members. Any application for redemption of units so all
on provisional basis will be rejected.

In case investor desires to convert the existing physical units
dematerialize form, the request for the same will have to be submitted
Depository Participant.

Eligible investors having a beneficiary account with a Depository Partic
may avail the facility to subscribe units in dematerialize form.

Eligible investor desirous in transacting (Subscription / redemption) thr|
NSE/BSE should place an ordewith Eligible Broker/Clearing
Member/Depository Participant:

(a) In case of subscriptionthe payment of subscription money should
made to the Eligible Broker / Clearing Member. Investors shall req
units through Eligible Broker / Clearing Membe®ol account
Principal Mutual Fund (PMF) / Principal Pnb Asset Managen
Company Private Limited (PAMC) would credit the units to Eligi
Broker / Clearing Member's pool account and the Elig
Broker/Clearing member in turn to the respective investor.

(b) In case of redemption,investors shall receive redemption amo
through EIligible Broker [/ Cle
pool account. Payment of redemption proceeds will be made by H
PAMC to the Eligible Broker / Clearing Member /Deftosy Participant
and the Eligible Broker / Clearing Member/Depository Participant in
to the respective Investor.

Payment of redemption proceeds to the Eligible Broker/Clea
Members/Depository Participant by PMF / PAMC shall discharge PI
PAMC d its obligation of payment to individual investor. Similarly, in cg
of subscription, crediting units into Eligible Broker/Clearing Member
account shall discharge PMF / PAMC of its obligation to allot unit
individual investor.

are liable to be rejected.
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13. For any complaints or grievances against the Eligible Broker / Cle
Member / Depository Participant with respect to transactions done th
NSE/BSE, the investor should either contact the concerned Eligible Br
Clearing Member/Depository Participant or Investor Grievance Ce
respective stock exchanges. In case offirtamcial request/applications su
as change in address, changbank details etc. the investors should apprd
Investors Service Centers of Principal Mutual Fund if units are held in phj
mode and the respective Depository Participant if the units are he
dematerialized mode.

1. Investors will have to complywith KYC norms as prescribed K
NSE/BSE/CDSL/NSDL and Principal Mutual Fund from time to time.

15. In case of unitholders holding units in dematerialized mode, the fund wi
send the account statement to the unitholders. The statement provided
Depository Participant will equivalent to the account statement for the pu
of adequate compliance with the regulatory requirements applicable ¢
Fundbds part.

16. The applicability of NAV will be subject to guidelines issued by SEBI
uniform cutoff timings for applicability of NAV for Mutual Fund
Scheme(s)/plan(s).). The date of acceptance will be reckoned as per the
time, The transaction is entered in Stock exchanges infrastructure for w
system generated confirmation slip willissued to the investor.

17. This facility shall be subject to the terms and conditions specified
guidelines issued by SEBI/AMFI/NSE/BSE from time to time.

18. AMC reserves the right to change / modify or discontinue this facility af
time in future

(6) SMS BASED TRANSACTION:

Investors can transact in schemes of Principal Mutual Fund through SN
order to avail this facility, the Unitholder(s) should submit SMS transa
registration form along with NACH registration form at the nearest Off
Points of Acceptance of Pigipal Mutual Fund. Investors can send a transag
SMS only through the registered mobile number with the predefined keyy
only (available on www.principalindia.com).

The terms and conditions for registering for this facility has been detaitbd
SMS transaction Registration Form. The Trustee/Asset Management Com
of PMF reserves the right to modify or discontinue any of these facilities &
time in future on a progetive basis.

7. TRIGGERS

Under this facility, the unit holders may opt for withdrawal and/or switch in
normal manner based on the value of investment either reaching upto or be
above/beyond a specified particular value; the capital appreciation/gains real
either guals to or becomes more/lower than a specified particular amod
percentage on happening of a particular event, on a particular date etc. (su
applicable lock in period, if any). Alerts act as a financial planning too
information. The uniholder may subsequently continue in the scheme or othe
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withdraw/switch. For e.g. an account may be monitored and the unit holder
informed or account redeemed (no redemption will be permitted if undeimp
as and when the balance reachesrosses (rise or fall) a desired value or aftg
certain period of time etd@ his helps the unit holders to minimise the loss an
book timely profits. In case of triggers linkedth events/dates, on realisation
gains  (equal  to/beyond/lower  than), a specified  amount/ful
amount/gains/appreciation etc. would be redeemed and paid either wh
investment reaches upto and/or beyond (above or below) a particular value
a particular period of time.

In case of triggers linked with gains/appreicia, at the option of the unit holdg
either the amount equivalent to gains/appreciation would be redeemed or t
original investment amount would be redeemed and the gain/appreq
component paid to the unit holder/switched into other scheme#pta the original
investment amount would be reinvested either in the same scheme/plan or af
scheme/plan.

ACTIVATION OF TRIGGE R

Unit holders shall note that NAV of a scheme is determined on close of the by
day taking into consideration &img prices of the securities on the primary st
exchangd pl ease refer to clause on fAVa
of NAVS®O limt tahedadSY DPr.i ces are not
portfolio. Val uetbaldncetattte end ofiarelevart budin
day based on that daybés NAV and ¢
exchange would be used as a base for activating the triggewvgever all
redemptions/switches/reinvestments etc. linked to such taggd always be af
the applicable NAV based prices of the day on which the event occurs.

Please also note that the trigger is an additional facility provided to the unit h
to save time on completing the redemption/switch formalities on happehin
particular predetermined event. Trigger is not an assurance on part of AM(
to the investor that he/she will receive a particular amount of money/appreq
and/or a percentage on redemption or will get a particular amount of @
appreciationor will minimise the loss to investor to a particular amount
percentage. Trigger is an event on happening of which the Fund will automa
redeem and/or switch the units on behalf of the investors on the date of hap
of the event. In actual gance, a trigger will activate a transaction/alert when
event selected for has reached a value greater or less than the specified p
value (trigger point).
Unit holders can opt from any one of the following event under trigger optior
1. Whenvalue of investment of the unit holder reaches or crosses a parti
value/falls to or closes below a particular value
Eg. Investment Value reaches or crossd®s11000¢f
Trigger Activation

If investment value at NAV based price is less tRai1,000/, trigger will be
activated when value of the units at NAV held by unit holders riséstbl 000¢
or more on close of any business day.

Eg. Investment Value falls to or closes belowrs11000¢f

If investment value at NAV based price is more tRai1,000/, trigger will be
activated when value of the units at NAV held by unit holders falRstbl000¢
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or below on close of any business day. All transactions linked with trigger w
on the basis of NAV of the business day on which value ¢ tiid by unit holder
reaches or crosses or falls belBa11,000f.

2. Capital appreciation of a particular amount
Eg. Capital appreciation by Rs1000#
Trigger Activation

Trigger will be activated when value of units invested at NAV based

appreciag@ by Rs1000f or more at NAV on close of any business day.
transactions linked with trigger will be on the basis of NAV of the business d
which value of investment held by unit holders increases by atRea$i00~.

3. NAV reaches or crosses a fiatlar value

Eg. NAV reaches or crosseRs11-

Or when NAV falls to or closes belonRs11/

Trigger Activation

If NAV on the date of allotment of investment is less tRal 1/, trigger will be
activated when NAV rises #&s11/- or more on close ofryy business day. If NAY
on the date of allotment of investment is more tRah1/-, trigger will be activated
when NAV falls toRs11/- or below on close of any business day. All transact

linked with trigger will be on the basis of NAV of the busindag on which NAV
reaches or crosses or falls belBa11/.

4. BSE Sensex reaches or crosses a particular value
Eg. BSE Sensex reaches or crosses 16000

Or when BSE Sensex falls to or closes below 16000
Trigger Activation

If BSE Sensex on the dateaifotment of investment is less than 16000, then trig
will be activated when BSE Sensex rises to 16000 or more on close of any b
day. If BSE Sensex at the time of investment is more than 16000, then trigg
be activated when BSE Sensex fatis1l6000 or below on close of any busin
day. All transactions linked with trigger will be on the basis of NAV of the busi
day on which close of day the BSE Sensex reaches or crosses or falls to o
below 16000 mark.

5. NSE Nifty reaches or cross a particular value
Eg. NSE Nifty reaches or crosses 5000

Or when NSE Nifty falls to or closes below 5000
Trigger Activation

If NSE Nifty on the date of allotment of investment is less than 5000, then ti
will be activated when NSE Nifty rises to@Dor more on close of any busing
day. If NSE Nifty on the date of allotment of investment is more than 5000, tf
will be activated when NSE Nifty falls to 5000 or below on close of any bus
day. All transactions linked with trigger will be orethasis of NAV of the busines
day on which close of day the NSE Nifty reaches or crosses or falls below
mark.

6. On a particular day or date
Eg. On 31/1/2013
Trigger Activation
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Trigger will be activated on 31/1/2013. All transactions linked witiger will be
on the basis of NAV of 31/1/2013 or on 1/2/2013 if 31/1/2013 is not a bus
day.

7. Change in the value of units (held by unit holders) at least by ceg
percentage

Eg Change in Investment Value at least by (+ o+ or +/-) 10%
Trigger Activation

Trigger will be activated when value of the units at NAV based price invests
unit holders rises to 10% or more at NAV on close of any business day; or T
will be activated when value of the units at NAV based price invested by
holders falls by 10% or more at NAV on close of any business day; or Triggg
be activated when value of the units at NAV based price invested by unit h
either rises by 10% or more at NAV or falls by 10% or more on close o
business day.

Percentage rise or fall in value of units will be calculated on the amount iny
by the unit holders.

8. Capital appreciation of at least a certain percentage
Eg. Capital appreciation of at least (+ o— or +/-) 10%
Trigger Activation

Trigger will be adivated when value of the units at NAV based price investe
unit holders appreciate to 10% or more at NAV on close of any business ¢
Trigger will be activated when value of the units at NAV based price invest;
unit holders depreciates by 10%rmore at NAV on close of any business day
Trigger will be activated when value of the units at NAV based price invests
unit holders either appreciates by 10% or more at NAV or depreciates by 1
more at NAV on close of any business day.

Difference between the value of units on close of a business day (at NA\
amount invested (at NAV based price) will be used as a base for calcl
percentage of capital appreciation.

9. Change in the NAV at least by a certain percentage
Eg. Change in NAV at kast by (+ or— or +/-) 10%
Trigger Activation

Trigger will be activated when the NAV of the units rises by 10% or more on
of any business day compared with the NAV on the date of allotme
investment; or Trigger will be activated when the NAMlee units falls by 109
or more on close of any business day compared with the NAV on the d
allotment of investment; or Trigger will be activated when the NAV of the (
either rises by 10% or more or falls by 10% or more on close of any budme
compared with the NAV on the date of allotment of investment

Percentage rise or fall in NAV will be calculated comparing NAV on g
particular business day with the NAV on the date of allotment of investment
10. Change in the BSE Sensex at least by a icepercentage

Eg. Change in BSE Sensex at least by (+ ef or +/-) 10%

Trigger Activation

Trigger will be activated when the BSE Sensex rises by 10% or more on cl
any business day compared with the BSE Sensex on the date of allotn
investment; or Trigger will be activated when the BSE Sensex falls by 10% o
on close of any busess day compared with the BSE Sensex on the dg
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allotment of investment; or Trigger will be activated when the BSE Sensex
rises by 10% or more or falls by 10% or more on close of any busineg
compared with the BSE Sensex on the date ofraént of investment.
Percentage rise or fall in BSE Sensex will be calculated comparing BSE Sen
a particular business day with the BSE Sensex on the date of allotm
investment.

11. Change in the NSE Nifty at least by a certain percentage

Eg. Change NSE Nifty at least by (+ or— or +/-) 10%
Trigger Activation
Trigger will be activated when the NSE Nifty rises by 10% or more on close @
business day compared with the NSE Nifty on the date of allotment of inves|
or Trigger will be activated lnen the NSE Nifty falls by 10% or more on close
any business day compared with the NSE Nifty on the date of allotme
investment; or Trigger will be activated when the NSE Nifty either rises by 1(
more or falls by 10% or more on close of any bass day compared with the N
Nifty on the date of allotment of investment.

Percentage rise or fall in NSE Nifty will be calculated comparing NSE Nifty
on a particular business day with the NSE Nifty on the date of allotment
investment;

On happening foany of the above mentioned events, the Unit holder can oy
the following action on the date of happening of the relevant event;

Full redemption

Redemption of gains only

Full switch into other Scheme/Plan / Option of Principal Mutual Fund
Switch of only gains into other Scheme / Plan/Option of Principal Mutual

Full Redemption: Original investment amount reinvested in any scher
Principal Mutual Fund and gains paid to unit holder

Full redemption: Gains reinvested in any Schenaa/@ption of Principa
Mutual Fund and investment amount paid to unit holder

Redemption of certain number of units
Redemption of certain amount

To o To To o Do Do Do

Transactions linked with the triggers will be at the applicable NAV based pri
the business day on whidhe event takes place. Further all the predeterm
events i.e. the value of the unit balance, capital appreciation, NAV, BSE S
NSE Nifty will be compared with the value of units, NAV, BSE Sensex and
Nifty prevailing on the date of investmejne. date of allotment) irrespective of t
fact whether the trigger is opted on the date of allotment of investme
subsequently.. For eg an investor has investe®sdtl/- and opted for full
redemption if NAV appreciates at least by 10%. Triggel bel activated on th
business day when NAV movesRs12.10 (i.e. 10% more thad®s11/) or more.

Triggers(s) linked to BSE Sensex or NSE Nifty will always compare the val
BSE Sensex or NSE Nifty on close of business day. In case BSE or NSHi
on a norbusiness day, its value will not be considered even if it reaches or ¢
a trigger value, and on any subsequent business day if the value of BSE or
reached, the same would be considered for trigger purposes. For eg. A unit
hasopted for full redemption if NSE Nifty reaches or crosses 5000 mark. If
is open on January 1, 2013, but it is not a business for the Fund, trigger will
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Accounts Statements

activated (i.e. redemption will not take place) even though closing value of
as on Jarary 1, 2013, is 5000 or more.

The closing value of BSE Sensex/NSE Nifty on4hasiness day will be ignore
for trigger activation. A trigger once activated will not be reactivated in any
scheme where the switch/reinvestment happens or in the samene which
retains part of the value or in case of normal redemption/switch before t
activation. Triggers will be deactivated on redemption and/or switch and/or g
of units except in case where only gains are to be redeemed or switched dn
for the same in the trigger form.

(8) KTRACK Facility
In addition to the existing investor service centers and other modes of inveg
investors / wunit holders of Princi
to transact in schemes tie Fund through www.karvymfs.com an electroniq
platform provided by Karvy Computershare Pvt. Ltd., Registrar & Transfer A
of the Fund( * K a)r ®he facility to transact in schemes will also be availd
throughmoi | e application of Karvy i . e

The uniform cut off time as prescribed under the SEBI (Mutual Funds) Regulg

1996 and as mentioned i n SSi0stke)me
I nformati on MKiMsoo)r amfd urme s g efche Furdewill beg
applicable for transactions recei

time of receipt transaction recorded on the server of Karvy will be reckoned
time of receipt of transaction for the purpose of determining applicabilXjAdf,
subject to credit of funds to bank account of scheme(s), wherever applicablé

The facility to transact in eligible schemes of Principal Mutual Fund thr
Karvyods electronic platforms is 4
terms and coritions as may be prescribed from time to time by Principal Pnb 4
Management Company Pvt. Ltd, Principal Trustee Company Pvt. Ltd, K
Computershare Pvt. Ltd and other applicable laws for the time being in force

For operating guidelines, terms anctonditions, registration form and further
details, investors/ unit holders are requested to visiwtww.karvymfs.com.

Pursuant to Regulation 36 of SEBI (Mutual Funds) Regulations, 199€
amendments thereto read with SEBI Circular No. Cir/ IMD/ DF/16/ 2011 ¢
September 8, 2011, Investor whose transaction has been accepted by the Fy
receive the following-:

(1) On acceptance of the application for subscription, an alloty
confirmaion specifying the number of units allotted will be sent by wa
an email and/or SMS within 5 Business Days from the date of rece
transaction request to the Unit holders' registerethié address and/q
mobile number.

(i) A "Consolidated Account Stement (CAS) for each calendar month sk
be sent to the Unit holder(s) in whose folio(s) **transaction (s) has
taken place during the month on or befor& b the succeeding mont
vide email (where email id has been provided)/physical copy (wher
mail id has not been provided).

(i) For the purpose of sending CAS, common investors across Mutual
shall be identified by their Permanent Account Number(PAN).
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(iv) In case of specific request received from the Unitholders, the AMC/
will provide the acount statement for the Investors within 5 Business ¢
from the receipt of such request.

()] In case of Folio(s) having more than one registered Unitholder, the
named Unitholder shall receive the CAS/Account Statement.

(vi) The CAS shall not be sent to sudhit holders where the PAN details g
not updated /provided in the folio(s).

For the units held in Demat form: Securities Common Account Statement:

MONTHLY SCAS:

A single Securities Consolidated Account Statement (‘'SCAS")" for each ca|
month to the Unit holder(s) who are holding a demat account ('Beng
Owner(s)") in whose folio(s) transaction(s) has/have taken place during the
on or before 10th ohe succeeding month shall be sent by mailéel.

ASecurities Consolidated Account Statement (‘'SCAS') shall contain details r¢
to all the transaction(s)** carried out by the Beneficial Owner(s) (inclu
transaction charges paid to the distribpeross all schemes of all mutual fur
and transactions in securities held in dematerialized form across demat ac
during the month and holdings at the end of the month.

**transaction(s) shall include purchase, redemption, switath) purchasealue,
dividend payout, dividend reinvestment, systematic investment plan, systé
withdrawal advantage plan, systematic transfer plan, bonus transactions, et
For the purpose of sending SCAS, common investor(s) across mutual funds
database oDepositories shall be identified based on the Permanent Ac
Number (PAN). In case of multiple holding, identification shall be based o
PAN of the first holder and the pattern of holding.

The SCAS will be sent by-mail to the investor(s) whose-mail address i
registered with the Depositories. In case an investor does not wish to receive
through email, an option shall be given by the Depository to receive SCA
physical. The SCAS shall not be received by the Unit holder(s) for thesfiofiof
updated with PAN and/or KYC details. The Unit holder(s) are therefore reqy
to ensure that the folio(s) are updated with their PAN/KYC. Where PAN i
available, the account statement shall be sent to the Unit holder by the AMC
In case of apecific request received from the Unit holder(s), the AMC/Fund
provide an account statement (reflecting transactions of the Fund) to thg
holder(s) within 5 Business Days from the receipt of such request. In cg
investor does not wish to réagee SCAS, an option shall be given by the Deposit
to indicate negative consent. Investor(s) having multiple demat accounts acr
Depositories shall have an option to choose the Depository through whig
SCAS will be received.

Half Yearly Account Statement:

In case there is no transaction in the folio, a half yearly SCAS detailing hg
across all schemes of mutual funds and securities held in dematerialize
across demat accounts shall be sent by Depositories to investors atahe\ergt
six months (i.e. September/March), on or before 10th day of succeeding mag
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The half yearly SCAS will be sent by mailteail as per the mode of receipt opt
by the investors to receive monthly SCAS.

In case of demat accounts with NIL batanand no transactions in mutual fu
folios and in securities, the depository shall send physical statement to inve
in terms of regulations applicable to Depositories. Investors who are not e
for receiving SCAS shall continue to receive anthdy account statement from tl
AMC

ACAS detailing holding across all schemes of all mutual funds at the end of
six months (i.e. September/ March), shall be sent by rra#iton or before 10t
day of succeeding month, to all such Unit holdensliose folios no transactiohs
has taken place during that period.

The half yearly consolidated account statement will be sentrbgileto the Unit
holders whos email address is available, unless a specific request is mag
receive in physical.

N Consolidated Account Statement (CAS) shall contain details relating to g
transaction$ carried out by the investor across all schemes of all mutual f
during the month and holding at the end of the month including transaction cf
paid to the ttributor.
"6Transactiond shall i nc.l tata purcliaservalue
Dividend Payout, Dividend Reinvestment, Systematic Investment Plan, Systy
Withdrawal Plan and Systematic Transfer Plan.

Further the CAS issued for thwalf-year (ended September/March) shall g
provide:

a. The amount of actual commission paid by AMCs/Mutual Funds (MF
distributors (in absolute terms) during the hadair period against the concern
investords total i nviedhet menmtms Gicro mend
to all direct monetary payments and other payments made in the form of
rewards, trips, event sponsorships etc. by AMCs/MFs to distributors.
b.The schemebs average Tot al E x phalf
year period for each schemeb6s appl
concerned investor has actually invested in

c. Such halyearly CAS shall be issued to all MF investors, excluding t
investors who do not have any holdings in BfRemes and where no commiss
against their investment has been paid to distributors, during the concerne
year period.

Account/Folio Number:

Each unit holder will have an accoffolio number. The number of units allotte
to a unit hol@r or repirchased by a unit holder will be reflected in his or K
account and a statement/advice to this effect will be issued to the unit holde

Common Account Number:

As an investor friendly measur@f so desired by the investerpne Common
Account Number will be assigned faninvestor investing in different scheme
of the Fund. In such a case, one consolidated account statement will be pro
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Redemption

Once set up as per the request made by the invdsoAMC reserves the right
to assign the existing Common Account Number against multiple applicat
and/or subsequent purchases under a new application form by an existin
holder, with identical mode of holding and address.

Account Statement:

The Account Statement shall not benstrued as a proof of title and is only
compuer-printed statement indicating the details of transactions under the scl
and is a nostransferable document. The Account Statement shall normally
dispatched within three business days on an ondmBs.

Unit Certificates:

Normally no unit certificates will be issued under the Scheme(s). However,
unit holder so desires, the AMC shall issue a-tmansferable unit certificate to th
unit holder within 30 days of the receipt of requesttif@r certificate. The cost ¢
stamp duty paid fassuing the unit certificate will form part of the annuaigming
expenses and/or may be recovered from the unit holder.

Rematerialisation of Demat Units:

The unitholders who converted their units in demat mode may also remate
their units.The requst for rematerialising the demat Units may be given to
respective Depository Participant (DP) of the investor. On receiving
confirmation of demat biits balance, account statement for the physical Units
be issued. The same number of Units held in the demat mode shall be conti
the physical mode. Rematerialisation of demat Units shall be processed wit
thirty days or such other days may be stipulated under SEBI Regulations fi
the date of receipt of such a request, provided it is complete and valid in all re

Repurchase Procedure

The units of the Scherfiflancan be repurchased (sold back to the Fund) on
business day. The repurchase request can be made on Application Form/C
Transaction form or by using the relevant tear off section of the Transactio
that may be enclosed with the Account Statemehich should be submitted
any of the Official Point of Acceptance. Where the date of redemption is
business day, the deemed date for such redemption will be the next busineg

In case the units are standing in the names of more than dneolder, where

mode of holding is specified as fij
by all the joint holders. However,
survivor6, any one of the jreurvivar) wil

have the power to make repurchase request. However, in all cases, the ref
proceeds will be paid to the first named holder only.

In case a unit holder has subscribed to units on more than one Business Da)
through continuatio in case of existing unit holder, or through subseq
subscriptions), the units subscribed to prior in time (that is those units which
been held for the longest period of time), will be deemed to have been repur|
first, that is on a Firstin -FirstOut basis. However, a unit holder may request
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Fund to repurchase units subscribed by him/her at different dates, by indicat
specific date of subscription of the units, which is offered for repurchase.

The repurchase request can be magesgecifying the Rupee amount or

specifying the number of units to be repurchased. If a repurchase request is
a specified Rupee amount and a specified number of units, the specified
amount will be considered the definitive request. lfydhke repurchase amount
specified by the unit holder, the AMC will divide the repurchase amour
specified by the applicable NAV based price to arrive at the number of units
request for repurchase of units could also be in fractions, up taléeeeal places

If the number of Units held by the Investor as per the records maintained by
and/or the Registrar is less than the number of Units requested to be redeem
all the Units held by the Unit holder in such folio / Schermah/ Sub-Planfor

which application for Redemption is made, shall be redeemed. Provided that,
redeem O6all 6 is specified i n /Planshalln
be redeemed.

The AMC reserves the right to change the minimum repurchasenaroaua
prospective basis subject to SEBI Regulations. Unit holders may also requ
repurchase of their entire holding and close the account by indicating the s
the appropriate place in the Transaction Slip/Repurchase form.

Repurchase Price

The repurchase price will be calculated using the following formula:
Repurchase Price = Applicable NAV*(1Exit Load, if any).

Example for calculation of Repurchase Price

If the Applicable NAV is Rs. 11.25 and a 1.00% exit load is charged the repul
price will be calculated

as follows:

Repurchase PriceRs11.25 x (31.00% ofRs11.25)

=Rs.11.25i Rs.0.1125

= Rs.11.1375 per unit

The repurchase price shall not be lower than 93% of the NAV

The AMC reserves the right to modify the exit load. Howesaay such change i
the load structure shall be only on a prospective basis. The unit holder is req
to confirmthe applicable exit load at the time of investment from the AMC/O

Repurchase WFPISNRI ' s/ FIl1Is

Repurchase of unit balances in #oeount of an NRI/FIFPIwill be subject to any
procedures laid down by the RBI. Such repurchase proceeds will be paid by
of a rupee cheque payable to the designated NRE/ NRO account of the unit
and subject to RBI procedures and approvalssangect to deduction of tax
source, as applicable. All bank charges in connection with such payment wil
to be borne by the unit holder and/or the Scheme by way of ongoing expens

Payment of Repurchase Proceeds
The time limit set for dispatcbf repurchase proceeds will be from the Busin
Day when the request is accepted within the cut off time, prescribed in this
at the Official Point of Acceptance. As per the SEBI Regulations, the Fund
mail the repurchase proceeds within tersiBass Days from the date of accepta
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of valid request within the cut off time, prescribed in this behalf at any o
Official Point of Acceptance, in case of a repurchase request being sent by

In the event of failure to dispatch the repurchasepurchase proceeds within t
statutory period specified above as per the SEBI Regulations, the AMC sk
liable to pay interest to the unit holders at such rate (currently 15% per ann
may be specified by SEBI for the period of such delay.

Electronic Credit Clearing Services (ECS) Identified Banks

ECS is a facility offered by RBI for facilitating better customer service by d
credit of dividend or repurchase

electronic credit. This helps awvoiding loss of dividend or repurchases warrar
transit or fraudulent encashment. The Fund will endeavour to arrange such
for payment of repurchase proceeds to the unit holders. However, this fac
optional for the unit holders. Repurdeaproceeds may be released through
ECS facility to unit holders residing in any of the cities where such a facil
available. In order to avail the above facility, the unit holder will have to gi
written request to the Registrar. If the uniider has opted for the ECS facili
his/her bank branch will directly credit the amount due to them in their ac
whenever the payment is through ECS. The Registrar will send a separate
to the unit holder informing them of the direct creditnlty be noted that there
no commitment from the Fund that this facility will be made available to thg
holders for payment of repurchase proceeds. While the Fund will endeayv
arranging the facility it will be dependent on various factors inolydiufficient
demand for the facility from unit holders at any centre, as required b
authorities. In places where such a facility is not available or if the facili
discontinued by the Fund for any reason the repurchase warrants will be ma
the unit holder.

Unit holder's Bank Account Details

Unit holders are on a mandatory basis required to mention their bank a
details in their applications/ requests for redemption. Redemption Cheques
any other instruments will then be made iouavour of the Bank for crediting th
respective unit holder's account so specified.

The normal processing time may not be applicable in situations where such
are not provided by unit holders. The AMC will not be responsible for any
arising out of fraudulent encashment of cheques and delay/loss in transit.

Further,in accordance with AMFlI communication no. 135/BP/261P1dated
March 21, 2012following process visxvis change in bank mandai® being
followed effective May 1, 2012effective date}

I. Change in Bank Mandate

1. Updation of Bank Account i n Cu
AMul tiple Bank Account Regi str
iChamfgeBank Mandate For mo;

2. In case of standalone change of bank details, documents as entailed
should be submitted as a proof o
internal risk assessment, PAMC may also consider collecting proof o

S
d
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bank account and proof of idemtiof the clients, while effecting thehange
of bank account;

3. Customers are advised to register multiple bank accounts and choose
such registered bank accountsreceipt of redemption proceeds;

4. Any unregistered bank account or new bank accounhifgy part of
redemption request shalbt be entertained or processed;

5. Such Investors, who have not already provided bank mandate at the ti
making investment, are required to submit proof of new bank account d
as entailed here below. Such Inwestare alsoequired to submit valid Proo
of Identity as prescribed under KYC guidelines along with Proof
Investment; and

6. Any change of Bank Mandate request received/processed few days pi
submission of a redemption request or on the same dagtasdalone chang
request, PAMC will continue to follow cooling period up to 10 calendar d
for validation of the same.

Investors are required to submit any one of the following documents in Ori
or produce originals for verification or copy atted by the Bank

New Bank Account Registratio

- Cancelled original cheque of new bank mandate with first unitholder name
bank account number printed on the face of the cheque; OR

- Self- attested copy of bank statement; OR

- Bank Passbook witcurrent entries not older than 3 months; OR

- Letter from the bank on its letterhead confirming the bank account holder,
the account details, duly signed by Branch Manager/authorised personn

AND Proof of Identity as prescribed under K¥idelines alongvith Proof of
Investment only for such investors who have not registered their Inaaukdate
at the time of making investment.

Change in Existing Bank Mandate

Cancelled original cheque with first unitholder name and bank acoamiter
printed on the face of the cheque; OR
Original bank account statement or pass book; OR

Original letter issued by the Bank on the letterhead confirming the [
account holder with the accoudetails, duly signed by the Branch Manags
OR
In case such Bank account is already closed, a duly signed and stamped ¢
letter from such bank on the letter head of bank, confirmingltseire of said
account.

Closure of Unit holder’s Account
Unit holders may note that the AMC atitssalesic r et i on may
account after giving notice of 45 days, if at the time of any part repurchas
val ue of units (represented by t
repurchase were to take place, valued at the applicable ndkated price), fallg
below the minimum investment/balance required for each scheme (or suck
amount as the AMC may decide from time to time) or where the units are h
a unit holder in breach of any Regulation.
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SES el el Mg R EETINWA Third Party Payments for subscription of Units
Payments for subscription of

VASEEIRSE S EER BT 1010 B Applications for subscription shall not be accepted when accompanied with *
sELIS oo VI EREER G Party payments, except in the followi situations:
Accounts

A Payment b y -PRrants ¢ melated pdrson& onabehalf of a ming
consideration of natural love and affection or as gift for a value not exce
Rs50,000f (each regular purchase or per SIP installment). However, this lir]
Rs.50,000f will not be applicable for payments made by a Guardian whose
is registered in the records of Principal Mutual Fund for the concerning Fo

A Pay me n toyerbog beRath pflemployee under Systematic Investr
Plan(s) or Lumpsum/One time subscription through Payroll deductor
deductionut of expense reimbursements;

A Custodi an /FRPlorabkliett;al f of F1 I

A Payment by AMC to a Distributoempanelled with it on account

commission/incentive etc. in the form of Mutual Fund Units of the Fy
Managed by AMC through SIP or lump sum/one time subscription.

9 Payment by corporate to its agent/distributor/dealer (similar arrangemen
Principatagent relationship), on account of commission/incentive payabl
sale of its goods/services, in the form of Mutual Fund units through Systg
Investment Plans or lumpsum/one time subscription

*Third Party Payment shall mean those payment madeghrimstruments issue
from an account other than that of the beneficiary investor. However, in c{
payments from a joint bank account the first holder of the mutual fund folio s
be one of the joint holders of the bank account from which paymemade.

In case of exceptional situations stated above, following additional document
be mandatorily enclosed along with the Subscription application:

a) KYC Acknowledgement Letter for Investor (Guardian in case of Minor) an
Person making theayment.

b) AThird Party Declaration For mo

and the person making the payment, giving details of the bank account from
the payment is made and the relationship with the Beneficiary Invest
(Declaraton Format shall be available at any of burestor Service Centre or ¢
www.principalindia.com)

Investor along with the subscription application must provide the details of hig
in bank account (i.e. account from which a subscription payment is madédjis
pay-out bank account (i.e. account into which redemption / dividend procee
to be paid). In case of payments received from a Bank Account which ig
registered and the first unitholder's name is not preprinted on the payment
or wheein the bank mandate mentioned in the application form by the invest
effecting payouts is not the same as the bank account from which the invest
made, any one of the following documents in relation to the bank mandate s
submitted by thénvestor along with the application form to validate that the &
mandate belongs to the investor:

i. Cancelled original cheque having first holder nameppieted on the
cheque;
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ii. Original bank statement (with transaction entries not older than 3 mg
reflecting the first holder name, bank account number and bank na
specified in the application form;

iii. Photocopy of the bank statement/bank passbook (with transaction ¢
not older than 3 months) reflecting the first holder name, bank acq
number and bank name as specified in the application form, duly at
by the bank manager and bank seal;

iv. Confirmation by the bank mana/(
confirming the investor details and bank mandate information
mentioned in the application form

If the documents are not submitted with the application, the fund reserves th
to reject the application without any liability whatsoever or call for additi
details, at its discretion

Additionally, in case of following mode of payments below stated docun
should be enclosed with the subscription application:

ajDemand Draft/ Pay Order, B Eanttificate from
the Issuing Banker, ¢tai hg t he Account hol der o
which has been debited for issue of such instrument.

As directed by AMFI, a copy of acknowledgement from the Bank whereir
instructions to debit the | nvesasan
account holder are available OR copy of pass book/bank statement evidend
debit for issuance of a DD, shall also be accepted by the Mutual Fund.

b)Demand Draft/ Pay Order, Banker's

by the Bank [for an investment amount less than 50,000/ only]: Certificate
from the Banker giving name, address, Bank account number and PA
available) of the person who has requested for the demand draft.

c) Payment vide RTGS, NEFT, ECS, Bank Transfer etccopy of theinstruction
to the bank stating the account number debited must accompany the py
application.

In such instance, where, post verification it is found that the payment, in any
is not made from a registered bank account or is made from an awvdwretthe
first named unit holder in not an Account holder / one of the account holder i
of Joint Bank Account, the AMC/R&T, reserves the right to reject the transa
/ subscription application, without any liability.

Additionally, in order to pevent fraudulent practices, Investors are urged to
the payment instruments (cheque /
Scheme A/ c. First I nvestor Nameo
Number 0 OR AXYZ Scheme A/ c. Folio

Multiple Bank Accounts:

Unitholders shall have the facility to register multiple bank accounts at folio
- upto a maximum of 5 Bank Accounts in case of Individual and HUF Investqg
10 Bank Accounts in case of Non Individual Investor. Such facilitybeaavailed
by submitting duly filled in @AMul
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Investor Service Centre closest to you, along with copy of any one of the follg
documents:

a) cancelled cheque leaf of the bank account which has to be refjgteraccoun
number and name of the first unitholder should be printed on the cheque leg
b) Bank Statement / Pass Book with the account number, name of the Unit
and Address;
c) Bank letter / certificate on its letter head certifying the accoumtl d e r §
account number and branch address [Such letter / certification should be ¢
by the Bank Manager with his / her full name, signature, employee code.]

Investors should also present the Original of the above Document submitteq
with the subscription application, and such original document shall be ret
across the Counter post due verification

Subsequent, to successful registration of multiple bank accounts, Investg
select any of the registered bank accounts in the apiplicform for the purpos
of subscriptions and redemption. Investor shall also have the option to regis
one of their account as a default bank account for credit of redemption proc

Further an Investor may also opt to delete a registered ldéfank account
however, such deletion of a default bank account shall be permitted only
Investor registers another registered account as a default account and the sg
be in accordance with the pr ogeatank
mandat eo.

In the event of rejection of such registration application for any reasor
redemption proceeds shall be processed as per specified service standards
last registered bank account information in the records of Registraia8sfer
Agent - Karvy Computershare Private Limited, will be relied upon and use
such payments.

It is clarified that in case of Change of Bank Account along with Redem
application submitted by the Investor, the redemption proceeds shall Bedte(
the said bank account only if it is a registered bank account in the records o

However, if thenew bank account is not one of the registered bank as;dhel
redemption poceeds shall be creditedsachnew bank account post completi
of the cooling off period as prescribed by AM&rd within regulatory prescribe
timelines.
Delay in sEVEe el The Asset Management Company shall be liable to pay interest to the unith
redemption proceeds at suclrate as may be specified by SEBI for the period of such delay (presef
15% per annum)

TRl A ChEle s M ERES S Presently the AMC does not intend to reissue the repurchased units. The
il TSR UGlll] reserves the right to reissue the repurchased units at a later date after
et =AEhis T EhiEld adequate public notices and taking approvals, if any, from SEBI.

of re-issue, the entity(the

scheme or the AMC involved in

the same)

AESUEIR SRR IS USPEND REDEMPTION OF THE UNITS

CRIEEVACEREECIEREERE The Fund at its sole discretion reserves the right to restrict Redemption/-s

units being offered. out of the Units (including Plan / Option) of thet®me(s) of the Fund for a peri
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of time not exceeding ten (10) working days in any ninety (90) days period
occurrence of the below mentioned events, subject to approval of the Bg
Directors of the AMC and the Trustee. No restriction on Redemjpswitch out|
shall be applicable to the Redemption/ switch request upto INR 2,00,00(
(Rupees Two Lakhs). In cases where the redemption request is beyon
2,00,000/ (Rupees Two Lakhs), no restriction shall be applicable on first
2,00,000f (Rupees Two Lakhs). The AMC shall redeem/ switch out the first
2,00,000/ (Rupees Two Lakhs) and the remaining amount shall be subject t(
restriction. It is to be noted that such restriction on redemption/ swititlshould
apply only during excesge large redemption requests that could arise in ov
market crisis situations and illiquidity is caused in almost all securities affg
the market at large.

The Trustee / AMC reserves the right to restrict Redemption or sus
Redemption of the hits in the Scheme(s) of the Fund on account of circumstg
leading to a systemic crisis or event(s) that severely constricts market liquig
the efficient functioning of the markets such-as:

1. Liquidity issues: when market at large becomestuilticaffecting almost al
securities rather than any issuer specific security;

2. Market failures / Exchange closures: when markets are affected by unex
events which impact the functioning of exchanges or the regular cour
transactions. Such uxgected events could also be related to political, econg
military, monetary or other emergencies;

3. Operational issues: when exceptional circumstances are caused by
majeure, unpredictable operational problems and technical failures (e.gkg
out).

4. Any other circumstances as may be notified by SEBI/ AMFI or §
circumstances where the approval from SEBI and Trustees/ AMC is obtaine
Any restriction on Redemption or suspension of Redemption of the Units

Scheme(s) of the Mutuklund shall be made applicable only after specific appr
of the Board of Directors of the AMC and Trustee Company and there
immediately informing the same to SEBI.

SUSPENSION OF SALE/ SWITCH-IN OF THE UNITS:

The AMC reserves the right in itsleadiscretion to withdraw the facility of Sa|
and Switching Option of Units into the Scheme(s) (including any one Plan /
of the Scheme), temporarily or indefinitely. If AMC views that enhancement i
size of the corpus further may prove detrita¢to the existing unit holders of th
Scheme. Approval of the Board of AMC and Trustee Company shall be ob
prior to such suspension.
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C. PERIODIC DISCLOSURES
Net Asset Value

This is the value per unit of the
scheme on a particular day. Yo
can ascertain the value of you
investments by multiplying the
NAV with your unit balance.

The NAVs of the Schenteélanwill be calculated by the AMC for each Busine
Day and released to the Press, News Agencies and the Association of Mutug
of India (AMFI). Since the Scheme will predominantly investlifierent mutual
fund schemes the NAV of the scheme Wwébased on the NAV of such underlyir
schemes.

As required under the SEBI Regulations, NAVs of the Schelaewill normally
be declared othe next business ddpy 10.00 a.m. Accordingly, the NAV of th
ScheméPlanwill be publishedwith one day time lag which would be indicat
with an asterix (*) in newspapers. Information the NAV of the Schenf@lan
may be obtained by the Unit Holders, on any day, by calling the office of the
or any of the Investor Service Centres at various locations.

In case of delay, the reasons for such delay would be explained to AMFI in w
NAVs would however be endgored to be made available before commence
of business hours the following business day, failing which a press ré
explaining the material reasons for rawvailability would be released. In the eve
NAV cannot be calculated and/or published bseaof suspension of trading (
the BSE/NSE/RBI, during the existence of a state of emergency anq
breakdown in communications, the AMC may suspend calculation a
publication of NAV, etc of the units.

Monthly Portfolio Disclosures

The Fund shall om monthly basis disclose portfolio (along with ISIN) as on
last day of the month for the Schekanon its website www.principalindia.con
on or before the tenth day of the succeeding month in a user friendl
downloadable format (preferably irspread sheet).

Half  yearly Disclosures:
Portfolio / Financial Results

This is a list of securities whel
the corpus of the scheme

currently invested. The market
value of these investments is al
stated in portfolio disclosure
advertisement.

The mutal fund shall publish a complete statement of the scheme portfolio v
one month from the close of each half year (i.e. 31st March and 30th, Sept
by way of an advertisement at least, in one National English daily and one re
newspaper in thlanguage of the region where the head office of the mutual
is located.

The mutual fund may opt to send the portfolio statement to all unit holders if
of the advertisement referred above.

Half Yearly Results

The AMC shall, before the expiry ohe month from the close of each h
year (March 31 and September 30) disclose its unaudited half \y
financial results on the websites of the Mutual Fund and that of A
Advertisement disclosing the hosting of the financial results on the M
Fud6és website shal.l be publ i sh
newspaper having nationwide circulation and in a local daily newspaj
Mumbai

Annual Report

A link to Annual Report or Abridged Summary of the Annual Report will
available on AMC's websitgww.principalindia.cormand a link in this regard sha
also be available on the website of AMFI inevw.amfiindia.com Annual Report
/ Abridged Annual Report shall be sent by way of an& i | i nk t
registered email address or physical copies (if investorsma@l address is ng
registered), not later thdaur months after the close of each financial year.

Such Unitholders who have mentioned theinail address will receive the Annu
Report/Abridged Summary of Annual Report only bynail and not in physicg
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copy. However, Investors who have mentiotteglr email address but still wis
to receive physical copy of the Annual Report, may do so by submitting w|
request at any of our OPT.

Physical Copy(ies) of Annual Report will be available for inspection at
Registered Offices of the AMC at dlines.
Associate Transactions Please refer to Statement of Additional Information (SAl).

Taxation Applicable tax rates for financial year 20T7-18 - Updated with the
WA e elile s B b E e[Sl amendments as per the Finance Act, 201
information only. However, ir Particulars Resident Investors Mutual Funds

}[/ri]eV\_/ of I‘[_het[ndividualhngturetof Tax on Distributed | Nil Distributions to:
e implications, each investor

advised to consult his ¢rer own Income (DDT) - Individual & HUF -
tax advisors/authorised deale

with respect to the specifi 25%

amount of tax and othe
implications arising out of his ¢ - Other than Individual &
her participation in the scheme HUEF - 30%

- Non-resident (in case of
an infrastructure debt fung

- 59%*
Capital Gain
Long-term Capital
Gains® 20% * (with indexation) Nil

Shortterm Capital | Individual/HUF/AOP/BOIi
Gains™ Taxable as per the Nil
applicable slab rates*

Companies 25%*% 30%*
Firmsi 30%*

#Rates are exclusive of surcharge at the rate of 12% and education cess at
of 3%. Additional tax on income distributed to uhdlders should be levied on
the amount of income to be distributed including sadtiitional tax (i.e.
grossingup), as against levy on only the amount of income to be distributed
thereby resulting in a higher effective tax rate.

#Capital gains arising on transfer
uni t so s h o uabldngterm capital gaans itlsactt units are held for a
period of more than 36 months, immediately preceding the date of transfer.

$Tax shall be levied at 25% if the total turnover or gross receipts for the fina
year 201516 does not exceed INR 56bces.
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Investor services

D. COMPUTATION OF NAV

The NAV of the ScheniPlanfor each option at any time shall be determined by dividing the net assets of the/Btdnen
by the number of outstandingitsion the valuation date.

The NAV of the ScheniPlanwill be calculated on a daily basis as shown below:

* Plus applicable surcharge; and education cess at the rate of 2% on-tagom
and surcharge and secondary and higher education cess at the rate of 1% (
incometax and surcharge. For rates of surcharge, please refer to the clause
Taxation in he SAI.

Investors may be subject to Minimum Alternate Tax / Alternate Minimum Ta|
under section 115JB of the Act / Section 115JC of the Act respectively.

This chart is prepared on assumption that the investment in units of Mutual
would becharacterised as capital assets in the hands of the unit holder.

Where the Fund receives any income from investments made in overseas
jurisdiction, the same may be subject to withholding tax (or any other tax) in
relevant jurisdiction from which th@come is received.

As the income of the fund is exempt from tax in India, credit / refund in resp
such foreign taxes may not be available in India.

For further details on taxation please refer to the clause on Taxation in the §

For any enquiries and/or queries or complaints in respect of any term
conditions of/investments in this Scheme, the investors are advised to ad
suitable communication to AMC and marked to the attention of Head Cus
Services - Mr. Hariharan lyer at customer@principalindia.cam Written
communications may also be forwarded to Principal Mutual Fund at Excl
Plaza, Ground Floor, B Wing, NSE Building, Bandra Kurla Comp
Bandra(East), Mumbai 400 051, India and/or alternatively faxed at +91
67720512.

Our Customer ServicExecutives can also be reached at the following Toll |
No. - 1800 425 5600.

NAV per unit =  (Market / Fair Value of Securities + Accrued Income + Receivables + other
assets Accrued Expenses- payablesother liabilities)

No. of units outstanding of the SchemeRlan / Sub-Plan

The NAV will be calculated up tiour decimals.The NAV will be declareds of the close of every Business Day wil
one day time la@py 10.00 a.mon the nexbusiness day

The computation of Net Asset Value, valuation of assets, computation of applicable Net Asset Value (related p
repurchase, switch and their frequency of disclosure shall be based upon a formula in accordance with the Re
andas amended from time to time including by way of Circulars, Press Releases, or Notifications issued by SEE
Government of India to regulate the activities and growth of Mutual Funds.
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The income earned and profits realized attributable to the wmiksr the Growth Option shall remain invested and shall
be deemed to have remainedested in the Growth Optioand would be reflected in the NAV of the units under the
Growth Option.

The valuation of the Scheme6s Awhshdal betssbjed to dudittoa an@nnliabbagiso |
and such regulations as may be prescribed by SEBI from time to time.

The NAV shall be calculated on all Business Days ainall be publishedn at least two daily newspapers having
circulation all overindiaas per applicable regulatory requirements as presdop&EBI from time to time
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SECTION V: FEESAND EXPENSES

This section outlines the expenses that will be charged tectieméPlan

A. ANNUAL SCHEME RECURRING EXPENSES

These are the fees and expenses for operatin§ctieméPlan These expenses include Investment Management
Advisory Fee charged by the AMC, Registrar and Transfer Agents' fee, marketing and selling costs etc. as giv¢

table below:

The AMC hasestimated the following percentage of the daily net assets dctheméPlan will be charged to the
ScheméPlanas expenses. For the actual current expenses being charged, the investor should refer to the webs

mutual fund.

Nature of Expenses

% of daily net assets

A.

Investment Management and Advisory Fees charged by the AMCH

B.

Other expenses relating to administration of the Plan

Trustee Fees

Registrar and Transfer Agent Fees

Audit Fees

Custodian Fees

Costs related to investoommunications

Marketing and Selling Expenses

Costs of fund transfer from one location to another,

Cost of providing account statements and repurchase cheques ang
warrants

Costs of statutory advertisements

Cost towards investor educationa®&areness
(at least 0.02 percent)

Brokerage & transaction cost (inclusive of service tax) over and ab
0.12 percent for cagharkettrades #

Service tax on expenses other than Investment Management and
advisory fees

Expenses of respectivmmderlying schemés

2.50

Total Annual Recurring Expenses (A+B)

2.50

APrincipal Pnb Asset Management Company Private Limited (PAMC) may charge the Sthaméth
Investment and Advisorlyees which shall be within the limits of total expenses prescribed under Regulation 52.

It is clarified that the sum total of A plus B shall not exceed 2.50% of the daily net assets of the/Hlaneme

Total Expense Ratio including the weighted averdgbeTotal Expense Ratiogd the underlying schemes shall

* Currently, the expense ratio of the underlying schemes Apiiin30, 2017:

Principal Asset Allocation Fundf-Funds- Moderate Plan Direct Plan

0.9%

Principal Asset Allocatiorundof-Funds- Conservative PlanDirect Plan (62%

Principal Asset Allocation Fundf-Funds- Aggressive Plan Direct Plan

not exceed 2.50% of the daily net assets of the Scheme/Plan

Direct Sub-Plan under the Scheme/Plan shall have a lower expense ratio excluding distribution expef
commission, etc. and no commission for distribution of Units will be paid / charged under theSDix&tan.
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Further, in addition to the limits on total expensescHigel in Regulation 52(6) of SEBI (Mutual Funds)
Regulations, 1996 (the Regulation) the following expenses may be charged to the/Blemamder Regulation

52 (6A)-

#(a) Brokerage and transaction costs incurred for the purpose of execution ofatrddesluded in the cost of
investment, not exceeding 0.12% of the value of trades in case of cash market transactioers;in accordance

with SEBI circular no. CIR/IMD/DF/24/2012 dated November 19, 2012, the brokerage and transaction ¢osts
incurred br the execution of trades will be capitalized to the extent of 0.12% of the value of the trades in case of

cash market transactions. Apayment towards brokerage and transaction costs(including service tax, if any
incurred) for the execution of tradesep\and the said 0.12% of the cash market transactions may be charged tg

scheme within the maximum limit of Total Expense Ratio as prescribed under Regulation 52 of the SEBI(MF)

RegulationsAny expenditure in excess of the said prescribed limit (incfythrokerage and transaction cost. if
any) shall be borne by the AMC or by the Trustee or Sponsor

(b) Expenses not exceeding 0.30% of daily net assets, if the new inflows from such cities as specified by SEBI fron

time to time are at least (i) 30% of gmoinflows in the Scheme/Plan OR (ii) 15% of the average assets under
management (year to date) of the Scheme/maichever is higher.

However if inflows from such cities is less than the higher of (i) & (ii) as mentioned above, such expenses on|daily
net assets of the Scheme/Plan may be charged on proportionate basis. Further, the expenses charged under

clause shall be utilized for distribution expenses incurred for bringing inffowssuch cities. The amount incurred

as expense on account ofldivs from such cities shall be credited back to the Scheme/Plan in case the said inflows

are redeemed within a period of one year from the date of investment.

(c) Additional expenses incurred towards different heads mentioned undexgsildition 52(2)& 52(4) of the
Regulation not exceeding 0.20% of the daily net assets of the Scheme/Plan.

AMC may charge service tax on investment and advisory fees of the Scheme/Plan in addition to the maximum limi

of TER as per the Regulation 52(6) and (6A).

These stimates have been made in good faith by the AMC and are subject to change.ifitee expenses may

be more than as specified in the table above, but the total recurring expenses that can be charged to the Schen

Planwill be subject to limits prescrédad from time to time under the SEBI Regulations. Expenses over and above

the permissible limits will be borne by the AMC and/or the Trust and/ or the sponsor. Any expense other than|thos

specified in the SEBI Regulations shall be borne by the AMC anbé@ponsors and/or Trust. The purpose of the

above table is to assist the unitholder in understanding the various costs and expenses that a unitholdef in t

Schemd?lan will bear directly or indirectly

Any other expenses that are directly attributabldhe SchemgéPlan and permissible under SEBI (Mutual Funds)
Regulations, 1996 from time to time, may be charged within the overall limits as specified in the Regulations

The Fund shall strive to reduce the level of these expenses so as to keep lihgithivwwehe maximum limits
currently allowed by SEBI and any revision in the said expenses limits by SEBI would be applicable.

l ustration of i mpact of expense ratio on Schemed|s
Particulars Regular Plan Direct Plan
Opening NAV per unit A 10.0000 10.0000
Gross Scheme Returns @ 8.75% B 0.8750 0.8750
Expense Ratio @ 1.50 % p.a. C = (A x1.50%) 0.1500 0.1500
Distribution Expense Ratio @25 % p.a! | D = (A x 0.25%) 0.0250 0.0000
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Total Expenses E=C+D 0.1750 0.1500

Closing NAV per unit F=A+B-E 10.7000 10.7250

Net 1 Year Return F/IA-1 7.00% 7.25%

1 Distribution/Brokerage expense is not levied on Direct Plan

B. LOAD STRUCTURE & TRANSACTION CHARGE S

1) Exit Load is an amount which is paid by the investor to redeem the units from the scheme.
2) Load details:

Type of Load : Load Chargeable (As a %age of NAV)

Entry Load Not Applicable

Pursuant to SEBI circular no. SEBI/IMD/CIR No.4/ 168230/09 ddtet 30, 2009
no entry load will be charged by the Scheme to the investor. The upfront comn
on investment made by the investor, if any, shall be paid to the A&tter (AMFI
registered Distributor) directly by the investor, based on the invesssessment g
various factors including service rendered by the ARN Holder.

Exit Load (applicable for| NIL
each of the Plan(s) und
the Scheme No exit load will be applicable fawitchesbetweerthe3 plans i.e. Conservative Pla

Moderate PlamndAggressive Plan of the Scheme.

Capital gains arising on the trans
oriented unitso s-+teonchpdal gaies if suehgunits atechdld
a period of 36 months or more, immediately precgdie date of transfeFor more
details, refepage no.8€850n ATaxati ono.

3)

4)

5)

6)

7

Switch of investments from Regul8ubPlan to DirectSubPlan under the same Scheme/Plan shall be sub
to applicable exit load, unless the investments were made directly i.e. without any distributor code. Hg
any subsequent switabut or redemption of such investments from DirfgabPlan will not besubject to any
exit load.

No exit load shall be levied for switahut from DirectSubPlan to RegulaBubPlan. However, any subsequer
switchrout or redemption of such investment from Reg@abPlan shall be subject to exit load based on t
original dde of investment in the DireQub-Plan.
Switch of investments between Plans under a Scheme having separate portfolios, will be subject to af
exit load.

In accordance with the requirements specified by the SEBI circular no. SEBI/IMD/CIR No.4/1@382ated
June 30, 2009 inter alia no entry load will be charged by the Fund with effect from August 01, 2009. U
commission on investment made by the investor, if any, shall be paid to the ARN Holder directly by the in
based on taksessmentof@asidusfactors including service rendered by the ARN holder.
Effective October 01, 2012, exit load (if any) charged to the unit holders by the Mutual Fund on reder
(including switch out) of units shall be credited to the respestiheme net of service tax. Service Tax on e
load, if any, shall be paid out of the exit load proceeds.

Load structure is variable and subject to change from time to time, in alignment with provisions of the re
SEBI Regulations/Guidelines. The AM@serves the right to change/modify exit/switchover load (includ
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8)
9)

10)

11)

12)

Transaction Charges—

In accordance with SEBI Circular No. Cir/ IMD/ DF/13/ 2011 dated August 22, 2011, Principal Pnb Asset Manag
Company Private Limited (PAMC) /Principal Mutual Fund(PMF) shall deduct Transaction Charges on purc
subscription received from the Investors through Distributors/Agents (who have opted to receive the transaction
as under:

() First Time Mutual Fund Investor (across Mutual Funds). Transaction charge 0fL50F for subscription of 10,000

zero load), depending upon the circumstances prevailing at any given time. A public notice shall be d
respect of such changes in one English daily newspaper having nationwitiiomcas well as in a newspape
published in the language of region where the Head Office of the Mutual Fund is sitndtal$o display the
same on the website / Investor service center.

The AMC may also:

i. Attach the Addendum to Scheme Information Doeatrand Key Information Memorandum and / ¢
circulate the same to Distributors / Brokers so that the same can be attached to all Scheme Infg
Documents and Key Information Memoranda already in stock.

ii.  Arrange to display the addendum to the Schemermtion Document in the form of a notice in a
the investor service centres and distributors/brokers office.

iii. Disclose exit load/ CDSC in the statement of accounts issued after the introduction of such load/
iv. take other measures which it may feel neagg

The investor is requested to check the prevailing load structure of the scheme before invastivegcurrent
applicable structure, he may refer to the website of the AM@w.principalindia.cormor may call at may call
at 1800 425 5600 or youristributor.

Bonus Units and units issued on reinvestment of dividends shall not be subject to exit load.

Load on switch out will be same as exit load applicable to the respective schemes.
If the Applicable NAV is Rs. 11.25 and a 1% exit load is chatpedrepurchase price will be calculated 4
follows:

E.g. Repurchasirice = Applicable NAV x (dExit Load, if any).
Therefore, the Repurchase Price would be Rs. 11.2900P6 of Rs. 11.25) = Rs. 11.1375.

The repurchase price shall not be lowamn93% of the NAV and the sale price shall not be higher than 1(
of the NAV. However, the difference between the repurchase price and sale price shall not exceed 79
sale price.

The exit load may be linked to the period of holding. Any imposiishancement or change in load structu
shall be applicable on prospective investment only. However, any change at a later stage shall not a
existing unit holders adversely.

No exit load shall be chargeable on any transaction/s made by any 8Fkueshds Scheme/s" managed b
Principal Pnb Asset Management Company Pvt. Ltd. or managed by any other Asset Management Con
any of the existing schemes (or any scheme/s launched from time to time unless specified otherwise) of |
Mutual Fund]
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and alove will be deducted from the subscription amount and paid to the Distributor/Agent of the first time investor an

the balance shall be invested.

First time investor in this regard shall mean an Investor who invests for the first time ever in anyRdotualther by
way of Subscription or Systematic Investment Plan.
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(ii) Investor other than First Time Mutual Fund Investor: Transaction charge 0f 100f per subscription of
10,000 and above will be deducted from the subscription anamarpaid to the Distributor/Agent of the investor and the
balance shall be invested.

Further, in accordance with SEBI CIR/IMD/DF/21/2012 dated September 13, 2012, the Distributors/Agents shall ha
the option to either oph or optout of levying tranaction charges based on type of product.

(iii) Transaction charges shall not be deducted for:

- purchases /subscriptis for an amount less that0,000¢;

- transaction other than purchases/ subscriptions relating to new inflows such as Switch/ SyBtansdécPlan
of the Schem®lanetc.;

- purchases/subscriptions made directly with the Fund (i.e. not through any Distributor/Agent);

- transactions routed through Stock Exchange route.

Statement of Account issued to such Investors shall state thmvestiment as gross subscription less transaction charge
and mention the number of units allotted against the net investment.

Further, in accordance with SEBI Circular No. SEBI/IMD/CIR/N0.4/168230/09 dated June 30, 2009, upfront commissic

to DistributoréAgents shall continue to be paid by the Investor directly to the Distributor/Agent by a separate ¢heqt
based on his assessment of various factors including the service rendered by the Distributor/Agent.
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SECTION VI. RIGHTS OF UNITHOLDERS
Please refer to Statement of Additional Information for details.

SECTION VII. PENALTIES, PENDING LITIGATION OR PROCEEDINGS, FINDINGS OF INSPECTIONS
OR INVESTIGATIONS FOR WHICH ACTION MAY HAVE BEEN TAKEN OR IS IN THE PROCESS OF
BEING TAKEN BY ANY REGULATO RY AUTHORITY.

This section shall contain the details of penalties, pending litigation, and action taken by SEBI and other regulat
Govt. Agencies.

Dry al

1 Penalties and action(s) taken against foreign Sponsor(s) may be limited| Nil
jurisdiction of the country where the principal activities (in terms of incof
revenue) of the Sponsor(s) are carried out or where the headquarters
Sponsor(s) is situad. Further, only top 10 monetary penalties during the last
years shall be disclosed.

2 In case of Indian Sponsor(s), details of all monetary penalties imposed g Nil
action taken during the last three years or pending with any finaegallatory
body or governmental authority, against Sponsor(s) and/ or the AMC and/
Board of Trustees /Trustee Company; for irregularities or for violations i
financial services sector, or for defaults with respect to share holders or del]
holders and depositors, or for economic offences, or for violation of securitie
Details of settlement, if any, arrived at with the aforesaid authorities durin
last three years shall also be disclosed.

3 | Details of all enforcement actionskem by SEBI in the last three years andf SEBI, vide its letter date
pending with SEBI for the violation of SEBI Act, 1992 and Rules and Regulg March 31, 2017, has issuec
framed there under including debarment and/ or suspension and/ or canc{ Show cause notice allegir
and/ or imposition of monetary penalty/adjudicationyeiry proceedings, if any the following:

to which the Sponsor(s) and/ or the AMC and/ or the Board of Trustees /T a) AMC has shown
Company and/ or any of the directors and/ or key personnel (especially th lesser TER in b90kf
managers) of the AMC and Trustee Company were/ are a party. THe dethe by excluding

violation shall also be disclosed. pomponent of
interest on

borrowing while
calculating
percentagd ER

b) above has resulted |
violation of
Regulation 52 (6) (c]
that prescribes
maximum
permissible TER tc
be charged to thi
scheme

c) Violation of
Regulation 10 (a]
that requires us
comply with MF
regulations

AMC has filed its detaile(
response with SEBI on Ma
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18, 2017 showing cause wik
the AMC is not in violation
of the above provisions ¢
SEBI (Mutual Funds)
Regulations, 1996.

4 | Any pending material civil or criminal litigation incidental to the businesh®{ *As mentioned below
Mutual Fund to which the Sponsor(s) and/ or the AMC and/ or the Boa
Trustees /Trustee Company and/ or any of the directors and/ or key persor]
a party should also be disclosed separately.

5 Any deficiency in the systenmand operations of the Sponsor(s) and/ or the A Nil
and/ or the Board of Trustees/Trustee Company which SEBI has speci
advised to be disclosed in the SID, or which has been notified by any
regulatory agency, shall be disclosed.

* There isa legal case pending against Mr. Rajat Jain, Chief Investment Officer of Principal Pnb Asset Mana
Company Pvt. Lt d. in the fiCourt of Sessions of Gr
Offences Wing, Mumbai pertainingto mat t er all eged during Mr. Jai nosd

prior to his joining Principal Pnb Asset Management Company Pvt. Ltd. The case pertains to the purchase of certs
at SBI Mutual Fund where Mr. Rajat Jain was, at that,ti@feef Investment Officer.

Notwithstanding anything contained in this Scheme Information Document, the provisions of the SEBI (Mutual
Funds) Regulations, 1996 and the guidelines there under shall be applicable.

Note: The Schem®lanunder this Scheme Information Document was approved by the Board of Directors of Prin
Trustee Company Private Limitedde their resolution datedovember 21, 2013The Trustees have ensured that th
ScheméPlanapproved is a new product offered jneipal Mutual Fund and is not a minor modification of its existin
schemes.
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Offices of AMC Identified as Official Point of Acceptance / Investor Service Centres

Principal Pnb Asset Management Company Private Limited OPA & ISC:

Mumbai: Exchange Pl aza, 6B6 wing, Ground Floor, NSE B
Mumbai400 051

New Delhi A-121, 12" Floor, Himalaya House, 23 K. G. Marg, New Delhi10 001.

Centres of Karvy Computershare Private Limited (R&T to Principal Mutual Fund) which have been identified as
Official Point of Acceptance:

Agra: 1st Floor, Deepak Wasan Plaza, Behind Holiday @pp. Megdoot Furnitures, Sanjay Place, ABr&@ 2 0
Ahmedabad: 201/202 Shail, Opp. Madhusudan House, Navrangpura, Ahme8aBadl  @jmér: 382, 3rd Floor, Ajmer
Auto Building, Opp. City Power House, Jaipur Road, Ajim@r0 5  @I@drh: Ast Floor, Kumar Plaza, Aligas202 001
AAllahabad: RSA Towers, 2nd Floor, Above Sony TV Showroom, 57, S.P. Marg, Civil Lines, Allafadad 0
Amritsar: 72-A, Taylor's Road, Opp. Aga Heritage Club, Amritda#t 3 @G\add: B342 Vaibhav Commercial @¢er,
Nr TVS Down Town Show Room, Grid Char Rasta, An8nl 0  (ASamsol:A14/71, G.T. Road, Near Sony Centrg

Bhanga Pachil, Asans@ 1 3  3Aumngabad: Ramkunj Niwas, Railway Station Road, Near Osmanpura Cir¢

Aurangabaét 3 1  (Barfalork: 59, Skanda Puttanna Road, Basavanagudi, Bang&ldde0  0BarkuraAAmbika
Market Complex, Gr. Floor, Nutanganj, Post & Dist Bankura, Bankuea2  Badrellly: Ast Floor, 165, Civil Lines, Opp.
Hotel Bareilly Palace, Near Railway Station, Barefllyt 3 ~ ®8délghumACTS No. 3939/ A2 A1, Above Raymonds Sho
Room, Beside Harsha Appliances, Club Road, Belgaugn0  ®BBatuchAShop No. 147148, Aditya Complex, Near
Kasak Circle, BharucB 9 2  BBafindad #2047A 2nd Floor, The Mall Road, Above Max New York eifnsurance,
New Delhil 5 1 ®latnaglr: Krushna Darshan Complex, Parimal Chowk, Office No.-308, 3rd Floor, Above Jed
Bl ue Show Room, BBhitaiv ShapgNm.r1, F&ss BoorpFlo2 NoA, Commercial Complex, Nehru Nal
(East), Bhilai4900 2 0Bhofal: Kay Kay Business Centre, 133, Zone |, M.P. Nagar, Above City Bank, Bdopa2 0
Bhubaneshwar: A/181 , Back Side of Shivam Honda Show Room, Saheed Nagar, BhubaifeSwhr ®BiRaner: X0-
71, 2nd Floor, Dr. Chahar Building, Panchsati @y&adul Ganj, Bikane8 3 4  ®dkdro: B-1, 1st Floor, City Centre,
Sectord, Near Sona Chandi Jwellars, Bok&®@ 7 @uWdvanA63 G.T. Road, Halder Complex 1st Floor, BurdwArs

1 0 ICaliBut: 2nd Floor, Soubhagya Shopping Complex, Arayidathpalaavaddr Road, Calices 7 3~ Claddigakh:
SCO 242424, Sector 2&, Chandigaril 6 0  (ChehnaiAF-11, Akshaya Plaza, 1st Floor, 108, Adhithanar Sal
Egmore, Opp. Chief Metropolitan Court, Chenfiad 0  @@chin: Ali Arcade, 1st Floor, Kizhavana RéaPanampilly
Nagar, Near Atlantis Junction, Ernakuafr8 2  (C8iibatdre: 3rd Floor, Jaya Enclave, 1056/1057 Avinashi Ros
Coimbatore6 4 1  OCutBack:AP.O. - Buxi Bazar, Cuttack, Opp. Dargha Bazar, Dargha Bazar, Cuftdeld 0
Dehradun: KaulagarhRoad, Near Sirmaur Margabove, Reliance Webworld, Dehradér8  (DBahbadd 208 New
Market, 2nd Floor, Bank More, Dhanb8d2 6  ®Ordapu” Mwav-16 Bengal Ambuja, 2nd Floor, City Centre, 16 [
Burdwan, Durgapu? 1 3  Erbde: NA. 4, Veerappan Trade@mplex, KMY Salai, Sathy Road, Opp. Erode Bus Star
Erode6 3 8 (F&i@abadl: A-2B, 1st Floor, Nehru Groundnit, Faridabhd® 1  GGBakiabdd: 1st Floor, G7, Lohia
Nagar, Ghaziaba#l 0 1  @G6alFlaNo. A, H. No. 13/70, Timotio Bldg. Heliodoro Saldo Road, Next to Navhind
Bhavan (Market Area), Panaji, Ged 0 3  @Gordkhpdr: Above V.I.P. Houseajdacent, A.D. Girls College, Bank Roa
Gorakpur2 7 3 GargaonAShop No.18, Gr. Floor, Sectds, Opp. AKD Tower, Near Huda Office, Gurgabr2 2 0
Guwabhati: 1st Floor, Bajrangbali Building, Near Bora Service Station, G.S. Road, Guwaha&il @Galior: 2nd
Floor, Rajeev Plaza, Jayendra Ganj, Lashkar, Gwalior-M.P.4  ®GbB: CRC No. 483 / A1A2, Gr. Floor, Shri Ram
Plaza, Behind Kotak Mahdra Bank, Club Road, Hubls 8 0  (HgdeérabadAKarvy HOUSE, No. 46, 2-609/K, Avenue
4, Street No. 1, Banjara Hills, Hyderabas00 034A KARVY SELENI UM, Pl ot No. 31
/22, 115/24 &115/25, Financial District, GachibowNanakramguda, Serlingampally Mandal, Ranga Reddy Distr]
Hyderabad- 5 0 0  Ondo2e: 2hd Floor, 20205, Balaji Corporates, Above ICICI Bank, 19/1 New Palasia, Indbge
0 0 Dabdlpur: Grover Chamber, 43 Naya Bazar Malviya Chowk, Opp. Shyam Maeajpw4 8 2  Oalp@: SA6/A
3rd Floor, Land Mark Building, Opp. Jai Club, Mahaver Mar$¢cheme, Jaipt8 0 2  @aahdhak 1st Floor, Shanti
Towers, SCO No. 37, PUDA Complex, Opp. Tehsil Complex, Jalarididad Oabgaon:AGQ Jaee Vishwa, 1st Floor
Above United Bank of India, Baliram Peth, Near Kishor Agencies, Jalgaddh 5 Qabnfnu: Bu pt a 6 s ndFloox e
CB-12, Rail Head ComplexJammul 8 0  @ampagak 136138, Madhav Palaza, Opp. SBI Bank, Near Lal Bunglo
JamnagaB8 6 1 OamShedéur:an Floor, R.R. Square, SB Shop Area, Near Reliance Foot Print & Hotel, BS Park F
Main Road, Bistupur, Jamshedgir3 1 Ocmjhpur:,ﬁQOC%, Modi Arcade, Chopasni Road, Jodhpud 2 OLmdgadl&;
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124125 Punit Shopping Cégr, M.G. Road, Ranavav Chowk, Junag&dB 2  &ahdur: A5/46, B, Gr. Floor, Opp. Muir
Mills, Civil Lines, Kanpur2 0 8  &dnhl: 18/369, Char Chaman, Kunjpura Road, Behind Miglani Hospital, Kdi3&l
00 1Ko|ﬂapur: 605/1/4, E Ward, Shahupuri 2nd legnLaxmi Niwas, Near Sultane Chambers, Kolhapuir 6 0
Kolkata: Apeejay House (Beside Park Hotel), 15 Park Street, C Block, 3rd Floor, kdlkata  &dts8 29A1st Floor,
Near Lala Lajpat Rai Circle, Shopping Centre, K8t 4 &&tayanf 1st Floa Csiascension Square, Railway Statig
Road, Collectorate P. O., Kottayen8 6 QuekhowAlst Floor, A. A. Complex, Thaper House, 5 Park Road, Hazratg
Lucknow-2 2 6 Qualdianad SCO136, 1st Floor, Above Airtel Showroom, Feroze Gandhi Markethlardt141 001
AMadurai: Rakesh Towers, 3@, 1st Floor, Bye Pass Road, Opp. Nagappa Motors, Ma6iugab ~ ®adlda: S&his Tuli,
Under Ward No.6, No.1 Govt Colony, English Bazar Municipality, Mdlda 2 ~ Mangalode: Mahendra Arcade, Opp.
Court Road, Keangal Padi, Mangalos® 7 5  (Meesut: Ast Floor, Medi Centre, Opp. ICICI Bank, Hapur Road, Ng
Bachha Park, Meer# 5 0  Mé&h&analUl-47, Apollo Enclave, Opp. Simandhar Temple, Modhera Cross Road, Mehs
384 OvradabAd: Om Arcade, Parker Road\bove Syndicate Bank, Chowk Tari Khana, MoradaBagl 4 0
Mumbai: 24/B, Raja Bahadur Compound, Ambalal Doshi Marg, Behind BSE Bldg., Fort, Muimbad  OMOmbai A
Borivali: Gr. Floor, Himanshu Bldg., Sodawala Lane, Lina Chandawarkar Road, Borivatipd4 0 0  Manibai A
Thane: 101, Yashwant Building, Ram Ganesh, Godkari Path, Ram Maruti Road, Naupada4Thahe 6vidirabai A
Vashi: Shop No. 43A, Ground Floor, Vashi Plaza Sectb?, Near Apna Bazar, VashiO0 0  MQz&ffarBur: 1st Floor,
Shukla @mplex, Near ICICI Bank, Civil Court Branch,Company Baugluzaffarpur8 4 2~ 0M@sbre: A-350, Silver
Tower, Ashoka Road, Opp. Clock Tower, Mys&r& 0  (Nadlad: #04/105, Near Paras Cinema, City Point Nadis
Nadiad3 8 7  O&@gpur: Rlot No. 2/1, House No 102/1, Mangaldeep Appartment, Mata Mandir Road, Opp. Khand
Jewelers, Dharampeth, Nagptid 0 Ndsi®: S-A2,Suyojit Sankul, Sharanpur Road, Near Rajiv Gandhi Bhavan,-Na
422 Oldvgari: &1 Chinmay Aracade, Opp. SattaRivad, Tower Road, Navsa88i9 6  MewDellf: 305, New Delhi
House, 27, Barakhamba Road, New Delhil 0  ON@idh: 435, 4th Floor, Vishal Chamber, Plot No. 1, Sedt®y Noida
-2 01 Pdnipat: fst Floor, Java Complex, Above Vijaya Bank, G.T. R&ahipatl 3 2 1 RaBala#SC0O27 D, Chotti
Baradari, Near Car Bazaar, Patidlat 7  (Patria: 34\, 3rd Floor, Anand Tower, Exhibition Road, Opp. ICICI Ban
Patna8 0 0 Pdhdichelry: No. 7, Thiayagaraja Street, Pondichesr 5 Buhe: Mokaic Bldg,CTS No.1216/1, Final
Plot No. 576/1 TP, Scheme No.1, F. C. Road, Bhamburda, Shivaji Nagar; Bune. ~ (Raipur: 8hop No. 31 Third
Fl oor , Mil Il enium Pl aza Above | ndi an HoRagka:, 104BSddh fingak
Complex Opp. Ramkrishna Ashram, Dr. Yagnik Road, Rajkot, Ragét 0  OR@richi: Room No. 307, 3rd Floor,
Commerce Tower, Beside Mahabir Tower, Ras&l8 4  ORDurkeld 1st Floor, Sandhu Complex, Kachery Roa
Uditnagar, Rourekkd 6 9  @dle2n:NA. 40, 2ndFloor, Brindavan Road, Fairlands, Near Perumal Koil, S#len6 0
Shillong: Annex Mani Bhawan, Lower Thana Road, Near R K M Lp School, Shilfo8g3  Gtimila: Thiveni Building,
By Pas Chowkkhallini, Shimia 7 1 ®i0gari: Ranak Complex, Sevoke Rd, Siliguri7 3 4  ®@rdt: GA, Empire
State Buliding, Near Udhna Darwaja, Ring Road, S8r8t5  OriduBelveli: 55/18, Jeney Building, S.N. Road, Nea
Aravind Eye Hospital, Tirunelvelb 2 7  Ordctur: 2nd Floor, Brothers Complex, Naikkanal Juneti®hornur Road
Near Dhanalakshmi Bank H O, Thrissur8 0 ricHy: 6Q, Sri Krishna Arcade, Thennur High Road, Trighp 0 0O
Trivandrum: 2nd Floor, Akshaya Tower, Sasthamangalam, TrivaneBuin5  ©daipur: £01-202, Madhav Chambers
Opp. GPO, ChetaCircle, Udaipw3 1 3  W&dddard 203, Corner point, Jetalpur Road, VadodaBa9 0  #lsad: A
Shop No. 2 , Phiroza Corner, Opp. Next Show Room, Tithal Road, Val€a6 /&pit ShAp No. 12, Ground Floor,
Sheetal Appatment, Near K.P. Tower, \\8i 6 1 \Gafanadi: D-64/132, 1st Floor, Anant Complex, Sigra, Varanasl
221 odidre: Bo. 1, M. N. R. Arcade, Officers Line, Krishna Nagar, Vell6r8 2  /ipaylawadla: 39-10-7, Opp.
Municipal Water Tank, Labbipet, Vijayawa®a2 0 ®iga@haphtnam: Door No: 488-7, Dwaraka Dimond, Gr. Floor,
Srinagar, Visakhapatnagb 3 0  @Varéngak 5-6-95, 1st Floor, Opp. B.Ed Collage, Lashkar Bazar, Chandra Comg
Hanmakonda, WarangalD6 001

In addition to above, for all the Schemes, Eligible Brokersi@igaMlembers/Depository Participants as defined in the S
will be considered as the Official Point of Acceptance for the transactions preferred through the MFSS.

Points of Service (“POS”) of MF UTI LI TIES | NDAcckptande:l

The Online Transaction Portal of MF Utility wvéww.mfuonline.comand the list of POS of MFUS§ published
on the website of MFUI atww.mfuindia.com as updated from time to time.
Name, Address and Website of Registrar:
Karvy Computershare Pvt. Ltd. (Unit: Principal Mutual Fund),
Karvy Selenium Tower B, Plot number 31 & 32, Financial District, Nanakramguda, Serilingampally Mandal | Hyde
-500032 A Tel . : ( owwdkarvy@B@itkrshard®m . A
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http://www.karvycomputershare.com/

